


ERAT! 


Item 03,11 should read as follows: 
"Towels for pilgrims and other towels of cotton - - kilog, 11 qirsh 


In Item 05,11 insert the following after the word "doors,": 
"for shops, stores, and for other uses," 


In Item 05,16 insert the following after the word "locks,": 
"hinges, door and window fittings," 


In Item 07,05 delete the note. 


Item 09,06 should read as follows: 
"Hunting shotguns and hunting cartridges, and all 
sports equipment for physical exercise (except 
fishing equipment) ---------------- ad val. 30% 


Py the help of God, 


From Saud Bin Abdul Aziz Bin Abdel Rahman Al Faisal Al Saud to the Reapected 
Minister of Finance 


In accordance with what you have submitted to His Majesty regarding the 
general adjustment in (the previous customs tariff) imposed on the imported 
commodities for the consumption of the Saudi Arabian Kingdom and the wish to 
facilitate and improve the standard of living of our people and to make available 
a plentiful supply of food and clothing at the least possible cost and to provide 
them with the raw materials and the industrial appliances to establish light 
industry and to extend the opportunities for employment and to assist them 
in expanding agricultural activities so as to promote the general welfare of 
the country, His Majosty's Order No. 5866, dated 28/2/72 H., has been issued 
to Us by cable in approval of the tariff which you have prepared, 2nd therefore 
We order the following: 


Article 1, The tariff schedulo consisting of ten Chapters, its rates and 
general provisions 1] of which are attached herein to this Decroe, ore to be 
applied to all the imports for our Kingdom with the exception of imnorts 
provided for in Chapter ton of this tariff, and what has been provided for in 
Section 206 of the Genoral Provisions, 


Article 2, The customs duty which is collected on Indian shot, (yusr) 
obtained by Saudi subjocts from the territorial waters of the Saudi Arabian 
Kingdom is hereby abolished, 


Article 3, All the imports for the various Ministries, Administrations 
and Government establishments are subject to customs duties on the account of 
their budgets. Future imports for such branches of the Government shall be 
through public tenders, and tho cost of such Imports are to include the customs 
duties and charges to the warehouses of such govornment branches, 


Article 4, Our Minister of Finance is to publish this Decree in the Officts 
Gazette and the local newspapers; and to arrange for the execution and applicatic 


of its provisions as of Wednesday, the 15th of Rabi'Awal, 1372 (Decombor 3, 
1952); and to issue the necessary instructions thoreto,. 


On God we depend, 


Issued 29/2/72 (Novenber 17, 1952) 


TITLE I 
TARTFY SCHEDULE 


SECTION 101, BATES OF DUTY. 
Exeept as otherwise specially provided for in this Ordinance, thore shall 


be levied, collected, and paid upon all articles, when imported from any forcign 
country into the Kingdon of Saudi Arabia, the rates of duty herein prescribed, 
namely: 


Chapter 1 
FOODSTUFF AND LIVE ANIMALS 





a 


Iino Depoription nt Rat 


01.01 Live animals (including live fowl): 


Cattle of all kinds -~-----+-+---+.+-- head 110 qirsh 
Sheep and ports -- see - ee ewww ee head 22 qirsh 
Camels. = 2s wwe een en new e> - head 165 girsh 
TurkeyS «<< ee eee eee eee ee head 22 qirsh 
Chicken «+--+ eee wae wn we- - head 3 qirsh 
Donkeys, mmles, horses, and all other live 

BRAMALA se inter tele tel ie ae a we ela we ad val, 54 


01.02 Meat, whethor or not dressed (including dead 
fowls edible livers, kidneys, tongues, hearts, 
and brains; and pastes and sauces of mat), 
if fresh, chilled, or frozen, or if prepared 
or proservod and in air-ticht containers. - - ad val, 254 


01,03 Crabs, clans, oysters, shrimps, lobsters, 1nd 
other shellfish frosh or frozen or prepared 
or preserved in any mennor (including pastes 
and sauces), vhothor or not mixed with other 
SHRATANOD He: ia wi wore dim, ow ae wwe ad yal, 254 


01.04 Wish, frozen, or in air-tight containors- - - ad val, 25% 


01.05 Fish, dried, or dry-salted, not in 


air-tight containers -.------e we 100 kilog. 20 qirsh 
01,06 Caviar and othor fish roo -- ~~ +--+ od val, 25% 
01.07 Milk, fresh, evaporated, condensed, or powdered, 

whethor ar not sweotencd- - -- ees ee we ad val, 10% 

PEM eae ant wun ath an he ad yal, 15% 
01,08  Cheoso of all kinds ------+--+-~--= ad val, 10% 


01.09 Eggs of all kinds ---.--------- - 100 oggs 10 qirsh 








Materia a Doser. Cee ee 


Ci SCE vawabaknceaweeascsus ndvals 5 


Cooking buttcr, naturel ------.--+- - kilog. 4 girs! 
Cooking bubucr, artificial ----------- kilog. 2 qirs! 
Gesone oil end cottonseed oil --+------+- kilog, 1 girs! 
Olive ile - --- - eee ae eee ee eee kilog. 4 girs! 
Coconut of]. - ~~ - + ee kilog, 2agirs 


01.11 Honey, naturel ond artificiale --------- od val, 20% 
Cone sirup, and "Cebbs" /s sugar sirup mado fron 





datas, grapes cad other fputt/ ene wen eee ac vel, 10); 
01.12 Vegetables, frash, whether or not chilled, 

including onions and gerlie «./-+--~-~ - ad vel, le 
01.13 Vegetables, whether or not pickled, cut, slicod, 

or mixed with othor substances, and vegetable 

juice, naturcl or concentrated; all the fororoing, 

if frozen or in cir-tight containers, or both. ~ ad vol. aN, 
01.14 Olives, whether or not stuffed, if in air-tipht 

containers - ---«--- > +---+- wen ee ad val, A0is 

Olives of ell kinds, in barrels or not in aire 

tight conteiners --~---+-~ - Se kilog, 3 girs’ 
01.15 Dates, dried or Svesh -~--- eee ee - oe 100 kilogs, 25 girs, 

Aprieot Pole in si otBy vaisins, dricd figs, 

and all other criec fruits not olsevhere 

provided Tor «= weew sneer nnccune ad val, 15% 
01.16 Fruit, frosh, whother or not chilled ----+-- ad val, 10}, 
61.17 Fruit, whethor ov not pickled, cut, sliced, or 

mixoc with othor substances, and fruit juics, 

netural or concontreted; all the fcregoiag, 

i? frozen or in airetight containers, or both- - ad val, Af 
01.18  Sirups of fruit, flavors of fruit, ond non~ 

alcoholic beverage sirups and favoring matorials, 

whether or not tr liquid or powler, including 

cocoa powder and sivupe--+--+--+- meee ad vel, 204 
01,19  Jellios, fame, rmwlades, cn¢ *ruit bwiters - - ad wal, 20) 
01.20 Coffoo in the bean ------+-- ee - 2 eee kilog. 4 qire 

Coffee, cround, powlered, or liquid (including 

coffee essence)- ce ee ee ee ee ad val, 20% 


i CORK ane aki cnwden wan) Ale: 22 qire 


Item No. 


01.22 


01,23 


01,24 
01.25 
01,26 
01,27 


01,28 
01.29 


01.30 


01.31 


01,32 
01.33 
01. 34 


01,35 


___Deseription Unit Rate 





Tea, black, however packed--~--------~--- kilog, 6 girsh 
Tea, green, however packed~ ----+----+---4- kilog, 10 qirsh 
Ric@e = -- ee eee eee ee eee eee «= == «100 kilogs, 33 girsh 
Wheat and wheat flour ee i ~ - 100 kilogs, 22 qirsh 
Millote +--+ .-- wee ee ee ee ween eee 100 kilogs, 20 qirsh 
Beans, kidney, dricde ---- - - woe ee ee - - 100 kilogs, 17 girsh 
Corn or mize ~---- ene eee we ee eee 100 kilogs, 15 qirsh 
Borley --- 2 wee eee em wee ee wee 100 kilogs, 10 qirsh 
Macaroni and vermicelli -----+-+---- «~----kilog, 2 qirsh 
Starch- - + - - ~ ee kilog, 2 qirsh 
Cookles and biscultae @- - we nee enw eo mw od vl, 20% 

French beans, groen peas, and lupines ----~-~-- ad val, 10% 

"A'dag" le certain kind of lentil/, dried ----~-- 100 kilogs. 44 qirsh 
"Foul" ortoin kind of boa: dried w= ~- = 100 kilogs, 30 qirsh 
"KusharT" 44 certain kind ofpea/, dried --~-.--+--~- 100 kilogs, 25 qirsh 
Sosame se@d ew =e we ee eee ee ee 100 kilogs, 100 qirsh 
Chickpeas, dried~ = - 2 - = se ew ee eee ee 100 kilogs, 55 girsh 


Sugar, cones, granulated, powderod, and cubes - - » ~ 100 kilogs, 100 qirsh 


Chocolate candy ~-— <6 mene wee wee kilog, 10 girsh 
Other confectionory of a]1 kinds-~-~ --.~.+» kilog, 5 qirsh 


Cocormts, almonds, peanuts, pistachio nuts, 
walnuts, hazelnuts, chestnyts, mellon seeds, 
pine seeds, and othor kinds of mts ~-..08-+-+- ad val, 15% 


Cloves, cinnamon, gingor, pepper (211 kinds), 
fennel seed, aniseod, and other spices, condiments, 


and flavoring extracts, in whatever form... .-.~ + ad val, 15% 
Saffron +--+ ee ee ewe nen wen em nnane ad val, 154 
Sesame liquid - - ---~- ee ee ew eee ee ee kilog, 3 qirsh 
Vinegar «2-4 6 wee eww ewww ewww enw kilog. 2 qirsh 
Bran, date stones, sesame cake, hay, fodder, 

straw, and other food for animls ---------+- od val, 5f 

All foodstuff not elsewhere provided for--. - ~~~ ad val, 154 


Chanter 2 
MGDICAL SUPPLINS 


Item No, Description Unit Rate 
02.01 Drugs and medicines, including veterinary drugs and 

medicines, and other pharmaceutical products 

(except medicated soap), suchas medicinal herbs, 

vitamins, antibiotics, vaccines, sera, ovlturos, 

and modicinal chomicals; all the foregoing, 

whether or not wholly or partly processed - ~~~ + LZXEMPT 








02,02 Sterilized absorbent cotton, gauze, bandages, and 
adhesive tapes and plasters--+------+4- - - UXEMPT 


02,03 Disinfectants (such as carbolic acid), insecticides 
(such as Flit, D.D.T., and napthaline) 


and fungicides ~--« ee =~ eee ee ewe en EXEMPT 
02,04 Medical, pharmaceutical, surgical, and dental 
instruments and oquipmont- « ~- e+ --- + 2+ ad val, 15% 
Chapter 3 


TEXTILES AND TEXTILE ARTICLES 


Tten No, Doseription nit Tate 
03.01 Raw cotton, silk, wool, and other raw textile 
fibres including artificial textile fibres ---- ad val, 5h 








03,02 Thread, yarn, ribbon, cloth, clothing, and all 
other textile articles not elsewhere provided for; 
all the foregoing, if wholly or in part of silk 
' (natural or artificial); and articles woven wholly 
or in part of metal thread ---- 2 - +--+ ad val, 25% 


03.03  Throad, yarn, ribbon, cloth, clothing, and all 
other textile articles, not elsewhere provided 
for; all the forogoing, if wholly or in part of wool, i 
but not in part of silk ----+---- eens ad val, 20% 


03.04  (otton gray goods of 2 type usually used for 
clothing (not bloached, printed, dyed, or 
colored) ~---+-- meee eee ee ee ee oad val, 5h 
Cotton cloth of a type usually used for sails, 
tents, automobile covers, and similar usos----+ kilog, 5 qirsh 


Item No, Description _ Unit Rate 


03.05 All the followine, if wholly of cotton: 
Calico, poplin, striped cotton, muslin, voil, 
sateen, flannelette, decorated voil, 
and other fabrics wholly of cotton; all the 
foregoing whether bleached, dyed, dolored, 
printed, or striped, or mercerized --~---- ad val, Lip 


03.06 Th¥ead, yern, ribbon, clothing, and all other 
toxtile articles, not elsewhere provided for; 
all the foregoinz, if wholly of cotton - --~-- - ad val, 15 


03,07 ‘Thread (quasab, talli, kentil) and sequins, 
of silver, brass, copper, or other metal, 
whether or not coated, and whether al] metal 
OUIWIOTOd Cn IMR Kc Gra + ee ee le ad val, 15 


03,08 Ribbon, cloth, clothing, and a2) other 
textile articles, embroidered, hemstitched, 
or ornamented with beads, sequins, metal throad, 
or otherwise ornamented whether by hand or by 
machine, or whatever mterial composed ..~- ~~ - ad val, 30% 


03,09 Fabrics with woven figures which are raised or 
not raised and fabrics wholly or in part of pile 
(except towels); 211 the foregoing and textile 
articles made or cut from such fabrics, of 
whatever material mde... ..s-n ne nuwe ad val, 25% 


03,10 Lace, lace fabrics, and lace articles, of 
whatever material composed -----.+--+-- - adval, 25% 


03,11 Towels for pilgrins and other towels of pile 
fabrics.» --..--- ew wee ew eee kilog. li girs! 


03.12 . Ready-made tents and tarpolins of all kinds, 
of whatevor mterial mde ------+-~---+-- ad val, 15% 


03113 «Blankets of all kinds, of whatevor material 
composed, oxcopt blankets of velvot- ------- ad val, 15% 


03.14 Prayer rugs, without animal design, not exceeding 
120 centimeters by 70 centimeters, of whatevor 
material composed} «~~ een ene nn nens ue ad val, 10% 


03.15 Arab, heji abadi, efshari, balagi, and shawi 
arpets, and carpets woven without pile; all 
the foregoing, if of cotton or wool or a mixture 
of cotton and wool; and all other carpets of 
cotton ----- een nee eee ei wenn ad val, 5p 


Item No. i? Se OO ee 





03.16 Kashani, kormani, tabrisi, turkish, and all 

other carpets, carpeting, and rugs, not elsewhere 

provided for, of whatever mterial made- - ~~ - - ad val, 25% 
03,17 ‘Tapestries of whatever mterial composed ~ - ~ ~ - ad val, 20% 
03.18 All textile fibres and textile articles of 

whatever material composed not elsewhere 

provided for -~-------+ Set bewe oe ad val, 15% 

Chapter 4 
EDUCATIONAL MATERIALS AND PAPER ARTICLES 

Item No. ___ beseription ae Unit Rate 
04.01 Books, pamphlets, newspapers, periodicals, 

magazines, maps, and charts; all the forogoing, 

whether printed or otherwise reproduced- ~ ~~~ - EXEMPT 
04.02 School slates, real or imitation, and slite 

pencils and chalk --- 2+ w-- wenn nwn EXEMPT 
04.03 Paper, plain or lined, for writing or printing, 

not elsewhere nrovided for «. 1 we een eu ad val, 5g 
04.04 Account books, tablets, pads, envelopes, invoice 

forms, blank cheek books, diaries, memorandun 

pads, and calendars, whether imported plain or 

printed, and other commercial printed matter --- ad val, 15% 
04.05 Calling, groeting, and invitotion cards, and 

accompanying envelopes, whother plain, printed, 

ongraved, embossed, or decorated in any manncr - - ad val, 20% 
04.06 Paper handkerchiofs, paper napkins, and 

photograph albums and framos of paper ~~ +--+ ad val, 25% 
04.07 Wrapping paper, including old nowspapors, and 

paper bags of oll kinds -~-~-+5.+--e-= ad vol, 10% 
04.08 25% 


Wallpaper and glass papers ee -- eee eee ee ad val. 


Item No. Description __ 2 Ub 


04.09 All ornamental articles of paper, such as 

artificial flowers or trees, lamp shades, 

lanterns, and similar articles of paper for 

decorative purposes- - - = - ~ - aes aie 6 ad val, 
04.10 Blotting paper, carbon paper, file folders, 

book covers, and all other paper and cardboard 

and articles of paper or cardboard, not 

elsewhere provided for ------~-------- ad val. 

Chapter 5 
BUILDING MATERIALS 

Item No. ; Description Unit _ 
05.01 Gypsum, lime, coment; all the foregoing, whether 

or not colored + ---+--4------~- e ad val. 
05.02 Wood rafters, timbors, and boards, of 211 kinds 

and dimensions, whether rough, or planed, or 

tongued and grooved- ~ -- +. «2-2-2 ad val, 
05.03 Veneers and plywool -- =. -- eee eee ee 9 ad val., 
05.04 Pressed boards of sawdust or other fibres - ~ - - ad val, 
05.05 Wooden doors and windows, wooden shuttors, 

wooden frames of all kinds for windows and 

doors, wooden railings; all the foregoing, 

with or without motel fittings --------- ~ ad val, 
05,06 Profabricated houses of whatever materinl mde -- ad val, 
05,07 Iron or steel shoots, whethor or not galvanizod, 

aluminun sheots, and asbestos shocts; all the 

foregoing, plain or corrugated --+-+------ ad val, 
05,08 Bars, rods, and wire, of iron or steel] ~-----~ ad val, 
05,09 Neils of all kinds, iron or stool ------- - ad val. 
05,10 Pipe and pipe fittings, of all kinds, of 


whatever natericl made “~~ -———e wwe -—- ad val. 


Rate 


Rate 


10p 


10h 


15% 
15% 


20h 
25h 


104 
10% 
10% 


10% 





Item No, Description Unit Rate 


05.11 Sliding shutters and doors, and fittings 
therefor --+---- 2-2 eee ee ne ad val, 20% 


05,12 Plain glass in sheets ....- 1 ssn nu ie ad val. 10% 


05,13 Glass in sheots, frosted, colored, or otherwise 
decorated ---+-------+- weewnnne ad yal, 20% 


05,14 Tiles of marble or stone of all kinds, and 
ceramic tiles, "imrmarit" tiles, ond 
porcelain tiles, white, colored, or 
decorated ------ Se ad tal. 30% 


05,15 Paint ond varnish of oll kinds, and paint oile « ad val. 20% 


05.16 Worked iron or steel for railings, windows, and 
doors; keys, locks, and all other construction 
mterials not elsewhere provided for + - +4 -- ad vel, 15 


Chapter 6 
AGRICULTURAL MATERIALS 


Item No. Deseription Unit Rate 


06,01 Agricultural implements: Plows, spades (including 
spading forks), harrows, cultivators, hoes, 
agriculture] drills and planters, mowers, 
scythes, sickles, rakes, reapers, harvosters, 
thrashers; all the foregoing and parts thereof, 
not clsewhere provided for, whether operated by 
hand or otherwise, whether assombled or 
unassembled- -- --- 2-4 een ew eee ee ee EXEMPT 


06,02 Agricultural weter pumps including cecompenying 

motors, assemblod or unassombled, and witer pump 

parts not elsewhere provided for ----+----- EXEMPT 
06,03 ‘Trees for transplanting, including date pelms ~- EXEMPT 


06.05 Yertiliser ~~. cennnnnneussenenoe RXEMPT 


Chapter 7 
JEYELRY_AND RELATED ARTICIZS 


item No. Description ‘ Unit Rate 
07,01 Pearls, natural and cultured or cultivated - - - ad val, 154 


07,02 Diamonds (including rose and brilliant), rubies, 
sapphires, emeralds, coral, turquoise, and all 
other precious and semiprecious stones, whether 
genuine, synthetic, or imitation; all the 
foregoing, worked or partly worked to make them 
suitable for use in jewelry --~-------- ad val, 15% 


07,03 Watches, clocks, watch straps, and watch 
bracelets; 231 the foregoing and parts thereof - ad val, 15% 


07.04 Shirt studs, cuff-links, cuff buttons, hair 
ornaments, powder cases, vanity cases, hand bags, 
purses, and jowolry boxes------------- ad yal, 154% 


07.05  Jewolry of a1 kinds, of procious or non-precious 
netals, whether or not containing precious or 
non-precious stones, and jewelry of non-metallic 
substances whothor or not with imitation stones - ad val, 154 


[fiote: This provision is to ba interpreted 
to include beads of oll kinds of precious 
or semiprecious stonos and not to include 
beads of othor materials (such as glass, 
wood or plastic) which shall be dutioble 
undor the last item of Chapter 9] 


07,06 All articles not elsewhere provided for, wholly 
or in part of gold, silver, or platimm-----' ad val, 15% 


Chapter § 
TOBACCO_AND TOBACCO PRODUCTS 


tem No Description Unit Rate 
08.01 Jurak «+22 ewer ewen we wel eee, ee it kilog. 55 qirs. 


08,02 Tobacco and tobacco products of a1 kinds- - - - ad val, 150% 
9f.03 Cigarette paper- ~--------------- kilog, 110 qir 


Chapter 9 
MISCELLANEOUS 


Item No. Description Unit Rate 


09.01 Ambergris, civet, essence, musk, and scent---- ad vel, 30% 
09,02 Perfume, and cologne and other toilet waters-~- ad val, 30% 


09.03 Cosmetics and toilet preparations, such as beauty 
cream, power, lipstick, hair shampoo, shaving 
crea, dentifrice, nail polish, nail polish remover, 
and other nreporvtions (except soap) for 
beautifying or cleansing the hair, skin, 


teeth, or nailde. +--+ +e eee eee ee ~-= ad yal, 30% 
09.04 Incense gums and woods (including "o'uodeh?), 

and incense preparations -------+---~--« ad yal, 30% 
09,05 ToySe-~ ~o ween ene wn ween - ad val, 30% 


Liote: This item shall be interpreted to 
include only those articles chiefly used 
for the amusunont of children, whether or 
not elso svitablo for physical exercise 
or for mental development, 


09,06 All sports equipment for physical exercise 
(excopt fishing oquipmont), and hunting 
shotguns and hunting cartridges- .--~+-+.--- ad vel, 30% 


09.07 Photographic apparatus and appliances, and parts 
thereof, and photographic films, pictures, and 


Plates ~ ee we ee ee ee ee == ad yal. 30% 
09,08 Wire and tape rocorders, loudspeakers, and 

combination radios and recorders ~ - - -+- - -- = ad val, 35% 

Radios including car radios whether or not 

installed- ----+--- 208-22 see eee ad val, 20% 


09,09 Household and office furniture, not clsewhere 
provided for - +--+ ee - a enw oe wwee- nd val, 20% 


%.10 Refrigerators, deep freezers, fans, hoating 
equipment, air conditioning equipment, irons, 
washers, wator honters, vacuum cleanors, stoves, 
and other similar articles; all the foregoing, 
if operated by electrical power- - - - - e---- ad val, 30% 


eel 


Item Now Description in Unit Rate 


09,11 


09.13 


09,14 


09,15 
09.16 


09,17 


09,21 


Chandeliers, lamp shades, and lighting fixtures 
of all kinds not elsewhere provided for. ----- 


Hubble-bubble and all other pipos for tobacco, ' 
cigarette holders, cigar holders, cigarette 

boxes, cigarctte cases, and cigarette lighters 

of all types «5-2 see =o ween eee -- 


Patent leather and chamois leather ~.--..-« 
Other leather of all kindd ~. 2s new w en ae 


Patent Jesthor shoes. -- es. - eee wee eee 
Rubber shoes and slippers off all kinds ----- - 
Other shoes and slippers of all kinds --~.+--+ 
Articles ov ail kinds made of leather, not 

elsewhere provided for-+«-.~- += eee uene 


Fishing nets and fishing netting -----+-----+ 
Coal, charcoal, firewood, and all other solid 


Petroleum and petrolew products: 

Gasoline, including aviation gasoline- - - «+ « 
Kerosene and Diesel fuel ol] --~»--~--+-~ 
Machine oil of all kinds ----- 2-2-2 20 
Machine grease of all kinds» ---.1-+ se - 
Asphalt, pitch, and tar~~---+-------- 
Other petrolewa and petroleum products 

not elsewhere provided for.---+.----. a“ 


Aleohol, whether or not denatured ~ -- ~~ wee 


Braseware known as "kolandi", whether or not 
decorated- «+ -e-- en ewe nn enn enn 
Enamelware, aluminumvare, copperwure, and 
brassware (except kolandi) ~-------.-~+- 


All articles made entirely of iron or any 
othor metal of all kinds, not elsewhere 
provided for ---+-~- Swek hen wae e es 


Tumblers, bowls, water jugs, coffee and tea cups, 
plates, pots, lamp globes, and all other articles 
made of glass or china, whether plain, colored, 
or decorated, which are not elsewhere provided 


foe we nw ern nn em wane enwannenn 


ad val, 


ad val, 


ad val, 


30% 


25% 


at, 





tem No 
09,22 


09,28 
09.29 


Ttem Noe Description Unit 
All articles imported for the following aro exempt from import 


10,01 


De 


Automobiles, trucks, busses, motorcycles, bicycles, 
airplanes, ships, launches, tugs, boats, carriages, 

and all other transportation equipment, not 

elsewhere provided for -~---e+-e--eH-----= adval, 


Tleetric generators and electric motors, electric 
transformers, telephone and telegraph apparatus, 

electric lifts, electric dry or wet cells, 

magnetos, light bulbs and tubes, switches, panels, 

circult breakers, fuses, meters, testing apparatus, 
insulated wire and cable, plugs, outlets, end all 

other electrical apparatus and articles not 

elsewhere provided for ----00+e+------= ad val, 


Sewing machines, typowriters, calculating 
machines, woighing apparatus of oll kinds----- od vel, 


Cement mixers, stone crushing machinory, and 
machinery for making cement bricks or blocks ---+ ad val, 


Engines and other spare parts for any kind of 
MAGHINGs a wo wen vr anwecansan ve wnnranne nd vel, 


Plastic articles of all kinds not elsewhere 
provided for ~~ wee eee eens wenn ad val, 


Tanning chemicals and materinls --.------~ - ad val, 
Brushes of all kinds, buttons of all kinds, 

umbrellas and canos, matches, dye, soap of all 

kinds, tires and imer tubss, and all other 


articles of any kind not e?.sewhere onumorated 
or provided for in this Ordinance- . --.+.~- + ad val, 


Chaptor 10 


a ee a ee a a ee 


15% 











duties and demurrage chargos according to instructions issued 
by tho Ministor of Finance: 





Item No scription rf 


10,01 All articles ete, (cont'd): 


(A) All articles imported specially for His Majesty tho King 
and His Majesty's Family, All articles accompanying 
members of the Royal Family returning from abroad for 
their own personal use or as gifts for their relatives, 


(B) Articles for the official use of accredited diplomtic 
or consular establishments, provided that this exemption 
shall be granted only to the extent that the country 
represented by the establishment grants reciprocal 
privileges, 


(6) Articles for the personal use of accredited Ambassadors, 
ninisters, charge d'affaires, counselors, secretaries, 
attaches, and consular and other officers and of foreign 
staff members of accrodited diplomatic and consular 
establishments, provided that this oxemption shall be 
granted only to the extent thet tho country represented 
by the officer or steff member grants reciprocal privileges, 


(D) Arms and ammunition imported by the Government of Saudi Arabia, 


10,02 All the following articles are exempt from import duties, 
subject to instructions issued by the Minister of Finance: 


(A) Articles exported from Saudi Avabia and returned, 
ineluding containers empty or filled (notwithstanding 
Section 214), 


PROVIDED, That if any such articles, when abroad, 
are advanced in value or improved in condition, 
whether or not altered in character, they shall 
be dutiable upon the value of the advancement or 
improvoment, at the rate which would apply to the 
article in the advanced or improved condition if ' 
not within the purview of this provision, 


(B) Usual personal effects of persons arriving in Saudi Arabia; 
usual effects and food of pilgrims; and usual household 
effects of persons emigrating to Saudi Arabia; all the 
foreroing, if not for sale or exchange, and not for gifts, 


PROVIDED, That such articles arrive and are claimed 
by their owner before 90 days after the arrival of 
the owner, 


(C) Samples of merchandise, for display purposes and not 
intended for sale, 


Item No, Description os Lee 
10,02 All the following articles etc, (cont'd): 


(D) Gold or silver, unworked, in lumps, ingots, scrap, 
and broken pieces; permitted coins and other currency, 


10.03 All persons are prohibited from importing into Saudi Arabia from any 
foreign country the following: 


(A) Articles contrary to Islamic faith or culture, 


(B) £11 alcoholic drinks of all kinds; and any article 
consisting in whole or in part of heroin, morphine, 
cocaine, hashish (marihuana), opium, or any other 
narcotic substance, except any such article imported 
to be used only for medicinal purposes, 


(C) Arms, ammunition, and any other imploments of tar, except 
such articles imported by the Government of Saudi Arabia, 


(D) Articles of food for human consumption found to be 
unfit or injurious to health, 


NOTE: The term "not elsowhere provided for" shall be interpreted to mean not 
provided for in any other provision of Section 101, Title I, of this 
Ordinance, 


TITLE II 
GENERAL PROVISIONS 


SECTION 201, SHORT TITLE. 


This Ordinance may be cited as the "Tariff Ordinance of 1372", 


SECTION 202, DEFINITIONS. 
For purposes of this Ordinance -~ 


(a) Article. --The term "article" means any unit of goods, wares, merchan- 
dise, or chattels, whether grown, produced, fabricated, manipulated, or manu- 
factured, 


(b) Import,--To import means to bring into the territorial jurisdiction 
of the Kingdom of Saudi Arabia from a foreign country any article which is 
intended to be entered for use in Saudi Arabia, 


(c) Export.--To export means to take or send an imported or domestic 
article destined for a foreign country beyond the territorial jurisdiction 
of Saudi Arabia, 


(a) Enter,--To enter or to make entry means to complete the formalities 
necessary for an article to be legally imported, exported, or transhipped. 


SECTION 203, APPLICATION OF THE LAW. 

Notwithstanding any other provision of this Ordinance, the rates of duty 
prescribed herein shall be applicahle to all articles on which the duties and 
dues have not been paid when this Ordinance becomes effective, 


Provided however, that all articles released on deposit prior to the 
effective date hereof shall be subject to all duties, fees, and charges in 
effect on the date deposit is made, 


SECTION 204. APPLICABLE LAWS AND REGULATIONS. 
The conditions under which articles may be imported, exported, or 


transhipped to a foreign country, and under which vessels may be entered and 
cleared, and the documents to be presented, the fees and charges which shall 
be collected, and all other circumstances and conditions relating to these 
transactions shall be govorned by this Ordinance, by such other laws of the 
Kingdom and regulations now in effect which are not contrary to this Ordinance, 
and by the rules and regulations which may be from time to time promigated 

as herein provided, 


SECTION 205, REPEALS, 
a) General Repeal,--All Royal Decrees, Ordinances, Orders, Instructions, 
Regulations, or parts thoreof inconsistent with any provision of this Ordinance 


are hereby repealed as of the effective time of this Ordinance, 


(b) Rights and Liabilitios,--All rights and liabilities originating under 
laws in effect prior to this Ordinance which are not settled at the time of 
effectiveness of this Ordinance shall be governed by the provisions of 
‘he laws undor which such rights or liabilities originated, 


SDCTION 206, AGRUMINTS NOT MODITI“D, 

lio provision of this Ordincnce shall be construed to modify the terms of 
any agreement heretofore or hercafter duly enterod into between the Kingdon 
of Saudi Arabia and any state, porson, partnership, association, or company. 





SECTION 207, ADDITIONAL TAGS, Ful, AND CHARGES, 

ixcopt as provided in Title I, Section 1°1, Chapter 10, Iton 10,01 end 
10,02, of this Ordin:neo, motorcar license fces, and derurracc, portcraze, 
and customs employoas overtime fs0s and charges shall be collected and paid, 
and deposits shall bo made end settled (by refund or forfeiture) in the 
amounts preseriboc in tho Deereos, Ordinances, Orders, and Regulations which 
aro in force at the tine this Ordinance hecomes effoctive, or in the amounts 
preseribed thorofor ot a lator time by Royal Deeroe. The Customs Adninistre- 
tion shall collect ‘he surtax assigned for tho limicipality, the quays, and 
the schools, totaling to ton percent of the inport duty, which will be 
distributed amon? then by the Ministry of Fincnce, lo duties, taxes, foes, 
or charges othor than thoso provided for in this Ordinence shail be levied, 
collectod, or paid unon any article imported, exported, or transhipper to a 
foreign country, 





ECTICN 20 iUSU EROGS ND CONTAINIRS. 
Any unusval material, article, or form which is used for covering or 
holding any inported article (whethcr such article is dutdable or oxempt 
fron duty), and which is designed fcr use otherwise then in the bona fide 
transport:tion of such article to Saudi Arabia, shall be subject to additional 
duties at the raie to which the same yorld be subject if soparately imported, 





SOCTION 200, CUSTONS ADISTRTTON. 
Tho ilinister o/ Finances shall carry out the provisions of this Ordinance 
through an organization to be ‘mown as the Customs Administration of the 
Ministry of Financo, which is horoby establishoc, The chief executive officer 
of the Customs Administration shall be the Director General, who shall be 
appointed by the llinisier of Finance, Tho Director Genoral shall be responsible 
to the iiinistry of Minanee for carvying out ‘he provisions of this Ordinance 
and tho rules and vorvlations proseribed thereunder, 


The Central Offico of the Custons Administretion shell be composed of 
such divisions and omployocs os the ifinister of Finance shall approve. Customs 
Districts, Ports of Jntry, end other custons posts and ostublishmonts shall 
remain as now constituted, subject to such changes as may Crom tine to time 
bo approved by the ilinistor of Finances, including the establishment and 
maintenance of free zonos cnd foroign trade zonos, 


All chiefs of divisions of the Contral Office, Directors of Customs 
Districts, and Directors of First Cless forts of Tntry of the Customs Adminis- 
tration shall bo appointed by the Minister of Finance on nomination by the 
Director Goneral., 


The Minister of Finance shall from tine to tine prescribe such rules and 
regulations, not inconsistent with this Ordinanco, as ray be necessury to 
carry out the provisions of this Ordinanee, Such rules end regulations shall 
have the full forco and effect of lov, 





SECTION 211, DELIVERY OF ARTICLES TO CUSTOMS CUSTODY. 





All imported articles and articles for export or transhipment shall, for 
the purposes of this Ordinance, be delivered into the custody of the Customs 
Administration at any of the ports of entry which the Minister of Finance may 
from time to time designate. 


SECTION 212. BILL OF ENTRY. 
Except in the case of perishable commodities which may be conditionally 


released from customs on permit pending submission of a bill of entry, the 
rbhease of imported articles from the custody of the Customs Administration 
shall not be made or procured except by virtue of a bill of entry presented 
in the form prescribed and supported by such documentary evidence as may be 
prescribed by rules and regulations approved by the Minister of Finence. This 
provision shall be made effective at a later date specified by the Minister 
of Finance, 


SECTION 213. OWNERSHIP AND RNTRY OF IMPORTS. 
The person named in o delivery order issued by tho Master of any vessel 


or his agent my be regarded by the Customs Authorities as the owner of the 
goods. The ower of the goods or his duly authorized agent appointed by him 
in writing may make entry of the goods, 


SECTION 214. VALUATION Oi" IMPORTS; CONVERSION OF CURRENCY. 
For purposes of this Ordinance, including assessment of duties and 


compilation of statistics -~ 


(a) Valuation of Isports.-- The value of imports shall be based on the 
actual price paid or agreed to be paid, in terms of the currency of the country 
from which exported, packed ready for shipment at the port of export plus cost 
of insurance and freight. Whenever this value cannot be ascertained, the valuo 
of imports shall be based on tho nearest ascertainable equivalent of such value, 


(b) Conversion of Currency.-= The value of imports expressed in foreign 
currency, shall, a8 of the time of acceptance of the bill of entry, be converte? 
into Suudi Arabian currency at the middle commercial exchange rate last 
published by the Saudi Arabian Monetary Agency. 


SECTION 215, PAYMENT Ol" DUTIES, FEES, AND CHARGES; CURRENCY. 

No article shall be released from the custody of the Customs Administration 
until any and all duties, feos, and charges provided for in this Ordinance have 
been paid to or deposited with the Customs Administration in such legal currency 
of the Kingdom as the Minister of Finance shall prescribe as acceptable for 
payment of such duties, feos, and charges. 


SECTION 216, UNDERPAYMENTS 


When less than the amount of duties, fees, or charges prescribed in this 
Ordinance has been assessed and collected, regardless of the reason therefor, 
the one chargeable at the time of entry with the duty, fee, or charge shall 
pay the deficiency to the Customs Administration if demand is mado therefor 
in writing within such period prescribed by the Ministor of Finance, 


S&CTION 21.7, REFUNDS. 

When more than the amount of duties, fees, or charges prescribed in this 
Ordinance has been assessed end collected, regardless of the veason therefor, 
the Customs Administration shall refund to the one paying such excess the 
amount paid in oxcess of thet prescribed in this Ordinance if demand is nade 
therefor in writing within such period prescribed by the Minister of Financo, 
The Custons Administration shall notify the one paying the excess imodiately 
upon the discovery of an overnayront. 


SUCTION 216, SAT TY OF LL20 IND PROPERTY, 

Avtieles of & char.cter which are Cenzerous to the safety of life or 
property, such as certain inflerable or explosive articles, shall be roquired 
to be packed, stored and handled in such a manner and under such conditions 
es to safeguard lise and proporty, and in places to be approved by the 
responsible suthoritios, 


TION 219, SiUGGLING, 

Any porson vho wilfully imports, or assists in so doing, any article 
contrary to Jaw, or who knowingly receives, possesses, concesls, buys, 911s, 
or in any inenner transports or assists in the transportation of such erticlo, 
shall be deemed suilty of smuesling. 


If any person enters or attempts to enter or introduce into Savdi Arabia 
any article from a foroign country by means of any fraudulent or false invoice, 
declari:tion, affidavit, letter, docurent or b° ueens of false statement, written 
or vorbal, :ithout reasonable cause to believe “he truth therco?, or aids or 
procures the making of eny such felse stetement os co any material fact or who 
is responsible for any other wilfyl act of commission or onaission, whether or 
not tho Kingdom shall or may be deprived of lawiul dutics as a result thereof, 
shall be deemed guilty of smuggling. 


The investigotion, upprehension, conviction, anc punishment for smacling 
activities shall be povarned by the Decvers, Ordinances, Orders, and Regulations, 
or parts thereol, in eflcot ot the time of the effectiveness of this Ordinance 
and by any rules snd regulations issued pursuant to this Ordinance, 


SBOTION 220, GRAIUITIRS, 

Any officer or onployee of the Customs Administration who, except in 
collection of duties, charges and ‘eee according to law, shall solicit,derand, 
exact, receive or accop’ from any person, directly or indirectly, any gratuity, 
money or thing of value, for cny service perfornsd uncer the Customs laws or 
regulations, or in consideration of uny official act, or of the omission of the 
performance of any such «ct, in connection with or pertaining to the importation 
or exportation of ony article shell uvon bein Sound guilty by a committee duly 
constituted Cor “he purpose by the Director Genova] of the Gustoms :dministroatior 
bo punished in accordance with the rdinance of Covarnmont “wployoos, 





SucTiON EXPORT DUT. OF NTR, 

lo article shall be exported oxcopt upon submission of an export dil) of : 
entry by tho exportor or his duly avelified arent, in the form and manner 
prese ‘ibed by Customs Regulations. Such bill se]1 contain a complete and 
accurate description of the article to be exported, tho quantities and values 





7H 


thereof, and a declaration signed by the exporter or his duly qualified agent 
that the material facts therein are true and correct, Exports shall be exempt 
from all export duties but shall be subject to fees and charges prescribed in 
the laws and regulations in effect at the time this Ordinance becomes effective 
for demurrage, porterage and overtime of customs officials and employees. 


SECTION 222, ARTICLES IN TRANSIT TO FOREIGN COUNTRIES, 

Articles, including baggage and vessels and other means of transport shall 
be deemed in transit when the passage across the territory of Saudi Arabia, with 
or without transhipment, warehousing, breaking bulk or change in mode of transport 
is only a portion of a complete journey beginning and ending beyond the frontier 
of the Kingdom. Articles in transit shall be exempt from customs duties but shal] 
be subject to fees and charges for services rendered-such as porterage and 
demurrage at the same rates applicable to imports and exports.-~ Provisions of... 
this article shall be put into force after the completion of construction of 
the warehouses for. transit goods in the Customs and the issuance of instructions 
from the Minister of Finance-for transit goods, 
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June 29, 1952 


His Excellency Shaikh Abdullah Sulaiman 
Standen of feat Arable 

sade 

Your Excellency: 

Mr, Kennedy is submitting herewith his report on 
the tariff, As you know, he has thoroughly studied 
the problems in close consultation with lr, Dunaway 
and me, and I am confident that you will find his 
analysis and recommendations of great value, 

I fully endorse his conclusions and trust that 
they will receive early and favorable consideration, 
The Improvement of Saudi Arabia's teriff along the 
lines recommended will, I am convinced, prove to be 
of farereaching benefit to this country. 

Respectfully, 


te og 


Financial Advisor 
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The great economic progress of Saudi Arabia in recent 
years, particularly stimulated by development of the oil 
industry, has wrought great changes to the people of the 
Kingdom, Modern selonce and techniques have made possible 
an upeto-date big industry. This has brought new life to 
the country. With this new life, big advances have been 
made in the economic condition of the people. 


Attempts have been made to keep the tariff laws of the 
country in step with these economic changes. However, the 
basic tariff policies of the Government have fallen behind 
the ever increasing pace of economic change. It is hoped 
that this report will aid the Government of Saudi Arabia in 
making decisions which will be to the best interest of the 
Government and people of this favored lands decisions which 
will make possible the adjustment of its tariff policies to 
present-day conditions; decisions which will help make Santi 
Aradia a country of economic stability and strength. 


Le LEVELS OF TAXATION 


t ia recommended that taxation for revenue be continued; that 
he jwetten OF Sev, e gee Sivstes enone. Se. enete geaere 


cular consideration be given to factors other than Government 
income. 

The most important issue to determine in establishing a 
new tariff law is the amount of tax which should be imposed on 
imports. The question of type of duty and style of tariff 
language must be resolved from a purely technical study whereas 
the question of level of taxation must be decided according to 
the tariff policies which Seudi Arabia determines to adopt, 
There follows a discussion of the major issues for considers- 
tion in determining what tariff policies Saudi Arabia should 
adopt. 


A, PURPOSE OF TAXES ON IMPORTS. 
It ie recommended that the present policy of imposing taxes on 


imports for the purpose of raising revenue remain unchanged, 
Imports are taxed either te produce revenue or to provide 

protection for domestic products, or it may be that both of 

theee purposes influence the amount of tax imposed, Saudi Arabia 
has had great industrial expansion in o11 and oi] products. 

These products need no domestic protection from competition from 
foreign products. By reason of limited resources for the 
economical establishment or expansion of other industries, 


> “Be J 
development of commercial production (ether than o11) hae 
necessarily been very limited. Therefore, Saudi Arabia's 
policy of taxing imports for the sole purpose of taxation-~ 
raising revenue to support the jovernment-- has been wise, 


This is particularly true for the reagon thet such e 
method of taxation is in accord with sound principles of 
taxation. The more Lnportant advantages of taxation through 
import duties are as follows: (1) Taxes on imports can be 
collected egonomically, The main purpose of taxes is to 
provide the money required to support the Government, If 
the eost of collecting the tax ia high, the purpose of the 
tax is not helped and the people who pay the tax carry a 
useless burden, Taxes on imports can be collected at low 
Gost for the principal reason that the merchandise is net 
permitted to pass the border until the tex is paid, There- 
fore a large staff of employees to enforce the tax by seek- 
Ang out the taxpayer or the subject of the tax is not 
necessary. (2) The administration of the colleetion of taxes 
on imports can be effective. A tax law should be capable of 
being effectively enforced, If the administration of the tax 
must rely on facts or subjects which are difficult te get 
within ite control, taxpayers will escape the payment of the 
tax. faxes on importa are imposed on products actually within 
the control ef the collecting agency. (3) Import taxes can 
be collected uniformly among all the people and throughout 
the country. Suoh taxes are imposed according to the article 
Amporteds The same tax should be paid wherever and whenever 
the particular merchandise is imported. Thus the tax paid 
will be the sane for the person purchasing that particuler 


merchandise regardless of who the purehaser is or where he buys 
it. (4) Import taxes can be equitably divided among the people 
according to their ability to pay. It is difficult to keep other 
forms of taxation in line with the ability of the taxpayer to pay. 
Taxes based on income or property holdings, for example, are too 
cary for the person with high income or diversified property 
holdings to evade and thus they do not carry their share of the 
burden. 


It is therefore recommended that taxes on imports continue 
to be imposed solely for the purpese of providing revenue for 
the Government. 


Bs BQUITABLE DIVISION OF $48 TA BURDEN. 
Ce TE ae 
according to their ability to pay. 

Since the imposition of import duties is for the purpose 
of taxation~--raising revenue--the Jovernment must (determine how 
the tax burden will be distrivuted among ite people, Taxes on 
imports are usually paid for by the consumer of the imports, 
since the merchant generally adda the tax to the aale price of 
his merchandise, Gertain types of merchandise are consumed in 
greater quantities Wy one class of people than another. Thus it 
is @ relatively easy task to place @ heavier tex wurden on one 
greap of people than is placed on another simply by imposing a 
tax on the products which one clase usually consumes at « rate 
higher than the tex rate imponed on the products usually consumed 
by the other group. ‘There is widespread sentiment in Saudi Arabia 
for permitting the merchandise usually consumed by the poorer 


people to enter the country at a very low tax rate, In fact, | 
the opinion that such articles should be entirely exenpt from 
import duties has considerable economic and social justification. 





Tt 4a recommended that the tax burden be distributed anong 
the people according to their ability to pay, which means, in 
effect, imposing higher raters of duty on goods which are consumed 
by the more prosperous, if this principle be accepted it is 
necessary to determine as clearly as possible which particular 
goods are included in each category. This will be discussed more 
fully in the specific recommendations on the levels of duty. 


RCONOMIC EPY ECTS OF IMPORT TAXES 
It is recomaended that the tariff polioy of Gaudi Arabia be to 
impose taxes on imports at rates low enough to encourage economic 
development. 





Saudi Arabia has for centuries relied largely upon imported 
products to provide for the needs of its people, Domestically 
produced goods provide a relatively small portion of their demands, 
the availability of land, raw materials and skilled labor to pro- 
duce the main articles required for local use is not sufficient 
to provide for the needs of the people. In the past the income 
from the Haj (revenue as woll as money spent in Sandi Arable by 
pilgrims) provided an important part of the means to pay for 
needed imports. Yow the Kingdom has been able to do away with 
the revenue of the Haj and facilitate the coming of pilgrims, 
This has been possible because the Government hae such excellent 
reveme from exports of o11, which thus serve to pay for the 
country’s imports, 


Por theee reasons the tax policy with regard te imports, as 


-6€-= 





revealed by the level of taxation imposed upon imports, has « far- 
reaching effect upen the economy of the people and the Government 
of Saudi Arabia, 


1). Foraign Trade. Any duty on imports has the effect of re~ 
atricting trade, As the rate of duty is increased the restrictive 
effect on importa increases, As the rate of duty is lowered the 
restrictive effect is decreased. It is important for the Government 
to consider whether it is to the best interest of the country to 
restrict or encourage foreign trade through high or low duties. 


the people of Saudi Arabia have the benefit of products from 
many countries, Many of these products are essential to the welfare 
of the people. Other products, though not essential, make life 
easier for the people. Some products are luxuries. On the other 
hand §audi Arabia produees 011 and other products which are needed 
in foreign countrios. Saudi Aradia mist rely upon imported products 
to supply the needs of the people, Likewise, other countries mst 
rely on the producta of Saudi Arabia to fulfill thelr needs. ‘Thus, 
it is through foreign trade that Saudi Arabia is able to se1] her 
products and to obtain the products of other countries, 


The advantages of foreign trade are many, A few of the ad- 


vantages are discussed below, 


a)» Mase production using expénaive and eladorate ecuipment 
is possible through foreign trade. Without foreign trade 011 
production in Saudi Arabia would be limited to the needs of the 
countrys It de ebvious that the needs of the country would not 
call for the tramendous gutley of noney for the elaborate oi) 
industry. It 4s only through foreign trade that this Large 
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eration is possible. 


b)» Advantages of the division of labor and specilisation 
of production are possible through foreign trade, The labor 
forces of Saudi Arabia can be employed in the production of those 
things which the country is best suited to produce, In turn, 
Saudi Arabia can enjoy the products which other countries are 
best sulted to employ their labor forces. 


¢). A greater quantity and variety of quality products can 
be obtained by the people through foreign trade. If Saudi Arabia 
had to rely on ite own production for all types of articles, the 
quantity, variety and quality of goods whieh the people could 
have would be very limited. 


4). The resources of one country are often quite different 
from those of another, This gives a country an advantage not 
enjoyed by those countries not blessed with the particular re- 
source, Foreign trade makes it possible for all countries to 


benefit from the resources of each other. 


The advantages of unrestricted trade ave poiniedly expressed 
by John Parke Young in the Yhird dition of his book entisled 


the Jaberaationah Roononys Un pages SLO and S16 he says: 


"A Large and growing trade indicates progross, 
advancemeat in productive techniques, Lncreasing 
economy in the use of resources, and a better div- 
ision of labor with a resulting larger output. It 
provides outlets for expanding production and leads 
to more comuoedities to consume and a higher standard 
of living. It means that there is less attempt to 
grow wheat on poor land or with inefficient methods, 
and to steol where there le a lack of plon- 
law of poate advan ne oe bela 
van ne 

to produce articles in ppc me Pe of which 
they have special advantages, * * # A large aad 
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o v therefore, t is to eh st  F 
ts as well as exports." 

The imposition of taxes on imports impedes the free flow of 
trade which has the reverse effect upon the advantages set forth 
above, Taxes should therefore be fixed at rates low enough not 
to Aiscourage greatly the foreign trade of the country, 


)e Avadlability of goods, Taxes on imports directly affect 


the mantity and quality of goods available to the people, Nigh 
taxes on imports tend to raise the price of imported goods. As 
the price increanes, fewer people will be able to purchase the 
goods and those who ¢an will not be able to purchase as much. 
Higher taxes thus reduce the quantity of goods avallavle to the 
people, The tax may be so high that the decrease in demand for 
the goods 18 great enough to make it no longer profitable for 
the merchant te keep the goods in stock, Tt will then no longer 
be available. Also high taxes on imports tend to force the 
people to purchase a poorer quality of the sane type article 
since the better quality is less available te thom by reason of 
the tax. On the other hand, if the tax is low enough so as not 
to affect greatly the price of the goods, the people will be 
capable of purchasing @ better quality merchandise, With low 
taxes articles which would be luxuries if taxed at a high rate, 
will gradually become necessltios aince a diversity of better 
quality products wlll be available to a greater number of people, 


Seudi Arabia has a large and growing number of foreigners 
coming to ite territory either as viritors (mainly pilgrims) 
or for employment. ‘The combined purchasing power of these 


>, Se 4 


people is very great, If a large variety of merchandise of good 
quality is available to then at prices which are favorable when 
compared to prices in other countries, they will be ¢ncouraged 

to make more purehanes in Saudi Arabis, This trade will be dis- 
couraged if taxes on importe are so high that the merchants cannot 
compete with merchants in nearby countries, Therefore, taxes 
should de low enough to permit local merchants to compete suc 
cessfully with foreign merchants in quality, priee and diversity 
of products, 


Also, if merchandise in Saudi Arabia is relatively higher 
in price than merchandise in nearby countries, smuggling activi- 
ties will be encouraged. iusinese will be taken from legitimate 
merchants and the Government will be denied the benefits of 
revenue from the merchandise. ijahrein and Kuwait, being close 
to Saudi Arabia, are places from which smugglers oan operate, 
particularly by reason of the low duties charged on inports into 
thos countries, In deciding the amount of import tax candi 
Arabia should charge, consideration should be given to the rates 
applicable in nearby countries, Rates should be fixed to dis- 
courage As much ag possible smuggling operations, 


Por these reasons, the amount of tax should be low enough 
not to affect greatly the availability of goods, ‘This will help 
to raise the standard of living of the people, 


5)» Incone of the people. Since raw materiale and skilled 
labor of Local origin are scarce, economical industrial develop- 
nent with attending employment is limited, Also, natural re- 
sources are not available in ouffictent quantities for people 
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erely 






vil developeent, TO would certetaly bodeote 
te be profitably expie An lange mabers in the preguction of 
#t Lier of 4 Pal onan © ee “Peat 


necensery food ‘tnd? Pen aaterials, tha fede ‘of ‘eplogneat ia 
which the peop on Find ror are therarane very limited, lows 
over, & large segnent. of ‘the population rely upon employment 
which le either direetly or indirectly connected with import 
trade, ‘the incene of truckers, porters, and merchants, an¢ the 
people they employ de affected by the quantity of products wich 
ean bo successfully sold in the local markotes High restrictive 
taxes on importa will discourage trade and affeet the income of 
these peoples On the other hand, if taxes are low enough to not 
greatly restrict trade, more people will be able to find employ- 
ment, and wages will be more favorable to them. fhe person who 
has nothing te sell but his lador will thus be benefited. This 
will help raise the standard of living. 


4). Tax burden of the people. The economic condition of the 
people will. be helped by a general lowering of the taxes on in- 


ports, ae well as by an equitable division of the owrden of tax. 


As indicated in Section I., Be,» of this report, the tariff 
schedule of Saudi Arabia should be drafted to take into consider- 
ation the amount cf tax which the people who normally consume the 
products can pay. If rates of tax are fixed with this in mind, 
the people who can best afford to carry the greatent tax burden 
will be called upon te do so, The less fortunate, although ree 


quired to carry their share, will not be overburdened. 


in tines past, one of the principal sourees of Sovernment 
Pevenue was taxes on imports. These taxes were a heavy burden 
on the people. They still are a heavy burden for many people. 
The income of the Government has increased greatly in the past 
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few years due to O11 development, It would certeinly behoove 
the Kingdom to adopt a policy of low taxes on imports so thet 
the people could have a share in the large and increasing bene- 
fits from the natural resources of the country. 


5), Government revenues, ‘The policy of the Government as to 
the amount of duty to be charged upon each particular type of 
goods imported will have its effect upon the total amount of 
revenue from such taxes. Should the rate of tax be fixed so as 
to bring the maximum possible revenue or should factors other 
than Government income be considered? The previous discussion 
in this report has presented the matters for consideration other 
than Government income. These matters obviously are of basic 
importance. The Government's policy coacerning the amount of 
income to be sought from taxes on imports should be decided with 
careful regard to the broad economic effects of the action taken. 


The criteria for fixing rates of duty should be as follows: 

First, no rate of tax should be higher than the rate which 
will bring the greatest return to the Government. A high tax 
does not necessarily moan that the return to the Government will 
be highe The tax may be so high an to stop all trade in the 
particuler type of goods; or to cause smuggling. There is a 
certain amount of tax on each article which will bring the max- 
imum return to the Government, Above this amount the tex will 
act as a barrier to ite importation, The cost of the article 
to the consumer will be so high that he will not be able to 
purchase the product. ‘The drop in consumption may be so great 
that the total return to the Government may be less than the 
return previous to the increase in the rate of tax. On the 
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other hand a low tax does not necessarily mean that there will be less 

total revenue collected on the particular product. ‘The reduction in the 

tax will in time make the article available to more people. The increase 

in consumption may be great enough to result in an increase in the total 
return to the Government. Tho rate of tax on certain lucury type goods 
should be fixed to bring the maximum return to the Government, In other 
words, the primary consideration with respect to such articles should be 
Government reveme, However, this does not mean that other factors can be 
disregarded, Smuggling, undervaluation, and ability of merchants to come 
pete with merchants in nearby countries are some facts also to be considered, 


Second, the rate of tax which will bring the maximum return should 
not be charged on non-luxury products. As discussed earlier in this report 
the Government would be wise in fixing low rates on certain products to 
help the economic condition of the people. Many other factors are dis- 
cussed elsewhere in this report and they need not be repeated here, These 
factors should be given paramount consideration in fixing the rates of 


duty on non-luxury type goods. 


At the present time it is impossible to present estimates of the ef- 
fect of following these criteria upon the total Government revenue from in- 
port taxes, Statistical data available are very inaccurate and incomplete, 
It may be that the total Government return from the import taxes herewith 
proposed will be reduced for a short period if the new rates are adopted, 
The estimated revenue from customs, as per the budget for the fiscal year 
ending in March, 1953, is SR70 million compared with total Government 
revenue of over SF700 million, liven if the revenue from customs temporsrily 
should fall somewhat, it is unlikely that total Government revenue would 
be reduced by more than about one per cent in the fiscal year. And there is 
good prospect that the total return from import taxes will tend to increase 
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in the general economic condition of the people of the country. 
Certainly, in the long run the economic condition of the people 


will be strengthened, A nation is no stronger than its people, 


D. PPFECT OF ANOUNT OF TAX UPON ADMINISTRATION OF CUSTOMS. 
It is recommended that taxes on imports be low enough to discourage 
smggling 





and undervaluation of merchandise, 


In determining the tariff policy of the Kingdom, attention 
should be given to the effoct of the level of duty upon Customs 
Administration, The amount of tax imposed affects the adminis- 
tration of smuggling regulations. If the Kingdom imposes taxes 
on imports so high that the price of goods within the Kingdom 
exceeds to any great extent the price in nearby countries, smug- 
gling activities would be very difficult to control, The country 
has 2,150 kilometers of coast line and 2,600 kilometers of land 
frontier. The smuggler would have a very lucrative field of 
endeavor, If the tax is low enough so that the merehant can 
compete with merehanta in nearby countries, goods will be avail- 
able in the local markets at a reasonable price. ‘There would be 
no profit to tho smuggler and therefore he would have no incentive 
to assume the great risk in conducting smuggling activities, 

Also, there would be no temptation to customs offioiale to acquiesce 
in unlawful activity, Therefore, in fixing rates of duty, we mst 
consider what rates are imposed in nearby countries, If the rates 
in Saudi Arabia are too much higher, amuggling will be encouraged, 


The amount of tax imposed affects the administration of rates 
of duty based on the value of the merchandise, If the Kingdom 
adopts high rates of duty, merchants will have greater temptation 
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to declare a value for their imports lower than the actual value, 
On the other hand, the imposition of fair and equitable rates will 
reduce or eliminate this temptation, It would be the usual prac- 
tise of merchants to present invoices showing the actual price of 
the merchandise, The importance of seeuring true involees cannot 
be overemphasised, for they are the key to the proper administra- 
tion of the proposed tariff. 


It ds recommended that ad valorem duties be imposed on all imports, 


There are two principal types of import duties--(1) specific, 
and (2) ad valorem. A specific duty is one which ie expressed ia 
terns of a fixed amount of money for a fixed quantity of the 
article. An example is the present rate of duty on whent--46 
qirsh per 100 kilograms, An ad valorem duty is expressed in terms 
of « certain percentage of the value of the article; for exarple, 
the present rate of duty on civet (sabad)--15 per cent ad valorem, 
Some countries have adopted all ad valorem duties; other countries 
have adopted a system using apecific duties on some articles and 
ad valorem duties on other articles, It muat be decided which of 


these types of duty are beat suited for adoption in Saudi Arabia, 


Prom the outset, it must bo clearly understood that it is 
impracticable to use specific duties for all articles. Yo fix 
equitadle and fair specific duties would require thas each article 
be studied as to its unit value, the various qualities of the 
article, and ite various uses, 1a addition to all the other factors: 
which must be considered in fixing rates of duty. There are many 
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articles imported which are not of sufficient importance to 
warrant such @ detailed study. ‘Therefore, such goods are pro- 
vided for in the tariff schedule in a general "basket" provision 
and an ad velorem duty is fixed for all the various goods classi- 
fied in the provision. An example of s “basket” provision ie the 
present one for "Foodstuff" which at present carries a duty of 
256 ad valorem, It can thus be seen that a tariff echedule ine 
posing specific duties for all the many hundreds of different 
articles imported cannot, from a practical aspect, be drafted. 

It is also clear that such a complicated law would be impossible 
of proper administration, 


The question thus resolves iteelf to one of determining 
whether the Kingdom should adopt the policy of using specific 
duties to a greater or less extent, or ad valorem dutior, 


As ADMINISTRATION OF CUSTOMS. 
The decision of the Kingdom as to type of duty to be adopted 


for Saudi Arabia is very important to the proper administration 

of the law, The use of specific duties requires the minute 
specification of each artiele on which a apecific duty ts imposed, 
Por example, cloth is imported inte the Kingdom in large quantities. 
It is comnon knowledge that there ara very many different kinds of 
cloth. (Cloth is made of silk, cotton, wool, hair and many differ- 
ent kinds of synthetic textile fiores. Cloth is also made of a 
mixture of two or more of these fibres, Also, the manner in which 
the cloth is woven--whether with figures or plain, whether of close 
or loose weave, the fineness of the thread used in weeving--has 

ite effect upon the manner in which cloth would have to be deserived 
in detail in the tariff if specific duties were imposed on cloth. 
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The result of the use of specific duties on cloth would be 
similar to conditions in Kgypt and Turkey, In the Egyptian 
tariff schedule there are 106 separate specifications of dif- 
ferent kinds of cloth; in Turkey there are 164, and of these, 
126 deal only with various kinds and qualities of cotton fabrics, 


This detailed specification is necessary because they an- 
ploy the use of specific duties on such articles, Since the 
many different characteristics of different eloth have a great 
effect on ite value, different rates of apecific duties must be 
fixed which take aecount of the different characteristics. If 
this were not done, the resulting tariff would have Little re- 
gard for the economic factors which shovld determine the proper 
rate of duty for the various kinds and values of cloth. ‘Thus, 
if apecifio duties are used wherever possible, the tariff 
schedule must describe in detail the many hundreds of articles 
and rates must be fixed for each. 


Such a tariff schedule would be very unsatisfactory, It 
would necessarily be long and complicated, The customs officials 
as well as the merchants would have great difficulty understanding 
such a tariff. Many differences of opinion as to the proper tar- 
iff item in which to classify the many different articles would 
arise, Merchants would be continually dissatisfied and customs 
authorities would be unable to cope with the great increase in 
complaints of merchants, Also, the customs servieo would be re- 
quired to employ experts in the many different types of commodities 
in order to perform the task of properly classifying imported 
articles. Only experts could advise the customs officials suffi- 
clently for them to determine proper classification of the many 
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different textiles, chemicals, ceramics, foods and machines. 
Also, laboratories would be needed so that testes of the many 
different articles could be made to determine proper classifi- 
cation. 


As indicated earlier, the exact amount of duty which should 
be paid on any article is dependent upon its many characteristica-- 
the kind of material used, the manner in which it in made, the use 
of the article, @.g¢. whether a necessity or luxury. pon careful 
scrutiny it is observed that these factors are important only be~ 
cause they have some effect upon the value of the article to the 
various consumers, Cloth made of high quality cotton, made by 
the finest methods known, and made to be used in the best cotton 
garnent, should necessarily pay more duty than cotton cloth having 
the opposite characteristics. This is true only because the top 
quality bas a higher value than the poor quality, To impose the 
same specific rate of duty on each type would operate as a penalty 
on the poor quality because in relation to the value of the two 
articles the poer quality would be paying a higher rate of tax. 
The value of the article is the common factor, therefore, in 
determining the actual amount of duty any article of a particular 
type should paye 


Since ad valorem duties are based on the value of the mer- 
chandise, all the characteristics which should be accounted for 
in determining the amount of duty which one article should pay in 
relation to the amount which another article of « similar type 
should pay are accounted for. If the same ad valorem duty was 
imposed on all oloth, the oleth of high value would pay more duty 
than cloth of low value. ‘The relation between the amount of duty 
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paid on each type of cloth would correspond to the relation 
between the value of each type, Thus if ad valorem duties 
were imposed on cloth it would not be necessary to describe in 
detail the many different qualities of cleth within a particular 
category. Cloth could be described in the tariff schedyle in 
more general terms, aceording to the division of the tax burden 
which is decided te be emitadle, Detailed specifications in 
the tariff schedule would be unnecessary. A simple, concise, 
easily understood tariff schedule woulé be possible, 


Since the value of merchandise subject to ad valorem duties 
must be determined, the administrative problems attending this 
task present the principal objection to the use of ad valorem 
duties. ur. Dunaway and I have thoroughly studied these preb- 
lems, As expressed in hie report, it is our opinion that ad 
valorem duties oan be satisfactorily administered, On the other 
hand, the problems accompanying the use of specific duties would 
be much more diffieult to handle, In this connection, it is in- 
teresting te note that Bahrein and Kuwait have very simple tariff 
schedules using ad veloren duties throughout the schedules, 
Their administration of this type of duty has been successful, 
There is no apparent reason why any prodlems attending the use 
of ad valorem duties ean not be successfully dealt with in Saudi 
Arabia. 


B. DRAFTING THK SCURDULE. 

The decision of the Kingdom as to the type of duty to be 
adopted has & considerable effect upon the task of preparing the 
tariff law. Since ad valorem duties permit the use of simple 
tariff nomenclature, the task of drafting such @ lew is comparatively 
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easye On the other hand, the use of specific duties requires 

@ lengthy and lavorious task of drafting detailed nomenclature 
te attempt to avedd differences of interpretation of the language 
used to define the many articles imported. Also, the task of 
fixing exact specific rates of duty for each of the many differs 
ent articles would be a long, difficult ones Agreanent as to the 
exact amount of specific duty for each of the hundreds of different 
articles would be almost impossible to obtains If ad valorem 
duties are adopted, the common factor in determining the anount 
of duty each particular article must pay--namely ite value--is 
accounted for and therefore agreement as to the percentage of 
duty would be relatively casy to obtain. 


If specific duties are adopted, importers could select their 
merchandise ao that it would barely fall within a particular 
Classification providing a lower rate of duty. This would be 
possible in spite of extremely careful attention to the manner 
in whieh the law was drafted. Ad valorem duties, on the other 
hand, could be dmposed by the use of more general description 
which would avoid the practice of designing merchandise for the 
specific purpose of paying a lower rate of duty, 
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Specific duties do not as a rule provide for @ change in value 
of merchandise. The price of spices may go up whereas the price of 
rice may go down. If both of these products were subject to speci- 
fic duties, the purchaser of spices would be paying less duty, in 
relation to the value, and the purchaser of rice would be paying 
more duty, With the fluctuation of prices, a schedule of specific 
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dutios would lose the equitable distribution of the tax burden 
which was established when the rates were fixed, ‘Thus, constant 
attention would have to be given to the effects of the various 
specific rates fixed, Changes in rates would necessarily be 
frequent. On the other hand, a system of ad valorem duties, being 
based on value of the merchandise, takes into account fluctuating 
prices, As the price of spice increased, the amount of tex paid 
would aleo increase, Likewise, as the price of rice decreased, 
the anount of tax paid would decrease, Also fluctuating money 
values are similarly taken into account. 


Be BOUTTABLE TAXES « 


As indieated earlier in this report, duties on imports into 
Saudi Arabia are imposed for the sole purpose of taxation--raising 
revenue, As a tax, ad valorem duties are more equitable than 
specific. Specific duties often burden an inferior quality of 
goods, The amount of a specific duty is often the seme on similar 
articles regardless of their value, Thus, on a specific (quantity) 
basia the leas expensive article would pay the same anount of tax 
as more expensive similar articles, The specific duty thus falls 
more heavily on the poor, who usually consume the less expensive 
of any particular type of article. 


Por the above reasons, it is recommended that the Kingdom of 
Saudi Arabia adopt a tariff schedule using ad valorem duties 
throughout the echedule, 
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Tt is recommended that @ simple, concise, easily understood 
tariff nomenclature be adopted. , -" 
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It must be clearly understood that the decision as to the 
general style of tariff language is entirely dependent upon the 
type of duty and the rates of duty adopted. As indicated in 
Section TI of this report, if ad valorem duties for al) inported 
articles are adopted, simple, concise, easily understood tariff 
language can be used in the tariff schedule to describe the 
products subject to different rates of duty. Also, if only a 
few rates of ad valorem duty are used it will be possible to 
desoribe the products in a few different categories, The recon 
mendations as to style of tariff language are therefore bared 
upon the assumption that the levels of duty and the type of duty 
recommended in Seetions I and II will be adopted, If there is 
any divergency from the recommendations in these earlier sections, 
the tariff languaye will necessarily have to be adjusted to make 


euch changes operative, 


Language can be used in a tariff schedule to desoribe products 
aceording to (1) the nane of the article, (2) the stage of manu- 
facture, (3) the manner in which the article is made, (4) the 
manner in which the article is packed, (8) the material of which 
the article is composed, and (6) the use which is to be made of 
the article. A combination of two or more of there methods of 
desoribing products may also be used. 


The decision as to which of these methods should be used 
rests upon the individual case. However, the factor which should 
control the language is simplicity. Whatever language is adopted 
should be based on the fact that it is simple and concise, that 
it may be easily uiderstood by all parties who must deal with the 
schodulo, Simplicity 1s necessary by reason of ite effect upon 
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the administration of customs and the task of drafting the 
tariff schedule, 
As _ADMENTSTRATTON OP CUSTOMS 

The oustons employees must determine what rate of duty pre- 
scribed in the law is to be charged on any given article, This 
is done by finding in the tariff schedule the language which most 
specifically deseriber the article and applying the rate provided 
for such articles, If it is necessary to describe products in 
complicated detailed language, the usual customs employee as well 
as the importers will be unable to readily determine the proper 
category in which articles should be classified, ‘The customs 
administration would be unable to cope with the many controversies 
as to the proper classification and rate of duty applicable to 
imported articles. Importers would be continually dissatisfied 
with the administration and would pester the Minister of Finance 
for settlement of their difficulties. The task of clearing mer- 
chandise would thus be long and delayed. 


On the other hand, the use of simple, concise language would 
make it possible for all concerned to determine readily the proper 
classification and rate for any article, The administration of 
customs could be conducted sncothly, with little friction with 
importers, (oods could be cleared faster and fewer controversies 
would need to be presented to the Minister of Finance for settlo- 


ment. 


A tariff schedule could be drafted which describes in detatl 


all the various producta, However, the task would be long and 
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diffieult and agreement as to the proper language to be used 
would be diffieult to obtain, Only that langvage which is 
absolutely necessary to describe articles properly should be 
used, Every word should be used with a purpose in mind. If 
the sane rate of duty applies to @ broad general category of 
articles, Language should be used which describes that category 
and specific mention of articles should not be made, Where the 
naming of articles would leave no doubt as to what is included 
in the provision, articles should be so desorived if they can 
not be readily placed in a broad general category providing the 
sane rate of duty. If the naming of an article would leave doubt 
as to the intended meaning of the provision, language should be 
drafted to include the article in a general category even though 


the article would be subject to a lower rate of duty. 


Tho tariff schedule included in my recommendations has been 
drafted with the above factors in mind, The chief reason for 
drafting it in the style presented is simplicity, Wothing is 
gained by complication of language. It te therefore recommended 
that the simple, concise, easily understood language used in the 
recommended tariff schedule be adopted. 





the preseding portions of this report have presented the 
various factors which should be oonsidered in determining the 
amount of duty, type of duty, and style of tariff nomenclature 
best suited for Saudi Arabia, This seotion deals with my specific 
recommendations based on the practical eppliestion of the prin 
ciples outlined in the preceding sections of thie report, This 
action therefore ahould be read in the light of the preceding 
discussion, and with reference to it. 


Ae TARIPP SCHEDULE FOR IMPORTS 


There is attached a “raft Royal Deoree in which is included 
the proposed tariff schedule. This schedule incorporates the 
general recomendations contained in Seetiona I, II, and II! of 
this report as to level of taxation, type of duty, and style of 
tariff nomenclature, Fxeept to comment that ad valoren duties 
are used throughout the proposed tariff ashedule, no further ex- 
planation as to type of duty is necessary, specific recomnendae 


tions as to anount of duty and type of tariff nomenclature follow, 


1), Tariff Treatment of Imports. Four different rates of 
duty are proposed, Also, it is proposed that certain products 


be exempt from duty, So that the basic reasons for recommending 
these rates of duty can be clearly understood, there follows a 
summary of the more important principles discussed in Section I 
of this report, . 


The burden of import taxes should be divided among the people 
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as ecultedly as practiondle acgonding to their ability to pay. 
The rate of duty for luxury articles therefore in proposed to be 
three or four tines the rate of ¢uty for articles ured mainly by 
the poor, It is 50% or 100% higher than the general rate of duty, 
It seams advisavlo to maintain this percentage relation in rates 
regardless of the decision as to actual rate of duty, 


The proposed rates of duty are low enough to encourage econ- 
omic development, Foreign trade would be encouraged, A greater 
quantity and variety of better quality merchandise would be avail- 
able to @ larger number of people, Umployment, as well as higher 
wares, would be eneouraged, The ceneral tax burden on the poorer 
people would be reduce¢, There ie good prospect that in tine 
Government revenues would tend to increase, 


Smuggling and undervaluation of merchandise would be éis- 
couraged, Some nearby countries impose rates of duty somewhat 
lower than most of the rates herein recommended. However, the 
difference 1s considered to be not great enough to encourage 
snuggling. Also, the rates proposed are low enough to discourage 
undervaluation. 


(a) Single taxation, There is now in foree a complicated 
systen of multiple taxation on imports, That is, many different 


taxes are imposed on the sane product, in addition to the basic 
tax, the following are some of the taxes imposed on imported 
procuctas 

le Municipality taxes 

&, Takrijye tex 

3. Rdueation tax 
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4. Palestine tax 

be Per dues 

6. Industrial machiaery tax 

7, Tovaeco danderole 

8, Vehiole tax for mnieipality 
Gs Import License fees 


10. Document stanps 


trance tax on for oars and trucks 
Us: Batranee Starnational traffic 


These taxes have been added one at a time over a period of 
many years, Some were collected for a tine by non-governmental 
beneficiaries, Some were imposed by Royal pecres, others by order 
of the Minister of Finances, A detailed history of each of the 
taxes is unavailable, ‘he fact romaing that at the present tine 
Oustoms muithorities are obliged to collect all there taxes, 
ure Dunaway, the Custems Advisor, has recommended that no product 


be subject to more than one tax. I concur in this recommendation, 


Separate taxes may have been imposed fo that the real amount 
of the total tax would not be so obvious, If this was the intended 
purpose, 16 is doubtful that euch en argument for separate taxes 
would be valid in these times, since most products are now ime 
ported by merchants who are well aware of the total amount of tax 
thay must pay. Also, if the purshasing public te fully aware of 
the rate of tax, merchants will be less able to blame high taxes 
for exorbitant prices, unless that is the fect. 


It may be that the reason for having separate additional taxes 
was to let the people know what the tax money was being spent for. 
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r peheptlirabiarigncnaprctagneangnctendii 
done away with, ' 


The argunent that the additional taxes are not "customs duties" 
ie unsound, 4 “customs duty" (called a “tax on imports" in this 
report), &s well ae any other tax whieh in fact is imposed only on 
imported products, is a charge by the Tovernment for the privilege 
of importing the product, If any of the above named taxes were 
not paid on a product subfest to the tax, the consignee would not 
be pranted the privile,«@ of importing the product, The designe- 
tion of the beneficiary of the tax doar not ehange it to something 
other than a customs duty, A tax ie & cuetome duty if in fact it 
is charged exclusively on imports, for the privilege of importing, 
regardless of the name assigned to the tax, All the above taxes 
are “ougtons duties", a term intershangeable with “taxes on imports", 
Hone of these chargea are Laposed for a direct service rendered to 
the consignee, They are a sharge intended for the general benefit 


of the people of Saudi Arabia. So aleo is the basic tax, 


4 miltiple tax rate brings no more revenue than a single tax 
equal to the total of the multiple taxes imposed, On the contrary, 
it brings less nat revemie because the cost of eolloeting multiple 
taxes in hinher than the coat of collecting a single tax, Rach 
tax must be séparately caloulated and accounted for, Some of the 
collections must be separately disbursed, Aooording to a report 
of the Director Jeneral of Customs, the totel collections by customs 
in 1870 (1950) amounted to 182,350,306, Of this amount, only 
SRT, 976,225 were collected for all the additional taxes on imports, 
This is 9.60% of the total customs collections, The ten additional 
taxes drowht less than 1/10 of the total custome return. The 
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goat of Oaleulating, ollecting, accounting for, and disburning 
those ten taxes is unknown, Rewever, it must have been an ex- 
orbditant amount compared to the return to the Government. 


Tt 18 time these multiple taxes were consolidated inte one 
rate. the lovernment oan apportion ahy amount to any beneficiary 
it chooses but customs authorities should not be burdened with 
the reaponsidility of multiple tax collections and disbursements, 
The task of customs authorities is te collect revenue, This task 
should be made as easy da postible so that it ean be an economical 
operation for the Sovernment. The task of disbursing Government 
money should be left to other divisions of the Government special- 
ised in that field, 


Yor these reasons, the proposed rates of duty would take the 
place of all taxes now imposed on imported products. Gharges for 
services, such as demurrage, porterage, eb. will centinue in 
force, Section 207 of the draft foyal Decree is a provision in- 
tended to implement thin policy. 


(b) Categories by rate. A resume of the different categorios 
of merchandise according te their dutiable status follows, 


le Luxury arttolos. 
& = Recommended rate: 20 % «0 rabotewe 


Products included; law tobacco, clgarettes, cigars, 


cheroots, snuff, jurak, and other tobacco prod- 
ucts; cigarette paper; toys; sports equipment; 
photographic apparatus; and radios. 

Sew tariff schedule cumbers; 0¥.U1y 06.02; 06.08; 
09408) 09.06) 09,07) and 0.08, 
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v= Recombnded rate: /5 Zand lores 

Progiicte tncluded: tmatry feodatutty Luxury 
“textiles and textile articles; fewelry and 
related articles; toilet articles; perfumery; 
anokers' articlest and household furniture 
and appliances, 

Kew teriff schedule mumbers; 01,01 through 
01413; 05.01 through 03,05) 07,01 through 
97.075 99,92 through 99.045 09.08; and 09.10, 

2, Eorentiel food and 


’ 

Recommended rate; 5 % od palin 

Products included: fice, wheat, dates and dried 
fishy cotton gray goode and clothing of such 
Cloth; cenent, plaster, timber and lumber; 
iron bars and rods, screws, nails, builders 
hardware, and tiles; and solid fuels. 

Kow tariff schedule numbers: 01,14; 01,15; 
05.06) 06.01 through 06,06; and 09.12, 


3, Baste daveloument products. 

Necormented rate: Eft 

Products included: Agriovltural implementa; 
fishing nets; water mumps; books, pamphlets, 
newspapers, porlodionla, mapasines, mans, 
and charts; an¢ medical mupplies, disinfeae 
tants, and insecticides, 

New tariff schedule numbera: 08,01; 02,02) 
O2.05; 04.015 OG 01; 09.113 and 09,15, 
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” a pie "eta 
WUideaidiiied Pubes” 9°96 ad Dalen 
Produote Included: All products not provided for 
in other items of the tariff schedule, 
Vew tariff schedule numbers; 01,1¢; 03,07; 05,07 
and 09,14, 


" 


(@) Special exemptions. A separate chapter 1s provided for 
articles exempt from the payment of duties by reason of epecial 
Gircunstancer, tems 10.01 and 10,08 previde for such articles. 

1 Sxgaption fron all taxee, C008 aad changes. Under 
Item 10.91 cortein articles are exempt fron the payment of all 
taxes, foes and chargen except porterage. 

Ae Arbinles for the Noyal vanily, item 10,0) (A) 
provides for the impertation of articles for members of the Royal 
Pamily without the paysent of duties or other charges, So that the 
Gustoms authorities can be sure that the exemption will be uniformly 
applied according to the apeaific wishes of Mis Majesty the King, 
provision in made for the appointment of representatives who shall 
actually import all articles for members of the Foyal Family. Since 
the customs organization is under the Winister of Finance, it would 
be proper fer His Yajesty to notify him of those appointed for this 
purpose and toe advige hin of eny special conditions which Nis waj- 
oaty way wieh to impose upen their activities, ‘The "inister of 
Pinanee could then properly instruct the customs authorities of the 
precise extent to which the exemption will be permitted and of the 
procedural recuirements, if any, which His "ajesty desires to ia- 
pose, Only articles so imported will be allowed the exemption. 
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De paphomatio courtesy. Items 10.01 (4) and (0) 
provice for ihe usual exemptions for reason of diplomatic courtesy. 


This exemption would be granted only upon the satisfaction of three 
Gonditions, (1) The diplomatic or consular establishment must be 
accredited. Except for staff members of such establishments, the 
officers mitt also be acoredited. (2) The articles must de for 
the official or personal use of such establishnents, offloers, or 
staff members, (5) The exemption would be granted strictly on a 
rociprosal basis, 4.6,, only to the extent that similar diplomatic 
oourtesy is granted to Sandi Aradia by the country which the ese 
tablishnent or officer represents. Peculations by the "inister 

of *inance will be necessary to fix the procedure with reference 


to such imports, 


t. Government imports, Government imports would be 
exempt by Item 10,01 (D) from payment of duties or fees. Such 
articles can be imported either by the Government or for its ac- 
count, Regulations by the Minister of Pinance to insure the proper 
application of thie provision will be necessary, The present 
practice is to astess duties on profucts imported by or for the 
Government in the same manner as Of commercial imports, All the 
various taxes are calculated and accounted for, As reported by 
tr, Dunaway, the Customs Advisor (s60 Section IV, b, of his re- 
port), thin does not add a single cirsh to the Government revenue, 
On the contrary, it adda to the cost of administration of customs. 
I join "r, Dunaway in hie recommendation that, te avoid this un- 
necessary work, (overament coods be permitted entry without the 
Aseersmont of taxes, 


4. Charitable organizations. Item 10,01 (B) would 
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permit articles for exelusive use of Mosques to be imported without 
the payment of duties or foes, Charitable organisations would be 
granted & siniler privilege. lerulations would have to be Lesued 
by the Vinister of Pinanee to establish procedural requirements 
necessary to insure that the articles are for the exclusive use of 
& Moscue or an approved charitable organization, Similar privilege 
is now granted such imports, 


Re Bxemption from import duties only, Item 10,02 pro- 


vides for the exemption of certain articles from the payment of 
import duties only. The administration of euch exemptions will 
necessarily reoulre regulations by the Minister of Finances. 


&- Returned articles, Sub-item (A) is designed to 
permit the exemption from import duties of articles previously 
exported from Saudi Arabia. Necessarily the consignee will be 
required to establish exportation of the article to bring it within 
the provision, ‘Thus, only articles on whieh duty has been paid 
onee would come within the provision unless the article was of 
domestic origin, in which case the article should aot be remired 
to pay duty. If an exported article hae been advanced in value 
or improved in condition, duty would bo charged on the value of 
the improvenent or advancement only. If advancement abroad is 


extensive, proof of exportation of tho original article would phe 


more difficult, There will be some instances whero identity of 
the exported article will be impossible to prove and duty oxempe 
tions would not be allowed. In the case of containers, inpertation 
inte Saudi Arebla may occur several tines, Such things ar metal 
drums and gas cylinders revolve in international trade many times. 
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The exemption of much articler from the repeated payment of taxes, 
onoe the tax has been paid, would help encourage the reuse and 
conservation of such articles. 


de Effects of travellers, Item 10.02 (5) would 


permit the exeuption of the waned personal effects of persons ar- 
Piving in Saudi Arabia, Al). people are within this provision, 
whether they are arriving as visitors, pilgrims, ‘uiness men, 
foreigners coming te work in the country, or resicents of the 
country returning from abroad, Only those articles which are usual 
for the type of satay antioipated and considering the statue in life 
of the person would be exempt, eral oreupetional articles of all 
people coming to Saudi Arabia would be exempt by the second part 

of Item 10,02 (8), People whe come to the country will be encouraged 
to bring the articles necessary te pursue their employment with the 
best available ocoupational aids. Weual effects of pilgrims will 
be permitted entry under the third provision of Them 10,02 (B) 
without the payment of duty. It should be noted that only the 
word “effects” is used, This would iaclude personal es well as 
other effects, such as utensils and food, of a quantity usual to 
the purpose of their visit and to thoir statua in life. The last 
part of Item 10,02 (8) would permit the exenstion of household 
effects of people who come to Saudi Arabia to oatablish permanent 
residence, Persons who claim this exemption will be called upon 
to show that they have no present intention of leaving the country, 
Thus, people coming under contract with a company could not qualify 
for the exemption since it would be premutod that their intention 
was not one of permanent regidonce but merely temporary for the 
sertod of Naty contract, eqple whe cane with the intention ef 
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| permanently residing in the country should be granted the privilege 


of maxing their residence in the country as comfortable an porsidle, 
Undesivadles can still be required to leave through other measures, 
The exemptions provided in this sub=iten are also Limited in tine. 
The person claiming the exemption must do se within 90 days after 
his arrival, The articles claimed to de within the exemption can 
arrive before the person waking the claim for exemption, If they 
arrive after the arrival o” the person, it would be necessary that 
they de 20 before 90 days after his arrival, , 


¢. Samples, Wnder Item 10.02 (¢) samples of mer- 
chandise would he permitted entry without the payment of duty pro- 
vided that they are for Aisolay purposes only and not for sale. 
Reguletions by the winister of Finance would be necessary to dnsure 
that such articles are not sold without the payment of duty or that 
the articles are exported, 


@. Specie and gold and silver, ‘old and silver 
dullion and coins and other currency are exempt from duty under 


Item 19,02 (Dp), ‘This provision is quite universal, 


e. Transhipments to foreign countries, It is recom 


mended that articles to be transhipped to foreien countries be ox- 
eupt from the payment of any tax, “Saudi Arabia has two large modern 
ports. ‘Transhipped goods should be subject to certain charges for 
the use of the porta, Collections from these charges help defray 
the costs and exponses incident to the operation of the porta. The 
use Of these facilities should therefore be encouraged. 


tho establishment of a free port or foreign trade zone would 
encourage the use of these facilities, one of the principal reasons 





for this is that taxes are nob usually eharged on transit merchandise 
catering & froe port. Yhus, the proposel in Item 10.08 (8) te ox- 
npt transis merohandise, if sdopted, would bring many of the 
expected Denefits wich a free port or foreign trade sone would 
bring, Without 14 actually being established, 


Articles would have to be entered for transhipnent rather 
than entered for gonsumption to come within this exemption. Regu« 
lations by the ‘dnister of Panance would be necessary to eet forth 
the proacdure in handling such articles. 


(4) Lmport prohibitions. The importation of certain 
articles would be prohibited pursuant to Iter 10,03, 


1, Islanic contrayentions, Under aub-item (A) 


the importation of articles contrary to islemic fsith or sulture 
would be prohibited, It 1s recomended that this prohibition be 
incorporated in the basic law in ¢oneral torms, leaving to the 
Minister of Finance authority and responsibility to specify by 
regulation the articles prohibited, An exception to this prohibi- 
tion, provided for in Section 209 ts Aiscisred leter in this report. 


2- Bargotics. tom 10.05 (B) prohibits the 
dmportation of nercotice, unless clearly for medicinal use, Certain 
of these articles are of great medicinal importance, heguletions 
by the Minister of Pinance should impose those conditions necessary 
to insure that these articles will not be miguged and yet be avadle 
able when necessary for mattoinal purposes. 


Bs, Erpdamenta of var, he Ampertation of ne 


Plenente of war exsept dy or for acaount of the Government would 
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be prohibited by.rten, 210.05 (0)» dunting equipment 19 provided For 
tn seanbs0ée. The provision recognises the wide nse of certain 
types of guns and thedy sagunition for munting. However, the pro 
hibition in Zhen 10,03 (¢) woulé not permit the importation of 
guns or wvmunition of a type usually considered to o8 implements 

of war regardless of the fact that the purpose of their importation 


ia for hunting. 


4, Oontastnated food. Importation of food 
which is not fit for human consumption by reason of contamination 
or which would be injurious to health would be prohibited by 
Leem 10.03 (B). Gontamiaated or Aetertorated foods; foods im- 
properly processods aid £900 containing substances of an infurious 
nature would be included within this prohibition. Such a provision 


de necessary te protect the health and safety of the peoples 


@). ‘Tariff Nomenclature, As indicated in Section ITT of 
this repert the tariff schedule should be written in simple, coneise, 
easily underetood language. This is necessery to simplify detere 
mining policy and drafting of the tariff sehedule and to avoid 
diffieultios in its administration, The schedule included in the 
draft Royal Decree attached hereto has deen written with these 
factors in mind, 


(a) Arrangement of the proposed tariff schedule. The 
proposed tariff schedule is divided inte chapters, The first eight 
chapters are used to classify articles acoording to type--Poodatulf, 
Medical Supplies, Textiles and Textile Articles, Hducational Mater- 
dale, building Materials, agricultural implements, Jewelry and 
Related Articles, and Pobecco and Tobacco Products, Chapter 9 
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provides for \isgellaneous Articles, The rates of duty proposed have 
no relation to the manner in which ertioles are classified into 
ohapters, Qype of article is the controlling factor. A separate 
ehapter for specifying articles to be exempt by reason of special 
Gircwnstances and articles the importation of whieh 48 prohibited 

4s considered necessary, Bach of those ohaj ters in divided into 
"{teus" whieh are used to separate the various clarses of articles 
Within each type, 


(b) Proposed numbering system. The various chapters 
within the schedule are numbered from 01 through 10. Items within 


each are Geaignated by four digit aumbers--two digits on eseh side 
of a period, The two digits to the left of the period correspond 
to the munver ef the chapter, The two digits te the right of the 
period designate the sumber of (he particular item within tae 
chapter, Thus, each item throughout the sehedule has a number 
different from any other item, 


Tho system of numbering is propored for the principal reason 
that it in flexible. Chapters may be added up to 99 in number 
without disturbing the present form. Also items up to .99 within 
each chapter may be added, This permits easy amendment of the 
sehedule, 


the administration of the tariff requires eonstant reference 
to the tariff achedule. importers and customs employees must cone 
stantly refer to the schedule and keep records of imports whieh 
refer to chapters and iiens of the tariff schedule, his can be 
done in # preciee, easily understood waaner Af the propesed num 
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“(t) Deneniption of articles. Tt has deen recommended 
earlier that a general rate of duty be imposed which will cover the 
erect bulk of importa, ‘The use of this general rate makes it un- 
necessary to enumerate the hundreds of articles that will be dutiable 
at this ad valorem rate, Specific enumeration of articles is only 
necessary to depseribe articles not dutiable at the general rate, 

The proposed tariff achedule enumerates only those articles which 





call for other rates because they are of a luxury type or of & 
type for the poor or of a type for the general development and wele 
fare of the country. 


Through these means the proposed tariff schedule has been 
confined to only 61 items, ‘These provisions have been written as 
concisely as possible, keeping in mind the necessity of making clear 
distinctions between different articles so that the administration 
of the tariff may be easy, ost of the provisions describe articles . 
according to name, the stage of mamifacture, or the manner in wich | 
the article is made. The description of articles according to these ) 
characteristics creates the minimum difficulty in determining what 
ie intended to be ineluded within the provision. A few articles 


SS 


are derseribed according to the material of which they are composed, 

Also a few articles are described according to the use which is to 

be made of them, The description of articles according to the 

material of which they are composed has been used principally in 

the chapters dealing with textiles and textile articles and jewelry 

and rolated articles, There appears to be no moans otherwise of 

desoribing these articles satisfactorily. The designation of medical | 
sipplies and ggrioultural implemonts are necessarily closely related | 
to the use which is te be made of them, although the complications 
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eriaias Sten Cte Seshaintien by. ye ore. eonsiderehhy eeeElen by 
the fact that it ‘te the General use of wih products and not the 
use to be made of the particular importation, = 


the provirions dealing with special exemptions and prohibitions 
mist necessarily be drefted to dencribe the products according to 
use, as there is no practical means of avoiding this type of desig- 
nation for such thingse | 





the venbet toate aot forts the natn af fat to da appited, 
the articles which will be exempt from the payment of duty, and the 
articles the importation of which will be prohibited, In other words, 
it provides for the dutiable status of articles, However, the tariff 
achedule mist be enforced by an agency of the Governnent in accordance 
with the wishes and intentions of His Majesty, It is therefore necessary 
to have an expression of the desires of His Najesty on these basic 
matters of customa administration whieh are of sufficient importance 
to require Royal sanction, This is recommended to be done by inelud- 
ing certain general provisions in the Royal Decrao. 


There are certain matters, such as penalties, deposits, ete. which 
are not covered by this draft Decree. These will be covered by Mr. Dun- 
away or me in later reports, fowever, the draft Decree is a complete 
unit in that it can be ismed and at a later time amended to include 
these matters, ‘The recomended provisions cover the major pointe 


needing Royal sanction, ‘There follows a discussion of each provision. 


aa area may = cited ae the "Tariff ordinance of 1371"," 


This provision merely establishes a legal nane for the Ordinance 
so that reference to it may be easily made. 


$ 208 INITIONS. 
ns ~—_ oF thle ordinance == 
sags e**The term “article” means any wnit of goods, wares, 
tele, fesher grown, produced, rn mani- 


; riety artis He act 


Fs sae le Re 





i} im. 0 


means to take or 
Se ane tae re 


Bate Gatien te'taind abtey bean | 
aes ch for an erti¢le to be Rese: re ‘berted, 





or transhipped," 


Tt will be noted that the word "article" is used throughout, the 
Ordinance when it is neoensary to anbrace in one word all types of 
things, Thies word is intended to be all-inclusive and is so defined, 


the tern "to import” needs definition for the reason that there are 
instancés where it is cuestionable whether the article is an “inport", 
Rxamples of such articles are (1) cargo aboard vessels entering Saudi 
Arabian territory but not intended to be discharged in Saudi Arabia; 
and (2) cargo discharged in Saudi Arabia but in transit to other coun- 
tries, These articles should not be considered “imports” but should 
be treated separately, On the other hand, smuggled articles should be 
considered “imports”. This definition is drafted to carry out these 
ideas. 

Similarly, "to export" is intended to include only those articles 
coming within the definition. It would not include articles in transit 
to foreign countries, etc., since such articles are not considered to 
have been imported. 

Throughout the Ordinance it 1s necessary to refer to the tine of 
completion of formalities necessary legally to import, expat, or 
tranship articles, So that this may be done with oase the ters "to 
énter” or “entry® is used and therefore defined here, 


SOURS CERTRRAOE AEAIY TH oftective on ant acter the 


f ts publication in Om . Seteas tae tees 
iatevaa previdat covey the aay Fan soetg thé ante e2 puetection ‘shal 
NB be Bag eB at rs a Yridays and any other holidays shell 
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Reece patos wf the provisions of Title I, Seetion 101, of this 
articles for which the initial customs clearance 
6)" Arnis one po rot all 5) peg ping in transit have not 


a into effect shall, 
upon their en Selden jectsty Saneat the duties, Eekastead and charges pre- 
rieed for by Ordinance and to no other duty, fee, or charges" 






the first paragraph of thie section needs no comment except to 
say that whatever tine 16 agreed to be in the best intorest of the poeple 
and the government should be inserted in this provision, No recom: endation 
as to effective time is now made for the reason that circumstances exist- 
ing immediately prior to the time of issuance of the pecree should be 
given primary consideration. Ny recommendations in this regard will 
be given at a later time, 


At the time of effectiveness of thie Ordinance there will be mere 
chandise in custome custody which has not been cleared, The question 
will arise ag to what rate of duty and what laws and reguletions should 
apply to these articles, he second paragraph of this section settles 
this problem by making the new law apply to articles for which customs 
Clearance formalities have not been sterted. If formalities have been 
started, the old laws and regulations, including old rates of duty, 
would applys 


SROTION a tte ate sh S a REGULATIONS « 
v ¢e es may imported, exported 


or transhipped to a foreign country, and under which vessele may be 
entered and cleared, and the documents to be presented, the fees and 
charges which shall be collected, and all other circumstances and 
donditions relating to these transactions shall be governed by this 
Ordinance, by such other laws of the Kingdom and regulations now in 
effect which are not contrary to this Ordinmce, and by the rales 
and rete which may be from time to time promulgated as herein 
pre ny 


nis provision is necessary to establish precisely the laws and 
regulations wiih ‘shall govern the importation, exportation and tran- 
shipment of articles. 
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Ordinance, 


(b) & d ilitiess-~Th# repeal by the preceding provi- 
sien shal or oa Bae originating under such 


ntteuey wet Seu. og er baw Lagi f vie aa enti 


one Hijra year from rp aay nieip fee this Se arene: ue 
Hiei rr teh period An oe hve manner aa if agh Fejesk, 4 not 
ng > : 


| Ynoonsiatent laws should not remain effective, Although 14 would be 
nore desirable to specify in the new lew sll the old laws which were tn- 
tended to be repealed, it is imposelble hers for two reasoner (1) the 
diffienlty of obtaining an accurate statement of a1] the lows and regule- 
tiona now in effect; and (2) parte of some of the existing lews and repu- 
lations ere belaug relied upon for the time being pending thelr poesibdle 
change in the future, Section (a) of this provision is the device recon- 
mended for getting around these diffleuities. 


Subsection (b) 1s designed to make 1t possible, after repeal of the 
old laws, to require payment of duties, penalties, demurrage, ete, 
arising under the ol4 laws prior to their repeal by the sew Ordinance, 
Without this provision there would be no basis for requiring the payment 
of these obligations since the law under which they were imposed has been 
repealed, A time limitation of one Eijra year during which these obliga- 
tiong may be enforced by the custome administration is recomended, This 
period is considered ample for this purpose. 






or Th ane 1 be conatrued’ vo inodaty the 
sont Gasstaties or hereafter duly entered late dee 
ndom of Sm dt Arable and any state, person, partnership, 
Gasociation, or company." 
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the Goverment hes agreouente with certain foreign countries and 
with companies which provide for aye cial treatment for certain imported 
and exported articles, It is recommended that these ‘agroonents Pemai.n 
undisturbed. This provision is designed for that purpones : 





, on LOL, * chapter 10, Items 
10,01 oa 10,08, of ‘his qnlzene’: *notorear license » and demure 
rage, porterage, and customs employees overtime fees and charges shall 
be collected and paid, and deposits shall be made and settled (by refund 
or forfeiture) in the amounts preseribed in the Decrees, Ordinances, 
orders, and tions whieh are in force at the time this Ordinance 
becomes effective, or in the — ogee a therefor at a later time 


by R Decrees No duties, taxes, foes prrart r) than those 
provided for in this Ordinance ve levied, lected, or paid upon 


any article imported, exported, or transhipped to « foreign country." 
This section first provides that certain governmental charges for 
services will continue to be made. It should be noted that the port 
authority charges are in no way affected by this provision. Future 
changes in the governmental service charges will remire Royal Decree. 
Lastly, the provision prohibits the collection of any duty, tax, fee 
or charge which is not provided for in the Ordinance, It should be made 
clear that motorcar license taxes and demurrage, porterage and overtine 
pay for customs employees are “provided for" in this Ordinance by reason 
of the first part of this séction. This prevision is designed to carry 
out the recommendation that there should be not more then one tax on 


any product. 






a ‘al, @ Orn Which 49 used for covering 
or holding on 7 imeatied ate are te such writes is dutiable or 
siaot ae auty}e and eee is for use otherwise than in the 
jet te tddtona dui atin rte to wilh Ae aane woul bo fact 
eeparately: imported, | 
The aseesanment of duty te recommended to be on the value of the 


article including the velue of the container and packing materials. 


) a. © 
In other words, the rate of duty applicable to the article is also ap- 
pited to the container and pushing meteciales Therg are tines when 
neronendige sylvan 4 contalaare or packed with natertela sigh ore, 
umsual for thad purpose the containers or packing materials are 
actually designed for sone uae other then for transporting that parti- 
cular type of merchandise, For example, & fancy carved wooden box of 
the type designed to be used for storing jewelry might arrive containing 
matches, The carved wooden box, if imported separately, would be dutiable 
at a higher rate than the merchandise, If the general practice were 
followed of applying the same rate to the container (carved jewelry box) 
as is applied to the contents (matches), it can be seen that enter- 
prising merchants could avoid the payment of duty which was intended 
to be applied, This provision is designed to avoid such practices by 
imposing a penalty for importing articles in containers or packed with 
materials which are designed for use otherwise than for the transporta- 
tion of their contents, The penalty wovld be tmposed as follows; the 
value of the container would be included in the value of the contents 
and duty assegeed accordingly, in addition, the container would be 
dutiable separately on ite value at the rate provided for such articles. 
The word "designed" is « key word, requiring thet the container or 
packing material must have been made for a purpose other than for 
transporting the merchandise it contains. 


SeOTION wie ARTICLES FOR mae USR OF CPRTATN PORRTOWERS. 
@ peymen y per cent ad yelorem and « 
other ike and charges provided for in this Ordinance, certain ue 
provided for in Title } sorry Bite Chapter 10, Item 10,05(4), may be 
thed to be imported oreigner not of Woslem faith, tnported 
or his pag) ie Percent ws ast % fates Ho taxes, feos, 
than those 6 Ordinance shell be’ "a 


chargea othe 
en edn ae Si oa sah rari i es 


) “46 - @ 


Teen 10003(A) of the veritt motes pretibits the importation of 
antichey Watch are contrary ‘Vo Telaate faith and cultures Since it Le 
the practice to permit the entry of some such articles if for the ax- 
clubive personal use of HoneNodlen feretyners, this provision ts designed 
to permit the continuation of such practice but to require the payment 





of a duty, The duty recommended to be imposed on such articles is 
relatively high. Regulations by the Minister of Pinance would be neces 
essary to insure that this provision is properly controlled. 


SBCTION 210. CUSTOMS ADVINISTRATION, 


This provision is for the purpose of implementing the proposals of 
wr, Dunaway for @ central customs Administration, fis report on this 
provision will be submitted about the same time as this report. 





rules and Peghlinttes ; aoe inoonsl vent Mit thie erdieanesy es o 
necessary to carry out the provisions of this Ordinance. Such rules 
and regulations ehall heve the full force and effect of law," 

The tariff schedule and the general provisions of the tariff lew 
contain those matters for which royal sanction is necessary. The Nine 
feter of Finance ts responsible for carrying out the provisions of the 
Royal pecree, Thies it recommended to be done through e central custome 
administration, It will be necessary for the Minister of Tinance to 
prescribe rules and regulations for the guidance of and delegation of 
authority to the customa administration. This provision specifically 
grants the Minister of Finance the authority te iesue such rales and 
regulations, It should be noted that this provision is not without 
limitation, The rules and regulations of the Minister must not be 
inconsistent with this Ordinance, 





Ms 5 
SCOT ERs DELVE _IPETEL ES AY NWS CUR 
orted articles and articles i Bago 
pores PAs Bey cr pcthecd into 
“T we pastes Adnintatoation at any of the ports of entry 


which the ulntater of Pinance may from time to time designate," 


fhia provision is self-explanatory, 


SEOTION 215. BILL OF BNTRY. 


This provision implements the recommendations already made by 
Mr, Dunaway for the use of a bill of entry rather than the visitors! 
book. 


SRGOTLON 2l4- OWNERSHIP OF IMPORTS. 
"Yor purposes of thia Ordinance, all articles imported shall be 


held to be the property of the person to whom consigned, ‘The holder 
of a bill of lading endorsed vy the consignee therein named, or en- 
dorsed by the consignor if consigned to order, shall be deemed to be 
the consignee thereof, The underwriters of abandoned articles and the 
salvers of articles from a wreck at sea oF recovered on or along the 
coast shall be regarded as the consigneos" 

It is important for the customs administration to be able to establist 
ownership of imports. The owner or his agent must clear the goods; he 
must pay the duty} delivery must be made to him, The provision is 
Grafted to teke care of all cases so that ownership may be clearly 
established. ‘The consignee is fixed as the owner in all cases so that, 


among other things, he can be easily referred to in other provisions 


of the law, 






or ¢le may "enter the same in 

perron or by a uly qualified agent ayeetaied by him in writing.” 
This provieion is designed to implement the recommendations of 
Mr. Dunaway that custome clearers be parnitted, tut subject to sane 
system of controle it will be necessary to issue regulations speci= 


e @ 
” AS -= 
floally fixing conditions under which customs clearers may operate, 


SROTION 2169 VALUATION OF IMPORTS SION OF CURRENCY, 





It 4s recommended that imports be valued on the basis of FOB price 
rather than GIF, ‘This recommendation has already been made in the report 
submitted by Mr. Dunaway, ‘There are many reasons for thia recommenda- 
tion, the more important of which are as follows: 

(a) Sinee many consignments arrive with more than one type of 
merchandise subject to different rates of duty, it is necessary to ap- 
portion freight charges to the various products according to weight if 
the basis of value used is GIF, It haa been observed that the actual 
practice in the administration of CIF value in Saudi Arabia has not 
followed the procedure which accurately apportiona the cost of trans- 
portations In moet cares the apportionment is aade on the basis of 
value rather than weight. Thus the application of duty on a consignment 
consisting of a product of small bulk and high value and another product 
of large bulk and low value remults in the aseessment of duty contrary 
to the intention of the law. If the appoltionment of cost of transpor- 
tation is properly done it would be impossible to handle the bulk of 
consignments with the present staff, The addition of sufficient en- 
ployees wauld make the operation unduly costly. Also the chances of 
error in calculating the duty are greatly increased by the necessity of 
apportioning cost of transportation, The proper application of CIF 


value would thus slow down the operation of clearing merchandise, 


(b) The use of OTP value discriminates againat taxpayere in aif- 
forent localities of the country, For exemple, the purchaser of & bag 
of rice in Jidda shipped from India would pay transportation coste 
higher than the person purchesing « bag of rice in Dammam, Since the 


0 ¢ 
-&@- 
CIP value ineludes the cost of transportation the taxpayer in Jidda pays 
a higher tax by reason of the difference in cost of transportation, The 
use of OIF value therefore results in an unequitable tex, The same duty 
should be paid on any product rocardlons of the place whore the wrticls 
is imported and regardless of the purchaser of the product, 


(e} ‘The use of CIF value discriminates against different modes of 
transportation, especially air freight, for reasons indicated in the 
preceding paragraph, Saudi Arable is attempting to establish and en 
courage the use of a modern air tranaportation service, Air freight 
cargo is an important source of revenue for the air line, the use of 
the air line for carrying freight should be encouraged, The use of FOB 


value would help to encourage its use. 


Por these reasons I join “ry, Dunaway in his recommendation that 
the basis of value be the POB price rather than CIP, 


Invoices for imported products are usually stated in a fa eign 
currency, It is necessary to convert the value of these currencies 
into Saudi currency, This is done by using an exchange rate. In Al Hasa, 
the monthly statement of the Minister of Finance as to commercial 
values of foreign currencies is used for the purpose of converting 
involes currency values, In the Hefax an arbitrary rate for conversion 
of currency has been used, [t is recommended that the actual comer- 
Glial exchange rate be used throughout the country, The new Monetary 
Agency of the Government wili tesue statements as to exchange values 
as such values change from tine to tine, Tt is recommended that the 
middle cemteretal exchange Pate femued by the Monetary Agency be used 
by the custons adaintabretion in all parte of the country for the 
purpose of converting currencies. Subsection (b) of the provision 





under discussion ds designed to implement this recommendation, 


i,» Daneway has previously presented similar recommendations. 





taeR ate 
Administration until any and all duties, foes, and char ate | rovided 
for in this Ordinance have been paid to or deposited with 
Administration in such legal currency of the Kingdom as the aante of 


Finance shal prescribe as acceptable for payment of such duties, fees, 
and charges. 


This provision not only requires the payment of customs charges 
before an article can be released from custome custody but algo re- 
quires that payment be made in cash. The question of accepting under- 
takings to secure the payment of customa charges has been discussed 
in the report presented by ur. Dunaway. 1 join in his recommendation 
that customs charges be required to be paid in cash, Under the present 
system an importer cannot secure the release of his merchandise on an 
undertaking unless the asount of duty involved exeeeds 1,000 riyals. 
This practice therefore deos not aid the small merchant whe is in 
greater noed of some kind of monetary assistance than the larger mer- 
chant. If a merchant needs and desires credit for the payment of impart 
duties it 1a felt that he should seeure it from commercial banking 


establishments rather than from the Government. 


This provigion also contempletes that the Minister of Pinanee will 
designate by regulation the particuler coin or coins which wil] be 
acceptable for the payment of customs charges. 


a 218. a te NTS» 
t of duties, fees, or charges prescribed 


in this Ordinance has been assessed and collected, regardless “rf the 
reason therefor, the one De at the tine of entry with the duty, 
yg oharge shall pay the deficiency to the Customs Administration 
ly made therefor in writing within 90 days from the date of 
int 4 alo 


e a 

This provision follows ‘the present practice of collecting under~ — 
payments in custons charges, endept that deans for paynont mst be nade 
within 90 calender days from date of. original payment. At the present 
time merchants are continually confronted with demands resulting from 
underpayments in duties assessed from a year to two years preceding the 
demand, It is felt that this practice works great hardships on mer- 
chante for their retell price is determined in part upon the enount of 
customs charges they mist pay, “any times their merchandise has been 
priced and sold on the basis of the duty paid, ‘Therefore, unexpected 
additional comands for customs charges may place them in e poeition of 
losing considerably on their transactions, With the use of the new 
bill of entry and certified invoice, the verification of the entries can 
reasonably be expected to be completed within a period of 90 days, 


the amount of duties, fees, or charges prescribed 

in this Ordinance has been assessed and co) lected, reverdlesa of the 
reason therefor, the Customs Administration shal) refund to the one 
paying such excess the amount paid in excess of that prescribed in this 
Ordinance if demand is made therefor in writing within 90 days from the 
date of original payment, ‘The Customs Administration shall lately 
notify the one paying the excess upon the discovery of an overpayment. 

It is considered only fair and equitable to refund customs charges 
when more than the amount specified in the law has been assessed and 
collected. Tt is recommended that these refunda be made by the customs 
administration rather than on petition to the Minister of Finance as is 
now the case, Such petitions place upon the Winister of Finance an une 
necessary burden which could properly be delegated to the eustome admin- 
Letration under sje cifie rules and regulations clearly specifying the 
conditions under which refunds would be made. Also it is considered 
fair to require the customs administration to notify the consignee of 


any overpayment, and to do this immediately upon its (issovery. 
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requ a eyo Ter hadi in such @ manner and under Buch cone 
ditions es to safeguard lire and property." 
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ghis provision is nelf-oxplanstory, 





"If a 
Avadla any léle from a foreign country by means of any fraudulent or 
false invoice, declaration, affidavit, letter, document or by means of 
false tetonents written or yerbal, without reasonable cause to believe 


the truth thereof, or aids or procures the making of any such fal se 


statement as to any material fact or who is responsible for any other 
wilful aot of commisaion or commission, whether or not the Kingdom shall 
or may be deprived of lawfyl duties as a result thereof, shall be deemed 
guilty of smuggling. 

"vhe investigation, apprehension, convittion, and punishment for 
amggling xotivities shall be governed by the Decrees, Ordinances, 
Orders, dons ne verre thereof, in effect at the tine of 
the effectiveness of this o¢ and by any rules and regulations 
issued pursuant to this Ordinance,” 

his provision la for the primary purposé of defining what will 
constitute smuggling, It will be noted that the first peragraph follows 
the present and usual concept of what should constitute smuggling. A 
sauggler ig not only a peryson who actually brings the article into the 
territory but aleo a person acting as an accessory. The second peragraph 
defines smuggling to include activities of presenting false information 
with reference to the entry of articles, Such activities are so closely 
allied to the usual concept of smiggling that it 1s recommended that 
the sane penalties be imposed for such activities. The entire question 
Of penaltios and punisbmonte has nck at thin tine been thoroughly in- 

eae as} ee = Moe! ¢ . . 
veatigated, Therefore the third paragraph of this provision provides 
for the imposition of penalties and punishments according to the laws 
and regulations now in effect, It should be clearly understood that 





the galy purpose for this provision 4a to define precisely those 
activities Which will constitute amugglings 





of Administration whe, 
hy heer gh 68 nae hee om to law, shall so. i 
V» 


ec 

ao pay from any person, directly or Andireo 

irae oy sant o value, for any service pb acct o under 
18, or in consideration of official act, 

y ° thes a lave or 2 perf ce of any such act, in connection 
with or pertaining to the importation or axportation of any article shall 
upon being found guilty by a committee duly constituted for the purpose 
by the Director Gen of the Gustoms Administration be diamissed from 
the customa service or be subject to such lesser penalty as the committee 
shall determine." 





This provision is self-explanatory, 


SROPION LF BXPORT oie OF ENTRY, 
tle § e@xpor except upon submiasion of an export 


bill of entry by the exporter or his duly qualified agent, in the form 
and manner prescribed by Customs Regulations, Such bill shall oontain 
a complete and accurate description of the article to be exported, the 
quantities and values thereof, and a declaration signed by the expa ter 
or his duly qualified agent that the material facts therein are true 
and correct, Exports shall be exempt fron 41] export duties but shall 
be subject to fees and charges preseribed in the laws and regule tions 
in effect at the tine this Ordinance becomes effective for , Vemmarrage , 
porterage and overtime of customs officials and employees." 


It ie recommended that the formalities necessary to exporh an 
article from Saudi Arabia be completed on a form similar in character 
and purpose te the bill of entry for imports. Recommendations with 


reference to the form and number of copies of the export bill of entry 


will be made at a later time when the necessary rules and regulatione 


to implement this provision are presented, 
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as por @ and demurrage at the same rates applicable to importa 


It has been recommended that articles in transit to foreign countries 
be exempt from payment of any tax. The usual customs charges for services 
rendered would continue to be applied to transhipped articles. This 
provision t# discussed beginning on page 34 of this report, 





Under the present tariff specific export duties are imposed 
on some thirty commodities, some of the handicraft variety and 
some raw materiale such as wool, hair and skins. A general rate 
of Sf ad valoran is charged on other produsts, There ia not 
suffiolent statistical data on which te determine the relative 
importance of the several commodities nor in fact the level of 
rates of duty as a percentage value, However, from the etandpoiat 
of revenue, the tax on exports is nogligible, comprising only 
about one eighth of one per cent of total customs vevteue in the 


year 1370. 


Export duties differ in one important respect from thore on 
imports in that they do not serve as & protection to domestic 
production, but are purely reveme measures, Tho incidence of an 
export tax in cleare=the tax burden Palle on the producer for 
expert, The main eoonomle effect is that of reduction in protuce 
tions Thia effect ie explained as follows: 


the foroign purchaser will not pay prices bighor than those 
prevailing in the worlé market, Thus when poodle are exported from 
any country the ex:orter reaeives the competitive price, whatever 
this happens to da, and his total monetary return is reduced by 
the auount of the export tax. it is clear that when a tex is 
placed on the export of a oconnodity the marginal producerse-those 
who before the imposition of the tax wore reesiving Just enowgh | 
to make it possible to remain in businesse~are forced cut of the 
export market and thore who are able to remain find their profite 


reduced by the amount of the tax, 
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“The question arises as to the conditions under which an 
export tax is oconomically justified, the theory of econcnieally 
sound export taxation which meets general seceytance on the part 
of withorities on taxation te that export duties should be levied 
only on comsodities in the production of which the exporting 
country enjoys some natural advantage, auch, for instance as 
location, e011, rainfall or other climatic conditionn favoring 
the growth of certain plants or enimale or in the depoaite of 
searce indispensidle minerals not found in ether countries, Under 
theme conditions the producers oan abaord & tax on exports and 
still have @ sufficient margin of profit to enable them to remain 
in busine@te The level of tax rates which will bring the naxioun 
return te the Cavernment depence on « variety ef clroumatances 
which need not be detailed here, but 1% shoulée be verne dn mind 
that even in the caso of an absolute sonoply of production of a 
partionlar commodity there are limite to prices which can be 
obtained on world markets and consequently te the taxes which 

can be imposed. 


‘The aodern trend dn taxntion ie vased largely on the theory 
itlined above and cowtries do not generally impose oxpors taxes 
whieh would place their producers in & lees favora»le competitive 
position than those of other countries which produce the eane 
COmmedibies. In other words, exert taxes are unually confined to 
comoditins in preduetion of which there is sone natural advania,¢ 
and on Andispensible minerals such aa Gil, gold, tin, eto. There 
are, Of course, vane exor, tions pinoe Lhe economic effect of 
export taxation is not always Sully understood, liowever, export 


ow? wai . : mae \ v 








Lnations One ef the mont Amportant countries in foreign trade, the 
Ue Se Acp has never employed taxes on exports by reason of constitue 
tional prohibition and this has undoubtedly contributed to its 
economic development and strong position in foreign trade, 


burt R 


whea the dutiadle exports of Saudi Arabia‘ are ebiibhtitted An 
the light of aocepted theory, it wlll be noted that few if any of 
the conditions remisite te sound taxation of exports exist. The 
commodities subject te tax are produced widely in various parts 
of the world, and in none does seudi Arabla have any partiovlar 
advantage in productions none ie what might be oalled strategic 
or indispensible, hence many subatituten can be founds the exporte 
able surplus of these expert products Le unimportant when eonmperad 
with world totale, hence Saudi Arabian exports exert a negligible 
influence on world market prices. Saudi Arabia does aot occupy a 
monopoly, or even a dominant, position in the production of any 
export commodity subject te the tariff on exporte. 


In addition to the theeretieal objections to axport taxation, 
from the practical administrative standpoint, the total yield of 
these taxes is very low and when compared with the coat of collection 
the ratio of cost of collection te revenue is seen to be absormally 
high. When the work and bother on the part of the exporter is also 
taken into account, export taxes can with some reason be claesifioed 
in the “nuisance” category. The comparatively low total return 
indloates that the elimination of export taxation would not seriously 
impair Oovernment revenue, 


Por these reasons I recommend that al] existing tariff duties 


ul 





on exports be eliminated, Suitable provision to thie end is inoluded 
in the draft of the proposed tariff. 





DRAPT ROYAL DECREE FOR NEW TARIPY LAT 


ROYAL DECREE NO, 





Pith the Help of God Almighty 

fax tal p-aont 
We ‘abdul 'asig Mon benaea Al- Faisal 
King of Saudi Arabia 


In consideration of what hae been submitted to us 
by our Minister of Finance regarding the necessity of 
making & complete adjustment in the charges and procedures 
imposed in connection with the importation ané exportation 
of articles so as to promote the general welfare of the 
country, and to improve the standerde of living of the 
people of the Kingdom, have agreed te a new Ordinance, 
the text of which follows, and which we have anproved 
and for execution of which we have therein issued our 


order: 


o 64 


TITLE I 
TARIPP SOERDULE 


OW ’ 
pt as otherwise specially provided for in 
thie Ordinance, there shall be levied, collected, 
= id upon all articles, when imported from any 
oountry into the of Saudi arabia, 
the rates of duty Nee prescribed, nanely: 


01,01 
01,02 


01.03 
01.04 
01,05 


01.06 


01,07 


01.08 


01,09 


01.10 
01.12 
01.12 
01.15 





Venfectionery ef all Kind) os ase e% eussecs 1S 


Crabs, clans, oysters, shrimps, lobsters, and 
other shellfish: 
Prosh or from@n- + <2 eee eee ee eee ee [F 
Prepared or preserved in any manner 
(Aneluding pastes and nauces), whether 
or not mixed with other substances- ---+--+-+-++ (§ 


Pish, frozen, or in air-tight containers = - - - - - - s/o 
Caviar and other fish roe -- «+++ +--+ «++ +6 - 759 
Meat, frozen; and, mest, prepared or preserved 
(ineluding meat oastes), if packed in alreticnt 
gontainers «+--+ +--+ e wee wee ew we eee Io 


Vegetables, frozen, or in airtight 
containers, whether or not pickled, cut, 


sliced, ov mixed with other eubatancer - - - - - - - oe 
Olives, whether or not stuffed - « « - - +--+ «see - 1s 
yruit and froit fulees, fronen or in 

air-tight contelners - - +--+ +--+ eee ee = “i 


Sirupa of fruit, flavors of fruit, and 
non-alooholie beverace flavoring materials, 
whether or not in liquid, powter, or solid 7 


fOM wee ee eser ese sesaeasesnes * 19 
Jeliies, jams, marmalades, and fruit butters « - - - < Ie 
Won-alooholic beveragess -- +++ -+++-+---+-++ 7/9 
Ooffer, ground or unground, and teas -------- + /9 


Cardamon, cinnamon, Sheree pinete, turmerie 

saffron, cumin, pepper (b or red), fennel, 

fenugreek, and a1] other epiees, condiments, 

and other food flavoring and sensoning materials; 
the foregoing, whether or not prepared for 


| 


i 





01.14 Rioe, wheat, and dates -<« - - ee ee eee we 


O115 Fish, dried, or try-salted, not in air-tight 
eontainers «+--+ 8-8 eee wee ee ewe 


OLI6 All foodstuff not elsewhere provided for ----- ~~ 


iv 


7 
A4 





aquipaent, and DEMist tani «- + ~ Chall 


02,02 bruga and medicines, ineluding veterinary ¢ruge 
aid medieines, and other tiexl 
(except medicated soap), such as medicinal herds, 
patent medicines, vitanins, antiblotica, vaccines, 
sera, cultures, and meticinnl chomigala; a)1 the 


forego whether cr not wholly or partly 
SSUIIEEA Us Geren ficeres aad Pontes we ~“—"*+-. - Gunff 
[Move Thm Mo. 10.05 ()7 


02,05 pimtifsctants nv! dnsecticides - + --~--- ~--- Yleuff 





Chapter 3 
TEXTILES AMD TEXTILE ARTICLES 








03.03 
03.04 


03.06 


05.07 


ton sivas 


Textile fibres and textile ent all the 


aly omit, apmetie, or wep avbieintal textile tt 


pap ig ied esi hy ay ang 


Carpets, carpeting, and dee! all the foregoing, 
of whatever material compon 


Tapestries of whatever material composed - ~ - ~ + - - 


Pabrics with woven figures and fabrics wholly 

or in part of pile (exeept terry toweling); 

all the forsgoing and articles made or cut 

from such fabrics, of whatever material 

composed we ee we we we ee ee ee ee Se -_- 


Lace, lace fabrics, and lace articles, of 
whatever material composed -« - +--+ +--+ == ++ «= 


Gotten gray goods (not bleached, printed, 
dyed, or colored), and articles of clothing 
made or cub from such fabric « «+--+ --+ «= ++ « 


All textile fibres and textile articles, not 
eleewhere provided for «<<< -+-+-+ ++ ++2 55-6 





Chapter 4 
EDUCATIONAL WATERTALS 


é 





04,01 pamphlets, neaagan the periodicals, 
08, Hays, and chartas all the foregoing, 
whe printed or otherwise reproduced - - + - - - + - lan 





05.02 


06 07 


ating cee, at ite 


lasters gomenty all the foreroing 
whether or not sonered es oweoense L Beese se e 5 
tees folen, timberé, and Iunder not 

ther advanced in manufacture than - 
planed or tungéd and grooved = - - = + - « « eee 7c a t) 
Bare aid rods, of iron Or #teele - ~~ ~~ - eoeevee nis 


Serews for wooed, and nails, tacks, and 
spikes; all the foregoing, of lron, eteel, 
or other base motale - -« - =~ «© ee ee eee eee we 5 


Hinges, looks, keys, an¢ other fittings 

and mountings of @ kind suitable for doors, 

windows, Mypage all the foregoine, 

of iron, steel, or other bape metale - ------ +--+ gl 


files of stone, not more than 8 incher in 
thieknessy and tiles and tiling of cereniese -----~-5 


All other building materials - +--+ -<-+-+-<«+<- - /0 





cultural iaplemente: yd shovels, 


Agri 
spades (including spading forks 
eultivators, rood agricultural 


PB ppt 


thrashers, wayons, and carts; 
and parts thereof (except motore and parts of 

motors), whether operated by hand or otherwise, 

whether aesembled or unassembled, and whether 

imported to be used for agricultural pursores 5, ; 


or for obher purpones + - ee ew ee ew ee eee 


PROVIDED, That power unite (including 

tractors) which can be operated az 
wikte separate from any of the above 
Amplesments,.and parts.of such units 
(including parts of tractora), shall 
not be Classified in this item, 


07.085 


07.08 


07,06 


07.67 


Pearls nature oultured or tive 
and Lin'tat y erone 


tion eeeewenwnseeneanevee eeeeecee 


Precious and semiprecious thetse 

pias eatin agi 

ous ston 
ng, worved Leek: 

then suitable for id 5:4 oeplrse meee ee tee 


Watches, clocks, watoh strane, and wateh 
braceletsy all the foregoing and perts 


thereof «+--+ =e ewe ee wm een wren we eee 


Shirt studs, cufflinks, cuff mttena, 
hair ornaments, powder cases, vanity 
cases, hand bage, purses, and jevelry 


4) i es “--+ 


Jewelry, including imitation fewelry and 

beads of all kindsy all the foregoing, 

and parts thereof, whether partly or 

wholly finished «++ eee ween ee enn neee 


All erticles of brass or copper, or of 

brass and coppers all the foreroing, if 

decorated in any manner and not elsewhere 

provided fore - «ee ee ewe ewe wee eee 


All articles not elsewhere provided for, 
wholly or in part of gold, silver, or 
platinume « - «+ «ee ewe ee ee eee _—-“—-—- 


ae 





- i. 


out 


a 


“/F 


- 19 





Chapter 6 





08,01 Unmanufactured tobacco, and tobacco refuse 


idnelucing stems - +--+ = -—-7e 2c «= “7 ee ee oo Z0 


06.02 Gegents share sharyrier cigerettes, jurak, and all 


icles prepared or partly 
prepared i: amoking or chewing, and snuff + - - - - - 40 


08.038 Qigarette paperse « «© = = + + ee wo win o Min « wo @ + 29 


09.01 


00 202 
09.08 


09404 


09.05 


09.06 


0.07 


09.10 





" an Z " ’ : Z Pato os 

Rasence, musk, and eeent -- +++ - +--+ ese ee ee 1o 
Perfume, and cologne and.other tollet waters «+--+ as. 
Cosmetics and toilet preparations, such as 
benuty erean, powder, lipstick, hair shampoo, 


shaving orean, dentifrice, nail polish, nail 
polish remover, and other preparations (except 


soap) for beautifying or cleansing the hair, IC 
akin, teeth, or nailt- --- +22 se ee ee eee - 
Incense guus and woods, and incense za 
preparations «+ =--++--+--s +--+ esse eee 15 
ee - 40 


WOT: This item shall be interpreted to 
include only those articles chiefly 
uaee for the amusement of children, 
whether or not also suitable for physical 
exercise or for mental development, 


Sports equipment, such as balls, bats, rackets, 


non-professional equipment except 
fishin, nets anc. fitnts ont nf, ant Rh hunting 
Sam By Bg Blogs» Bape Sip alpen IE Or 


Photographie apparatus and appliances, and 

parts thereof; and photographic filme and 

plates, whether or not exposed or developeds 6 
all the foregoing, not elsewhere provided for- - - - + « 4 


Radios and parts thereof sen eveewe eee eee eanw ee 20 
Household furniture and household appliances, 
not elsewhere provided for e- eee ew ew ewe ‘s 


Hubble-bubble and all other pipes for tobacea, 
pe seg holders, cigar holders, ciyarette 
pe pe | cigarette cases, olgarette lighters 15 


types = <= = + = ~ -—-ee we we wer were 


ee 60 





Wo : ad val, 
0911 Fishing nets and fishing netting = ---+0-0-++~ Bugs 


0942 Cont; charcoal, firewood, ant «ll ether 
eolid fuelee +--+ + © © + # ew meme ee ee we eee 5 





09.13 Water pumps, assembled er unassend led: 
va Dumb Barbs except motors and 4, 


s of mohorf#w «e+ e+ ee ee eww were ewe 


09.14 All artiales not elsewhere enumerated or 
provided for da this Ordinance + - e - eee ew ee wee (0 





10.01 Subject to such rules and regulations as the Minister of 
Finance shall preseribe, the following articles shall be 
pereitied exenyt from the paynent of import duties 
and all other fees and charges oxcapt portera,e: 


(A) 


(¢) 


(D) 


(X) 


Articles Luported for the use ef the members of 
the Royal Family, 


PROVIDED, That such articles are imported by a 
Péeprenentative of the Koyal Pemily duly ap- 
pointed for such purpose by His Koyal Yajesty, 
the King of Smudi Arabia, 


articles for the official use of accredited diplo- 
matic or consular establishmenta, provided that 
this exemption shall be granted only to the extent 
that the country repreaented by the establishment 
grants reciprocal privileges. 


Articles for the personal use of accredited 
Ambassadors, ministers, charge d'affaires, 
coumselors, secretaries, attaches, and consular 
and othor officers and of foreign staff monbera 
of accredited diplomatic and consular esteablish- 
ments, provided that this exemption shall be 
granted only te the extent that the country 
represented by the officer or staff member grants 
reciprocal privileges. 


Articles imported by or for the account of the 
Gevernaent of Saudi Arabia. 


Articles for exclusive use in “oames, chapols, 
and approved charitable organisations. 


10.02 sudject to such rules and regulations as the #inister of 
Pinanee may preseribe, the following articles shall be 
permitted entry exempt from the paysient of import duties: 


(A) 


Articles exported fron Caudi arabia and roturned, 
Anoluding mapby or filled (notwithstanding 
faction 216), 


eR i sla oa tie 


¥ 





NO. Description 
whether or not altered in ary they shall 


be dutiadle upon the yalue of the advancement op 
improvement, at the rate which would apply to the 
article in the advanced or improved condition if 
not within the purview of this provicton, 


(3) Waeual personal effects of persons arriving in saudi 
Avabies articles weellr necessary for the purmit 
of the trade, ocoupation, or employment of any such 
person, such as implements, inetruments, books, and 
Hoole; wenal effects of pilerima; and umel houre- 
hola offects of persons emigrating to Saudi Arebin; 
all the foregoing, if not for sale or exchenge, and 
not for gifts, 


PROVIDED, That auch articles arrive and ere claimed 
“hy their owner before 90 days after the arrival 
of the owner, 


(GC) Samples Of marahantice, for Ataplay ourpcees and not 
intended for sale, 


(D) Gold and silver bullions coins and other currency, 


(BE) Articles entered for transhipment to a foreten 
country. 


10,03 Subject to such rules and regulations ae the Minister of 
Finance shall prereribe and except as provided for in this 
Item and in Seotion 209, all persons are prehibited from 
feporting into Saudi Arabia from any foreign country the 
follow! sc 


(A) Articles contrary to Islamic faith or eulture, 


(B) Any aptiole consisting in whole or in pert of heroin, 
morphine, cocaine, hashieh (mariimana), opium, or any 
other narcotic eubstance, excent any such article 
imported to be used only for medicinal purposes. 


(0) Arma, mamunition, and other implements of war, except 
eveh articles imported by or for the account of the 
Government of Saudi Arabla, 


(D) <Articlee of food for hwnan consumption found to be 
witit or injurious te health. 


HOTE: The term "not elaewhere provided for" shall be interoroted 
tO mean not provided for in any other provision of Section 101, 
Title I, of this Ordinance, 





TITLE IT 
PROVISIONS 


Seer aS outed ne the "arith ontinanse of 1972. 
tis 
Ordinance «« 


(a) a ant Re ia “article” means any unit of goods, wares, 
malated, or nemifaatured. : 
=-To import means to bring into the territerial 


») 
Jurladiet the Kingdom of Saudi Arabia from a foreign country 
any article which is intended te be entered for use in Saudi Aredia. 


means te take or send an yoy ed 
senatlh destin far ate & foreign country beyond torial 
Jardiadiotion of Saudi Arab 
(4) s*=To onter or to save entry means to complete the 


formalities necessary for an article te be legally imoorted, exported, 
or transhipped. 





date an 


« 
be eed ne fia rat dap, and PLO ant wy tier elite shed 
be counted as one 


Sotwithstanding the provielons of “ee I, Seotion 101, of this 


Ordinance, only 
formalities for importing, exporting, or shipping in transit have not 
veen started at the tine this Ordinance shall go into effect shall, 
wie, eee entry, be subject to the duties, fees, and charges pro- 

b OMtinane and to no other duty, foe, or charge. 







imported, exported, 
raneh tiny her whioh vessele nay be 
entered | A cleared, and the te to be presented, the fees and 


xvi 


I) a) 
Sfae een te 


pee eee. 
tyes tip'Th Genb fmIRGIIG. be beresn 








Ordinances, Orders, 
mi aM if nate 4 Beem rrvery with any 
previaion of this Ordinance are adh ay tenho as of the effeotive 


or r to ° or ties shell 
continue for one fresi the effective time of this ordinance 
pom hi te fy de that period in the sane manner ag if such 
repeal had not been made, 






ome) A Wiz; “teetton 10%, chapter 10, Itens 
10002 and. 10008, of this Sp cvisanony jor ened aboasee peaee 


aon 
bite testes ash pel — mhegee eperne fen hal shan 


refund or forksett rt to as proserihed in the Decress, 
0 miinances, Orders, and Regulations which are in forse at the tine 


therefor ab & later tine by Dosrea. No dution, taxes, fees, 
or charges Other than those provided for in thia Ordinance shell 
imported, ted, 








nenination of the #inieter of Finance, The pirector Oeneral shall 
be respensivle to the 'inister of Pinanoe for carrying out the pre- 
visions of this Ordinance and the rules and regulations preseribed 


the Central Office of the Customs Administration shall ve 

located in the same elty as the Central Office of the Winistry of 
Pinenee and shall be composed of such divielons and employees as 
the Minister of Finance may approve, Customs Distriata, Yorte of 
intry, ané other customs posts and ested) iehments shall romain es 
now constituted, subject to euch chances as may from time to tine be 
approved by the "inister of Finence, including the establishment and 
maintenance Of frea porte and foreign trade Zonet. 


All chiefs of divisions of the Central Office, Direetors of 
Customs Districts, and jirecters of First Clase forts of Entry of 
the Gustons stration shall de appointed by the #inieter of 
Pinanee on nomination by the pirecter Soneral. 


S$RoTz08 81) Ruy ORS 

from tine to tine preserive Buch 
Pules and regulations, not inoonsistent with this Ordinance, aa may 
be necessary to carry out the provisions of this Ordinance. Sach 
rules and regulations aball have the fall force and effect of lar. 












1 such documentary evidence ap may de 
by pulee anc regulations approved by the vinister of 


corgi ned 





be the consignee thereof, Tho underwriters of abandoned articles 
ani the salvers of articles from a wreck at sea or recoversd on or 
along the coast shall ve regarded as the consignee, 






43 ; Torte @ may enter the same in 
peracn or by « duly qualified agent appointed by him in writing. 





export. Thenever oan 
the value of imports ehall be based on the nearest ascertainable 


(b) ¢ e*-The value of Laports expreared 
the tine of acceptance of the 611) 
or » 06 converted tate Saudi Arabian currency at the middle 
commercial exchange rate Last published by the Saudi Arabian Nenetary 







¢ 6 . - 7 y Lt) one 
Administration until aay all duties, fees, anc charges provided 
for in this Ordinance have been paid to or deposited with the Customs 
Administration in such legal currency of the Kingdom as the Winister 
of shall prescribe as acceytable for payment of such ¢uties, 
fees, Chargese 














SROTI NDS. 
el te amount of duties, fees, or charges prescribed 
in this Ordinance has been assessed and collected, regardless of the 
reason for, the Customs Administration shall refund to the one 
paring excess the amount paid in excess of that prescribed in 
this Ordinance if demand is made therefor in writing within 90 days 
from the date of original payment, ‘The Gustome istration shall 
immediately notify the one paying the oxcess upon the discovery of 
an overpayment, 


8 TY OF LIPR AND PROPERTY. 

rr c ‘erous to the safety of 
life or property, such as certain inflamable or explosive articles, 
shall be ired to be packed and handled in such a manner and under 
such conditions as to safeguard life and property. 


$ On NG. 

[ y imports, or assists in so doing, any 
article con to law, or who knowingly receives, possesses, con- 
coals, buys, sells, or in any manner transports or assists in the 
transportation of such arti¢le, shall be deened gilty of smuggling. 


wr person enters or attempts to enter or introduce into 
Seudi Arable any article from a foreign country by means of any 
fraudulent or false invoice, declaration, affidavit, letter, docu- 
ment or by means of false statement, written or verbal, without 
reasonable cause to believe the truth thereof, or aids or procures 
the meking of rm A such false statement as to any material fact or 
who ie responsible for any other wilful act of commission or commission, 
whether or not the Kingdom shall or may be deprived of lawful dutios 
as a result thereof, shall be deemed guilty of smysling. 


The investigation, apprehension, conviction, and punishment for 
amuggling activities shall be governed by the Decrees, Ordinances, 
orders, and Regulstions, or parte thereof, in effect at the time of 

_ the effectiveness of this Ordinance and by any rules and regulations 
|, issued purauant to this Ordinance, 


MASEOTION 222. GRATUITIES. 






~phall solicit, demand, exact, receive or accept from any person, 
Birectly or indirectly, any gratuity, money or thing of value, for 
y service performed under the Customs laws or regulations, or in 


» 





re | 
oe or be sudfect to auch lesser penalty ar the commits 
termines 


: 
: 


On ONT BILL OF ENTRY. 

exee)t ugon aubmission of an exe 
sort BALL of entry by the exporter or hie duly qualified agent, in 
the form and manner prescribed by Customs Negulations, Sueh bill 
ehall contain a complete and accurate description of the article to 
be exported, the quantities and values thereof, and a declaration 
signed by the exporter or his ww malified agent thet the material 
faote therein are true and correct. lxports shall be exempt from 
all export duties but shall be subject te fees and charges prescribed 
in the laws end regulations in effect at. the time this Ordinance bee 
conen offeetive for demurrage, porterage and overtine of oustons 
officials ant employees. 


SECTION B24. ANTLIGINS IN TRAWAIT TO PORRION COUNTRIS:, 

GAL Pr moans of 
traneport shall be deaned in tranait when the paseage across the 
territory of Saudi Arabia, with or without tranehipment, warehousing, 
breaking bulk op change in mode of transport, is only a portion of a 
complete pterie | beginning and ending beyond the frontier of the 
Kingdon, Articles in transit shall be exempt from customs duties 
but #hall be subject to feos and charges for services rendered such 
as porterage and demurrage at the same rates applicable to imports 
aml exporte, 









Dear Paul: 


Enclosed are five copies of the tariff and commodity index, 
This has been published officially in Arabic by the Governnent, 


Very truly yours, 


Mr, Paul PF, Taggart, 
» TreqevordaneSaudi Arabia Branch, HEADS, 








September 22, 1953 


I have the honor to be, Your Iixcellency, 


Very truly yours, 


UNITED starts O AMERICA 


hig 


nes mall Rusiness Memo 





806 Connecticut Avenue, Washington 25, D.C. 


Trade Information for American Suppliers 
Issued by The Office of Small Business, Mutual Security Agency 
Sterling 3-6400, Ext, 3112 


MSA/SBM No, 53-24 
May 1, 1953 
(MAL: 23) 


TRADE AND TARIFF REPORT 


Enclosed is a copy of a report entitled "A Trade and 
Tariff Policy in the National Interest", which has recently been 
issued by the Public Advisory Board for Mutual Security, 

This study, which is probably the most comprehensive 
yet made of problems relating to international trade, was under- 
taken by the Board during the summer of 1952 at the request of 
the President, The study was directed by the Acting Chairman of 
the Board, Mr, Daniel ¥, Bell, President of the American Security 
and Trust Company of Washington, D, C, 

The report is being sent to you because of your interest 


in international trade, 


GPO a3. 8208! 


Jidda, Senéi Arabia 


February 17, 1953. 
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basic changes in the old set up were as follows: 


anti~gumggling measures at the pier and surrounding area. 


(2) The railroad will have respensibility for enforcing 
(3) the railroad has assumed the responsibility of maintain- 
ing an accurate current recor’ of all merchandise in ite 
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REST 





Jidda, Saudi Arabia 
January 29, 1953 


MONTHLY OPERATIONS REPORT = PUBLIC ADMINISTRATION AND 
GOVERNMENT SERVICES DIVISION = JANUARY , 1953 


Customs and Tariff 


Mr. Kennedy @onferred with the Customs Committee, reviewing 
an index which will greatly simplify the interpretation of the new 
Tariff law. This was a laborious and time consuming business as it 
involved decisions as to the particular tariff item under vhich 
imported items will be classified, After completion of the index 
Mr, Kennedy aco-mpanied the committee to Dhahran on January 25, for 
consultation with the Ministry of Finance on the problem of relation- 
ship between the Government Railroad and Customs. The Railroad manages 
the Port of Daman and transports goods to the customs warehouse some 
eight miles from the port, Method of delivery of goods by the Railroad 
to customs has n°t proved satisfactory in that no clear-cut ending of 
the responsibility of the Railroad has been worked out. The Committee 
will also endeavor to secure approval of the Tariff Index so that it may 
be published, 
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MEMORANDUM T0: Sadok Bay Husseint 
FROM: Dr. Seamel $, Stratton 
RE: Keunedy, Najjar Trip to Riyadh 


Mr, has to mo that Robert Kermedy ani 
Pt aj en lt Cs ells el ees on te 

It is that officials there have not had 
eo qpartealla 4 Ghensie now Tariff Decree with om experts. 


Please let me know if the Seudi Arabian Goverment approves 
of this visit, If is given, I shal] appreciate anything 
you can do in making the necessary arrangements for thelr trip. 








UNITED STATES OF AMERICA : 
TECHNICAL COOPERATION ADMINISTRATION 
Jidda, Saudi Arabia 


Novenber 23, 1952 


There is attached the English version of a Royal Decree 
issued as of November 17, 1952 (29 Muharram, 1372), putting into 
force a new Tariff Law for Saudi Arabia, 

A complete printing of the Arabic text of this decree is 
now in process, It is understood that the Arabic text will 


conform to the attached English version of the decree, 


A i é 
oe wr f2'M ell, case 


" Robert B, Kennedy’ 
' Tariff Advisor 


By the help of God, 


From Saud Bin Abdul Aziz Bin Abdel Rahman Al Faisal Al Saud to the Respected 
Minister of Finance 


Tn accordance with what you have submitted to His Majesty regarding the 
general adjustment in (the previous customs tariff) imposed on the imported 
commodities for the consumption of the Saudi Arabian Kingdom and the wish to 
facilitate and improve the standard of living of our people and to make available 
a plentiful supply of food and clothing at the least possible cost and to provide 
them with the raw materials and the industrial appliances to ostablish light 
industry and to extend the opportunities for employment and to assist them 
in expanding agricultural activities so as to promote the general welfare of 
the country, His Majesty's Ordor No, 5866, dated 28/2/72 ,, has boen issued 
to Us by cable in approval of the tariff whick you have prepared, und therefore 
We order the following: 


Article 1, The tariff schedule consisting of ten Chapters, its rates and 
general provisions a1] of which are attached herein to this Deerce, are to be 
applied to all the imports for our Kingdom with the exception of inports 
provided for in Chapter ten of this tariff, and what has been provided for in 
Section 206 of the Genoral Provisions, 


Article 2, The customs duty which is collected on Indian shot (yusr) 
obtained by Saudi subjects from the territorial waters of the Saudi Arabian 
Kingdom is hereby abolished, 


Article 3, All the imports for the various Ministries, Administrations, 
and Government establishments are cubject to customs dutios on the account of 
their budgets, Future imports for such branches of the Government shall be 
through public tenders, and the cost of such inports are to include the customs 
duties and charges to tho warehouses of such government branches, 


Article 4, Our Minister of Finance is to publish this Decree in the Offict: 
Gazette and the locn) newspapers; and to arrange for the execution and applicatic 


of its provisions as of Wednesday, the 15th of Rabi'Awal, 1372 (Decembor 3, 
1952); and to issue the necessary instructions thereto, 


On God we depend, 


Issued 29/2/72 (Novenier 17, 1952) 


TITLE I 
TARIFF SCHEDULE 
SECTION 101, RATES OF DUTY. 


Except as otherwise specially provided for in this Ordinance, there shall 
be levied, collected, and paid upon all articles, when inported from any forcign 
country into the Kingdon of Saudi Arabia, the rates of duty herein prescribed, 
namely: 


Chapter 1 
FOODSTUFF AND LIVE ANIMALS 


Tten No, Deseription Und Rate 
01,01 Live animals (including live fowl): 
Cattle of all kinds ---+--+--«-+-6 head 110 qirsh 
Sheep and poats -- 22 --- nee ee ee head 22 qirsh 
Camels- - = - - eee - head 165 girsh 
Turkays «<6 2 ee ee eee eee ee ee head 22 qirsh 
Chickens ~--~+-=--+ see ee eee head 3 qirsh 
Donkeys, mules, horses, and all other live 
OEINALE ag ee ae es iss tt ak Sia ee eS ey ad val, 5h 


01,02 Meat, whether or not dressed (including dead 
fowl; edible livers, kidneys, tongues, hearts, 
and brains; and pastes and sauces of meat), 
if fresh, chilled, or frozen, or if prepared 
or progerved and in air-tight containers- - - ad val, 25% 


01,03 Crabs, clams, oysters, shrimps, lobsters, and 
other shellfish fresh or frozen or prepared 
or preserved in any manner (including pastes 
and sauces), whethor or not mixed with other 
PODRLADOAGS. wie tle! & mle occ are ew oom ad val, 95% 


01,04  Msh, frozen, or in air-tight conteiners- -- ad val, 25% 


01,05 Fish, dricd, or dry-saltod, not in 


air-tight containers. --~-----<-+ ~--= 100 kilog, 20 girsh 
01,06 Caviar and other fish roo ~- ~~ see ewe ad val, 254, 
01.07 Milk, frosh, evaporated, condensed, or powdored, 

whother or not swectencd- e-. --- ee = ~ ad val, 10% 

Cream = eee ee we ew ee ee eee ad val, 154 
01,08 § Cheoso of all kindg ~---~+~-+-e-~--= ad val, 10% 


01.09 Eggs of all kinds ------.-- ~----= 100 eggs 10 qirsh 77 


lion fo, Description Unit sate 


01.10 Butter --~--- +--+. eee eee ee ee ad val, 15% 
Cooking buttcr, naturel ------- --+-- kilog, 4 girs! 
Cooking bubvcr, artificial ----------- kilog. 2 qirs! 
Sesane oil end cottonseed cil --------- kilog, 1 girs! 
Olive Olle ----- ee ae eee ee eee kilog, 4 girs! 
Cocomit of]i 2s ce wn ween wn nwecun kilog, naeqirs’ 


Ol.11 Honey, naturcl ond artificiale --------- 2d val, 20% 
Cane sirup, end "Cebbs" /a sugar sirup made from 
datcs, grapes cnc othor fruits ee oe ~ ac. vel, 103; 


01,12 Vegetables, fresh, whether or not chilled, 
including onions and gerlic .«s.--~---~. ad vel, 1 


01.13 Vegetables, whether or net pickled, cut, slicod, 
or mix.d with othor substances, and vegetable 
juice, naturcl or concentrated; all the foraroing, 


1? frozen or in air-tight containers, or both. - ad vol, 20%, 
Q1.14 Olives, whother or not stuffod, if in air-tight 

containers ----wa 6. enn wwen = oe ad val, 20% 

Olives of all kinds, in barrols or not in atr- 

tight containers -~~~.-.4-- -seno- kilog, 3 qirs: 
01.15 Dates, ried or fresh -~--- +--+ - ae 109 kilogs, 25 girs. 

Apricot pesiie in shoots, raisins, dricc Mes, 

ard all other dried fruits not olsevwhere 

wovided for -- 2 -e wwe cn nnn nae ad val, 15h 
01.16 Fruit, frosh, whether or not chilled ------ ad vel, 10%; 


01.17 = Fruit, whether or not pickloc, cut, sliced, or 

mixoc with othor substances, and fruit juicc, 

nctural or concenircted; all the foresoing, 

if frozen or in airetight containers, o: both- - ad val, 20f 
01.18  Sirups of fruit, flovors of fruit, ond non~ 

alconolic beverage sirups and favoring materials, 

whether or not in liquid or power, including 


cocon powder and sivup--- +--+ +--+ + -- ad vel, 2043 
01,19 Jellies, jams, nummaladcs, on¢ fruit wtters - - ad wl, 20j3 
01.20 Coffeo in the hean------++ + wate ne kilog, 4 girs 

Coffee, <round, powlered, or liquid (including 

cores essence) we enon eee ee ad val, 20% 


Ti CES Ho ip er ecwwnec esas: . ibe 22 qirs 


Item No. 


01,22 


01,23 


01.24 
01,25 
01.26 
01.27 


01.28 
01,29 


01,30 


01.32 


01,32 
01,33 
01.34 


01.35 





Tea, black, however packed- -~--------+-- kilog. 
Tea, green, however packed---~---~+----+--- ~ ~ kilog, 
Ricte ee we wee wee wwe wwe wee wee oe 100 kilogs, 
Wheat and wheat flour -----------+---- 100 kilogs, 
Millete ---. 24-6 ee ee ~~ =~ = 100 kilogs, 
Beans, kidney, dried-e-~---+------ o-~ - ~~ = 100 kilogs, 
Corn or mize ------<+- ee weer www 100 kilogs, 
Barley ~---~= ee a oe ee ee ee eae 100 kilogs, 
Macaroni and vermicelli ------+------+-- kilog, 
StarGhe ~ co wwe new we wt meen wwe eee kilog. 
Cookies and biscuits. « - 4. --- ee w se ww» Od vol, 
French beans, green peas, and lupines -----~.-- ad val, 
"4'das" /o certain kind of lentil/, dried - ----- 100 kilogs, 
"Foul" i ortain kind of boan/, dried +--+ - - ~ 100 kilogs, 
"KusharT" i certain kind ofpes/, dried --~~----- 100 kilogs, 
Sesame ceed we ew we mn enn ene w nr enw nme ae 100 kilogs, 
Chickpeas, dried» -----.--4-----+ ~ - + = 100 kilogs, 


Sugar, cones, granulated, powdered, and cubes ~ - ~ ~ 100 kilogs, 


Chocolate candy ~- 2 ss. mn wees nan wom @ kilog, 
Other confectionory of a1] kinds-~- - -~-. 08+» kilog, 


Cocormts, almonds, peanuts, pistachio nuts, 
walnuts, hazelnuts, chestnuts, mollon seeds, 
pine seeds, and othor kinds of nuts »--.~--+.~+--ad val, 


Cloves, cinnamon, ginger, pepper (n11 kinds), 
fennel seed, aniseod, and other spices, condiments, 


and flavoring oxtracts, in whatever form ~~ .--.~- ad val, 
Saffron ~2- ee ee ener nner een nn nne ad val, 
Sesame liquid ---------+----+---++-- kilog, 
Vinegar © e -s eee wwe eee ww ww wee kilog. 
Bran, date stones, sesame cake, hay, fodder, 

straw, and other food for animls -.~+---+--- od val, 
All foodstuff not elsewhere provided for- -. - ~ - ~ ad val, 


__ Description Unit Rate 


6 qirsh 
10 qirsh 


33 qirsh 
22 qirsh 
20 qirsh 
17 qirsh 
15 qirsh 
10 qirsh 


2 qirsh 
2 qirsh 
204 
10% 
44 qirsh 
30 qirsh 
25 qirsh 
100 qirsh 
55 qirsh 
100 qirsh 


10 qirsh 
5 qirsh 


15% 


15h 
15h 


3 qirsh 


2 qirsh 


Chapter 2 
YEDICAL SUPTLT'S 


Rate 


Item No, Description _ foe =e UBER 


02,01 


02,02 


02.03 


02 04 


tem No, ; ~_Dogeription i 


03,01 


03,02 


03,03 


03,04 


Drugs and medicines, including veterinary drugs and 
nedicines, end other pharmaceutical products 

(cxcopt medicated soap), suchas medicinal herbs, 

vitamins, antibiotics, vaccines, sera, cultures, 

and medicinal chemicals; all the foregoing, 

whether or not wholly or partly processed - ~ - ~ - EXEMPT 


Sterilized absorbent cotton, gauze, bandages, and 
adhesive topes and plasters- --------.--- EXEMPT 


Disinfectants (such as earbolic acid), insecticides 
(such as Flit, D.D.T., and napthaline) 
and fungicides ------- ee eee ee ee eee EXEMPT 


Medical, pharmaceutical, surgical, and dental 
instruments and equipment- ------+------+- ad val. 


Chapter 3 
TEXTILES AND TEXTILE ARTICLES 








Raw cotton, silk, wool, and other raw textile 
fibres including artificial textile fibres ~--- ad val, 


Thread, yarn, ribbon, cloth, clothing, and all 
other toxtile articles not elsewhere provided for; 


all the foregoine, if wholly or in part of silk 


(natural or artificial); and articles woven wholly 
or in part of metal thread - -- +--+. eee = ad val, 


Throad, yarn, ribbon, cloth, clothing, and all 

other toxtile articles, not elsewhere provided 

for; all the foregoing, if wholly or in part of wool, 
but not in part of silk ---~---.+--+~- ad val, 


Cotton gray goods of 4 type usually used for 

clo (not bloached, printed, dyed, or 

colored) ~-~---- cee wee ee eee ~- ad val. 
Cotton cloth of a type usually used for sails, 

tents, automobile covers, and similar uses----  kilog, 


Be: 


154 


Rate 


mane 8s eee 


5p 


25% 


Item No, Description Unit Rate 


03.05 All the following, if wholly of cotton: 
Calico, poplin, striped cotton, muslin, voil, 
sateen, flannelette, decorated voil, 
and other fabrics wholly of cotton; all the 
foregoing whether bleached, dyed, dolored, 
printed, or striped, or mercerized -~---- - ad val, 15 


=a 


03.06 ‘Thfead, yarn, ribbon, clothing, and all other 
textile articles, not elsewhere provided for; 
all the foregoing, if wholly of cotton ------ ad val, 15% 


03,07 Thread (quasab, talli, kentil) and sequins, 
of silver, brass, copper, or other metal, 
whether or not coated, and whether all metal 
LRG On UNTORN eine So wm, © na ew wwe ad val, 15% 


03.08 Ribbon, cloth, clothing, and al) other 
textile articles, enbroidered, hemstitched, 
or ornamented with beads, sequins, metal thread, 
or otherwise ornamented whether by hand or by 
machine, or whatever material composed --~---.- ad val. 30%5 


03,09 Fabrics with woven figures which are raised or 
not raised and fabrics wholly or in part of pile 
(excopt towols); 211 the foregoing ond textile 
articles made or cut from such fabrics, of 
whatever material mde---.-----+------ ad val, 25% 


03.10 Lace, lace fabrics, and lace articles, of 
whatever matorial composed ~-----+.+-+--+-« ad val, 25% 


03,12 Towels for pilgrims and other towols of pile 
fabrics. «.. «== AS we wer we inwanae kilog. ll girs! 


03.12 Ready-made tents and tarpolins of al] kinds, 
of whatevor mterial mde ------.~-.-+-= ad val, 15% 


03113 «= Blankets of a]1 kinds, of whatever material 
composed, excopt blankets of velvot--~------+ ad vel, 15% 


03,14 Frayer rugs, without animal design, not exceeding 
120 centimeters by 70 centimeters, of whatevor 
meterial composed) « - - - nw we eer ewencane ad val, 10% 


03.15 Arab, haji abadi, efshari, balagi, and shawi 
carpets, and carpets woven without pile; all 
the foregoing, if of cotton or wool or a mixture 
of cotton and wool; and all other carpets of 
cotton -~---------------- wees ad val, 15% 


Ttem Now ROS EE 


03.16 Kashani, kornani, tabrisi, turkish, and all 

other carpets, carpeting, and rugs, not elsewhere 

provided for, of whatever mterial mde- - - ~ - - ad val, 
03.17 Tapestrics of whatever material composed - - - ~ - ad val, 
03.18 All textile fibres and textile articles of 

whatever material composed not elsewhere 

provided for -.~---.+- we mew wees = § ag val, 

Chapter 4 
EDUCATIONAL MATSRIALS AND PAPER ARTICLES 

Item No, Desoription Unt 
04.01 Books, pamphlets, nowspxpers, periodicals, 

magazines, maps, and charts; all the forogoing, 

whother printed or otherwise reproduced- ~ ~ - + - EXEMPT 
04,02 School slates, real or imitation, and slete 

pencils and chalk ------ wn - en wun ane EXEMPT 
04.03 Paper, plain or lined, for writing or printing, 

not elsewhere provided for «~~... +e +--+ ad val, 
04.04  Aecount books, tablets, pads, envelopes, invoice 

forms, blank check books, diaries, memorandun 

pads, and calendars, whethor imported plain or 

printed, and other commercial printed matter --- ad val, 
04.05 Calling, groeting, and invitation cards, and 

accompanying envelopes, whether plain, printed, 

ongraved, embossed, or decorated in any manncr - - ad val, 
04.06 Paper handkerchiofs, paper napkins, and 

photograph albums and frames of paper ~.--+--+ ad val, 
04.07 Wrapping paper, including old newspapers, and 

papor bags of all kinds --~--~--.-+-+----- ad val, 
04.08 Wallpaper ond glass pper----.-------- ad val. 








Rate 


Sip 


15% 


20% 


25% 


10% 
25% 





Ztem No, Description 0 ht date 
04.09 All ornamental articles of paper, such as 

artificial flowors or trees, lamp shades, 

lanterns, and similar articles of peper for 

decorative purposes- -- ~~ -~--------- af val, 25p 





04.10 Blotting paper, carbon paper, file folders, 
book covers, and nll other paper and cardboard 
and articles of paper or cardbeard, not 


elsewhere provided for ----+--e ena ad val, 15% 
Chapter 5 
BUILDING MATERIALS 
Tten No, Description Tnit_ Rate 





05.01  Gypsun, lime, coment; all the foregoing, whether 
OF Nb GOLDTOD ae aw caw eae ee 6 om awe ad val, 10%, 


05.02 Wood rafters, timbers, and boards, of 211 kinds 
and dimensions, whethor rough, or planed, or 
tongued and grooved. « co. nese onwwen ad val, 10% 


05.03  Voneers and plyyood -- ~-- +. - mem ennn ad val, 15% 
05.04 Pressed boards of sawdust or other fibres ---- acd val, 154 
05.05 Wooden doors end windows, wooden shutters, 

wooden franes of 211 kinds for windows and 

doors, wooden railings; cll the foregoing, 

with or without notal fittings ---.«------ ad vol, 20% 
05.06 Prefabricated houses of whatever materinl made ~~ ad val, 25h 


05.07 Iron or steel sheets, whether or not galvanized, 
aluminun shoots, and asbostos shocts; a11 the 


foregoing, plain or corrugated ~--+-+------ ad val, 104% 
05,08 Bars, rods, and wire, of iron or steol ~----- ad val, 10% 
05,09 Nails of all kinds, iron or steel ------- - ad val, 10% 


05.10 Pipe and pipe fittings, of all kinds, of 
whatever materinl mde ----.-+--.----- - ad yal, 10% 





Item No. Des tio: Uni 


05,11 Sliding shutters and doors, - fittings 
therefor ------+~-s5-+--+--+-+--+--- ad val, 20% 


05.12 Plain glass in shoots ~~.---.-- 0-5 o- ad val, 10% 


05.13 Glass in shoots, frosted, colored, or otherwise 
OQOLATOG! oa thts Wine aot wee Fe aa te ws ad val, 20% 


05.14 =‘ Tiles of marble or stone of all kinds, and 
coranic tiles, "narmarit" tiles, ond 


porcelain tiles, white, colored, or 
decorated - ~~ -- RO Per ad val. 30% 


05,15 Paint and varnish of all kinds, and paint oil- - ad vol, 20% 
05.16 Worked iron or steol for railings, windows, and 


doors; keys, locks, and all other construction 
mterials not elsewhere provided for ~ - --~-- ad vel, L5f 


Chapter 6 
AGRICULTURAL MATERIALS 
Itom Nos Desoription Unit, Rate _ 


06,01 Agricultural inplenentss Plows, spades (in¢luding 
speding forks), htrrows, cultivators, heap, 
agriculture] dyvills ond planters, mowerd, 
scythes, sicklos, rakes, rofpers, harvosterd, 
thrashers; cll the foregoing and parts thereof, 
not elsevhere provided for, whether opernted by 
hand or otherwise, whether assombled or 
unessenbled~ + - +-- ese en enn ee news EXEMPT 


06,02 Agricultural water pumps including necompanying 

motors, “ssemblod or unassembled, and water pump 

parts not elsewhore provided for ---+-2-+-+- EXEMPT 
06.03  Treos for transylanting, including date polms ~- EXEMPT 


OGM . Partilicer wa eso wwe Klee ee ae em a RXEMPT 


Chapter 7 
JEVELRY AND RELATED ARTICLES 


Item No. Deseription eed os sh Ue Rate 
07,01  Fearls, natural and cultured or cultivated - - - ad val, 154 


07,02 Diamonds (including rose and brilliant), rubies, 
sapphires, emeralds, coral, turquoisc, ond all 
other precious and seniprecious stones, whether 
genuine, synithotic, or imitation; all the 
foregoing, worked or partly worked to make them 
suitable for use in jewelry ------+--~--+ ad val, 154 


07,03 Watches, clocks, watch straps, and witch 
bracolets; aJ1 the foregoing and parts thereof - ad val, 15% 


07,04 Shirt studs, cufflinks, cut? buttons, hair 
ornaments, powder cases, vanity cases, hand bags, 
purses, and jowelry boxese-- = -- - ee eee ad val, 15h 


07.05 Jewelry of all kinds, of precious or non-precious 
netals, whether or not containing precious or 
non-precious stones, and jewelry of non-metalic 
substances whothor or not with imitation stones - ad vol, 15% 


fiiote: This provision is to bo interumcted 
to include beads of oll ‘kinds of precious 
or somiprecious stones and not to include 
beads of other materials (such as glass, 
wood or plastic) which shall bo dutiable 
under the last item of Chapter 


07,06 All articles not elsewhere provided for, wholly 
or in part of gold, silver, or platimm- - - ~ - ad val, 15 


Chapter § 
TOBACCO_AND TOBACCO PRODUCTS 


Tten No Description __ Unit Rate 
08,01 Jwak ence nantes mnawrnsnonone kilog, 55 qirs 


03,02  Tobseco and tobreco products of all kinds- - ~ - ad val, 150% 
oF 03 Cigarotte paper= =~ - 2 se ee wwe ween we kilog. 110 gir 


Chapter 9 
MISCELLANEOUS 


Itom No, Description Unit Rate 


09.01 
09.02 
09,03 


09.04 


09.05 


09.06 


09.07 


09,08 


‘nbergris, civet, essence, musk, and scent - ~ = = “ad vel. 
Porfume, and cologne and other toilet waters-~- ad val, 


Cosmetics and toilet preparations, such as beauty 

crean, powler, lipstick, hair shampoo, shaving 

crea, dentifrice, nail polish, nail polish romover, 

and other nreperntions (exsept soap) for 

beautifying or cleansing the hair, skin, 

teeth, or nailoe - ee we ww ee ee eee -- ad val, 


Incense guns and woods (including "o'uodeh"), 

and incense proparations «--------+se-6 ad val, 
TOYS == ww me ee eee ad val, 
Afioto: This item shall be interpreted to 

inelude only those articles chiefly used 

for the amusenont of children, whether or 

not rlso suitable for physical oxercise 

or for nontal development, 


All sports equipment for physical exercise 
(oxcopt fishing equipment), and hunting 
shotguns and hunting cartridges- . ~---.--- ad val, 


Photographic apparatus and appliances, an’ parts 
thoreof, and photographic films, pictures, and 
plates ~ » 


Wire and tape recorders, lovdespeakors, and 
combination radios and recorders ~~» ---«.~-+ + - ad val. 
Radios including car radios whether or not 
installed- ----- eee eee ee eee ee ee ad val. 


Household and office furniture, not olsewhere 
provided for. --- eee ee ee ern nn - ,4d val. 


Refrigerators, deep freezers, fans, hoating 

equipment, sir conditioning equipment, irons, 

washers, wator honters, vecuun cleaners, stoves, 

and other similar articles; all the foregoing, 

if operated by olectrical powerr------+-+~-- ad val, 


30% 
30% 


30% 


30% 
30% 


30% 


09.13 


09,14 


09.15 
09.16 


09.17 


09,21 


Description 


Chandeliers, lamp shades, and lizhting fixtures 
of all kinds not elsewhore provided for~ - - - - - ad val, 





Hubble--bubble and all other pipes for tobacco, 
cigarette holjevs, ciger holders, cigarcite 
boxes, cigaratte cases, cnd ciguratte lighters 


of all tyes ~ ee ee we wee wee ewe ad val, 
Patent leatuer and chamois leather ~--.-----— ad val, 
Other leather of ail kinds ~ 0. id ahs: Soa ad val, 
Patent leethar shood = we enn wr ancecnnae ad val, 
Rubber shoes and eiippers of all kinds ~~ -~-. ~ ad val, 
Other shoes and slinpers of all kinds ----.~ ad val, 
Articles ox a. kinds mde of leather, not 

elseyhere j.roviled for -~~--.- ewe ww wen - ad yal, 
Fishing nets and fishing netting --------- ad val, 


Coal, charcoal, firowood, and all other solid 


Petroleum an¢ petirolew products: 
Gasoline, including aviotion gasoline---.-~+- ad val, 


Kerosene and Diesel fuel oil -- ee 2-2 ee ad val, 
Machine oil of al] kinds ----- ~scee ad yal, 
Machine grease of all kinds-----~--+ w«e-= ad val, 
Asphalt, pitch, and tar--~~+--+-- eee ad val, 
Other petroleum and petroleum products 
not elsewherc vrcvided for -~- +e -ne. = ad val, 
Alcohol, whether or not denatured ----- ~~ kilog, 
Brassware known as "kolandi", whether or not 
decorated= ~~ = « oer wnn ae ee ee ad val, 
Enamelware, aluminumvare, copperware, and 
brassware (except kolandi) ------~- mind | 6d yal, 


All articles made entirely of iron or any 
other metal of al] kinds, not elsewhere 
provided for «=~ -- - eee en wee nee -- adval, 


Tumblers, bowls, water jugs, coffee and tea cups, 
plates, pots, lemp globes, and all other articles 
made of glass or china, whether plein, colored, 
or decorated, which are not elsewhere provided 


pi) ee ad val, 


—— 


aE SS 


30% 





tem No 
09,22 


Item No 


10,01 


De Ra 


Automobiles, trucks, busses, motorcycles, bicycles, 

airplanes, ships, launches, tugs, boats, carriages, 

and all other transportation equipment, not 

elsewhere provided for ----+----#-«---= ad val, 154 


Electric generators and electric motors, electric 
transformers, telephone and telegraph apparatus, 
electric lifts, electric dry or wet cells, 
magnetos, light bulbs and tubes, switches, panels, 
circuit breakers, fuses, meters, testing apparatus, 
insulated wire and cable, plugs, outlets, and all 
other electrical apparatus and articles not 
elsewhere provided for -+-0=2-+2e-+--+«e---+ ad val, 15% 


Sewing machines, typewriters, calculating 
machines, woighing apparatus of all kinds----- od vel, 15% 


Cement mixers, stone crushing machinery, and 
machinery for making cement bricks or blocks ---~ ad val, 10% 


Engines and other spare parts for any kind of 


machino- ~~ = =--+s-<-==-= ween ee ee nd vel, 15% 
Plastic articles of all kinds not elsewhere 

provided for ~-~---+-- see -- een ee ad val, 15% 
Tanning chemicals and mterinls -.------ -- adval, 10% 


Brushes of all kinds, buttons of all kinds, 
umbrellas and canes, matches, dye, soap of all 
kinds, tires and innor tubos, ond all other 
articles of any kind not elsewhere onumerated 
or provided for in this Ordinancee -------- ad val, 15% 


Chapter 10 
SPLCIAL EXRMPTIONS AND PROHIBITIONS 


All articles imported for the following are exempt from import 
duties and demurrage chargos according to instructions issued 
by the Ministor of Finance: 





Item No. Description sik 


10,01 All articles ete, (cont'd): 
(A) All articles imported specially for His Majesty the King 


(8) 


(D) 


and His Mejesty's Family, All articles accompanying 
members of the Royal Family returning from abroad for 
their own personal use or as gifts for their relatives, 


Articles for the official use of accredited diplomatic 
or consular establishments, provided that this exemption 
shall be granted only to the extent that the country 
represented by the establishment grants reciprocal 
privileges, 


Articles for the personal use of accredited Ambassadors, 
ministers, charge d'affaires, counselors, secretaries, 
attaches, and consular and other officers and of foreign 
staff members of accredited diplomatic and consular 
ostablishments, provided that this exemption shall be 
granted only to the extent thet the country represented 

by the officer or steff momber grants reciprocal privileges, 


Arms and ammunition imported by the Government of Saudi Arabia, 


10,02 All the following articles are cxempt from import duties, 
subject to instructions issued by the Minister of Finance: 


(a) 


(¢) 


Articles exported from Saudi M'abin and returned, 
ineluding containers empty or filled (notwithstanding 
Section 214). 


PROVIDED, That if any such articles, when abroad, 
are advanced in value or improved in condition, 
whother or net altered in character, they shall 
be dutieble upon the value of the advancement or 
improvement, at the rate which would apply to the 
article in the advanced or improved condition if 
not within the purviow of this provision, 


Usual personal effects of persons arriving in Saudi Arabia; 
usual effects and food of pilgrims; and usual household 
effects of persons emigrating to Saudi Arabia; all the 
foreroing, if not for sale or exchange, and not for gifts, 


nee ES 


by their owner before 90 days after the arrival of 
the owner, 


Samples of merchandise, for display purposes and not 
intended for sale, 


Item No, Description oe i 
10,02 All the following articles etc, (cont'd): 


(D) Gold or silver, unworked, in lumps, ingots, scrap, 
and broken pieces; permitted coins and other currency, 


10,03 All persons are prohibited from importing into Sandi Arabia from any 
foreign country the following: 


(A) Articles contrary to Islamic faith or culture, 


(B) All alcoholic drinks of all kinds; and any article 
consisting in whole or in part of heroin, morphine, 
cocaine, hashish (marihuana), opium, or any other 
narcotic substance, except any such article imported 
to be used only for medicinal purposes, 


(C) Arms, ammunition, and any othor implements of var, except 
such articles imported by the Government of Saudi Arabia, 


(D) Articles of food for human consumption found to be 
unfit or injurious to health, 


NOTE: The term "not elsewhere provided for" shall be interpreted to mean not 
provided for in any other provision of Section 101, Title I, of this 
Ordinance, 


TITLE II 
GENERAL PROVISIONS 


SECTION 201, SHORT TITLE. 


This Ordinance may be cited as the "Tariff Ordinance of 1372", 


SECTION 202, DEFINITIONS, 
For purposes of this Ordinance -- 


(a) Article. --Tho term "article" means any unit of goods, wares, merchan 
dise, or chattels, whether grow, produced, fabricated, manipulated, or manu- 


factured, 


(b) Import.--To import means to bring into the territorial jurisdiction 
of the Kingdom of Saudi Arabia from a foreign country any article which is 
intended to be entered for use in Saudi Arabia, 


(c) Export.--To export means to take or send an imported or domestic 
article destined for a foreign country beyond the territorial jurisdiction 


of Saudi Arabia, 


(a) Enter.--To enter or to make entry means to complete the formalities 
necessary for an article to be legally imported, exported, or transhipped. 


SECTION 203, APPLICATION OF THE LAW, 
Notwithstanding any other provision of this Ordinance, the rates of duty 


prescribed herein shall be applicable to all articles on which the duties and 
dues have not been paid when this Ordinance becomes effective. 


Provided however, that all articles released on deposit prior to the 
effective date hereof shall be subject to all duties, fees, and charges in 
effect on the date deposit; is made, 


SECTION 204. APPLICABLE LAWS AND REGULATIONS, 

The conditions under which articles may bo imported, exported, or 
transhipped to a foreign country, and under which vessels may be entered and 
cleared, and the documents to be presented, the fees and charges which shall 
be collected, and all other circumstances and conditions relating to these 
transactions shall be governed by this Ordinance, by such other laws of the 
Kingdom and regulations now in effect vhich are not contrary to this Ordinance, 
and by the rules and regulations which may be from time to time promulgated 


as herein provided, 


SECTION 20 PEALS, 
(2) General. Ropeal.--All Royal Decreos, Ordinances, Orders, Instructions , 
Regulations, or parts thereof inconsistent with any provision of this Ordinances 


are hereby repealed as of the effective time of this Ordinance, 


(b) Rights and Liabilitics,--All rights and liabilities originating under 
laws in effect prior to this Ordinance which are not settled at the time of 
effectiveness of this Ordinance shall be governed by the provisions of 
‘he laws under which such rights or liabilities originated, 


SOCTION 206, AGRUMINTS NOT MODITI=D. 

lio provision of this Ordincnee shall be construed to modify tho terms of 
any agreement heretofore or hercafter duly entero into betveon the Kingdom 
of Saudi Arabia ond any state, porson, partnership, association, or company. 


SECTION 2 I JU, FulS, AND CHARGSS, 

Sxcopt as provided in Title I, Section 11, Chapter 10, Itom 10,01 and 
10,02, of this Ordinaneo, motorcar license fces, and dermrrace, porterave, 
and customs employees ovortine fs0s and charges shall be collected and paid, 
and deposits shall bo made and settled (by refund or forfeiture) in the 
amounts prescribed in tho Decrens, Ordinances, Ordors, and Regulations which 
aro in force at ths tine this Ordinance becones ef’cctivo, or in the amounts 
prescribed therefor ai a lator time by Royal Decroe., Tho Sustoms Adninistra- 
tion shall collect the surtex assigned for tho lunicipality, the quays, and 
the schools, totaling to ton percent of the import duty, which will be 
distributed amone them by the iinistry of Fincnee, Ilo dubics, taxes, fres, 
or charges other than those provided for in this Ordinance shail be levied, 
collected, or paid wnon any article imported, exported, or transhipper to a 
foreign country. 






AND CONTATIN33S, 

Any unusval material, article, or form whieh is used for covering or 
holding an inported urticle (whether such article is dutdable or oxempt 
fron duty), and which is designod fer uso otherwise then in tho bona fide 
transport:tion of such article to Saudi Arabia, shall be subject to’ additional 
duties at the rate to which the sane yovld be subject if separately imported, 





SECTION 209, CUSTONS ADNTNTSTR TION. 
Tho ifinister of Finance shall carry out tho provisions of this Ordinance 





Ministry of Finance, which is horchy establishec. The chief executive officer 
of the Customs /dministration shall be the Director General, who shall be 
appointed by the lfinisier of Finance, Tho Director Genoral shall be rosponsible 
to the ilinistry of Finance for carrying out ihe provisions of this Ordinance 
and tho rules an¢ rorvlations preseribed thereunder. 


The Central Offieo of the Customs Administration shall be composed of 
such divisions and omployeos as the iiinistor of TMnonce shall approve. Customs 
Districts, Ports of aniry, end other custoris posts and estublishmonts shall 
romain as now constituted, subject to such chantes as may Crom tine to tine 
be approved by the itinister of Financo, including tho establishment, and 
maintenance of frce zoncs and forcign trade zonos, 


All chiefs of divisions of the Contral Office, Directors of Customs 
Districts, and Directors of First Class forts of Tntry of the Customs Adminis- 
tration shall be appointed by the Minister of Finance on nomin:tion by the 
Director Goneral., 


2 iS Ry Ons. 

The iinister ef Tivanes shall from time to time preseribe such rules and 
regulations, not inconsistent with this Ordinance, as my be necessury to 
carry out the provisions of this Ordinance, Such rules end regulations shall 
nave the full force and effect of law. 


SECTION 211, DELIVERY OF ARTICLES TO CUSTOMS CUSTODY. 


All imported articles and articles for export or transhipment shall, for 
the purposes of this Ordinance, be delivered into the custody of the Custons 
Administration at any of the ports of entry which the Minister of Finance may 
from tine to tine designate, 


SECTION 212. BILL OF ENTRY, 
Except in the case of perishable commodities which may be conditionally 


roleased from customs on permit pending submission of a bill of entry, the 
rihease of imported articles from the custody of the Customs Administration 
shall not be mde or procured except by virtue of 2 bill of entry presented 

in the form prescribed and supported by such documentary evidence as may be 
prescribed by rules and regulations approved by the Minister of Finance, This 
provision shall be made effective at a later date specified by the Minister 
of Finance. 


SECTION 213, OWNERSHIP AND ENTRY OF IMPORTS. 
The person named in o delivery order issued by the Master of any vessel 


or his avent may be regarded by tho Customs Authorities as the owner of the 
goods. The owner of the goods or his duly authorized agent appointed by him 
in writing may make entry of the goods. 


SECTION 214. VALUATION Of IMPORTS: CONVERSION OF CURRENCY, 
For purposes of this Ordinance, including assessment of duties and 
compilation of statistics -- 





(a) Valuation of Iuports.-- The value of imports shall be based on the 
actual]. price paid or agreed to be paid, in terms of the currency of the country 
from which exported, packed ready for shipment at the port of export plus cost 
of insurance and freight. Whenever this value cannot be ascertained, the valuc 
of imports shall be basud on the nearest ascertainable equivalent of such value, 


(b) Conversion of Currency.-~ The value of imports expressed in foreign 
currency, shall, as of the time of acceptance of the bill of entry, be converte? 
into Seudi Arabian currency at the middle commercial exchange rate last 
published by the Saudi Arabian Monetary Agency, 


SECTION 215, PAYMGNT OF DUTIES, FEES, AND CHARGES; CURRENCY, 

No article shall be released fron the custody of the > Customs Administration 
until any and all duties, fees, and charges provided for in this Ordinance have 
been paid to or deposited with the Customs Administration in such legal currency 
of the Kingdom as the Minister of Finance shall prescribe as acceptable for 
payment of such duties, feos, and charges. 


SUCTION 216, UNDERPAYMENT, 

When less than the amount of duties, feos, or charges prescribed in this 
Ordinance has been assessed and collected, regardless of the reason therefor, 
the one chargeable at the time of entry with the duty, fee, or charge shall 
pay the deficiency to the Customs Administration if demand is made therefor 
in writing within such poriod prescribed by the Ministor of Finance. 





SSCTION 217, REFUNDS. 
When more than the amount of dutics, fees, or charges proscribed in this 


Ordinance has been assessed anc collected, regardless of the reason therefor, 
the Customs Administration shall refund to the one paying such excess the 
amount paid in excess of thet prescribed in this Cirdinance if demand is made 
therefor in writing within such period preseribed by the iinister of Finances, 
The Custons Administretion shall notily the one peying the excess irmediately 
upon the discovery of an overvayront, 


SUCTION 215, SAT ITY OF LI; AND PROPSRIY. 
Articles of & charc.cter vhich are Cenzorous to the sarety of live or 


property, such as certain inflorable or explosive articles, shall be roquired 
to be packoc, stored end handled-in such a manner and under such concitions 
2¢ to safeguard live and proporty, and in places to be approved by the 
responsible suthoritios, 


SECTION 239, SMUGGLING, 

any porson vho wil: fully imports, or assists in so doing, any article 
contrary to Jaw, or who lnowingly receives, possesses, concetils, buys, sells, 
or in any inenner transports or assists in the trensportation of such article, 
shall be deemed zuilty of smuzeling, 


If any person enters or attempts to enter or introduce into Saudi Arabia 
any article from a foreign country by means of any fraudulent or false invoice, 
declarition, affidavit, letter, deevront or bh mecns of false statement, written 


or vorbal, :ithout rousen anble cause to belicve the truth thercof, or aids or 
procures the making of any such felse stetement as co any ma’ seni “tect or who 
8 responsible for any other wi. omission iN whether 
is responsible for other {1fvl act 0° cor ssion or omission, whethcr or 


° 


not tho Kingdon shall or may be deprived of lawl duties as a npr thereof, 
shell be deemed guilty of omugeling. 


The investigation, epprehonsion, conviction, sn¢é punishment for smuzcling 
activities shall be rovorned by the Dees By Ordinances, Orders, and tegulations, 
or perts thereol, in effcet et the time of the effectivonoss of this Ordinance 
and by any rules snd reculations iseved pursuant to this Ordinance, 


SEGTION 220, GRUIVITISS, 


Any ae or omployee of the Customs Administra tion who, except in 
colloction of duties, charges end Teer according to law, shall solicit,derand, 
exact, roceivo or accep’: fron eny person, directly ‘or indirectly, any gratuity, 
money or thing of value, for cny service perforned unde: the Customs laws or 
regulations, or in consideration of uny official act, cr of the omission of the 
performance of any such cet, in connection with or pertaining to the importation 
or exportation of any artiols shell unon bein Tound culty by a committee duly 
constituted for ihe purpose by the Director General of the Gustoms /dministration 
be punished in accordance with the “rdinance of Govarnnont ‘npleyees, 


SiC7 IO! TLL 

Ho artic. a be roo excopt upon submission of an export bil] of © 
entry by tho exporter or his duly qualified arent, in the form and mannor 
prese ‘ibec by Customs Nepulations. Such bill s'2J1 contain a complete and 


accurate description of the article to be exported, tho quantities and values 


thereof, and a declaration signed by the exporter or his duly qualified agent 
that the material facts therein are true and correct, Exports shall he exempt 
from all export duties but shall be subject to fees and charges prescribed in 
the laws and regulations in effect at the time this Ordinance becomes effective 
for demurrage, porterage and overtime of customs officials and employees, 


SECTION 222, ARTICLES IN TRANSIT TO FOREIGN COUNTRIES. 
‘rticles, including baggage and vessels and other means of transport shall 


be deemed in transit when the passage across the territory of Saudi Arabia, with 
or without transhipment, warehousing, breaking bulk or change in mode of transport 
is only a portion of & complete journey beginning and ending beyond the frontier 
of the Kingdom, Articles in transit shall be exempt from customs duties but shal] 
be subject to fees and charges for services rendered-such as porterage and 
demrrage at the same rates applicable to imports and exports.—~ Provisions of... 
this article shall be put into force after the completion of construction of 

the warehouses for transit goods in the Customs and the issuance of instructions 
from the Minister of Finance -for transit goods, 


UNITED STATES OF AMERICA 
TECHNICAL COOPERATION ADMINISTRATION 


Jidda, Saudi Arabia 
November 26, 1952 





TO: John A, 
Chief Public Administration 
and Government Services Division 


FROM: Robert B. Kennedy, Tariff Advisor (&Y 
RE: Monthly Operations Report for November 


a) Pursuant to specific cable instructions from His Majesty, 
the King, the Crown Prince signed as of November 17, 1952, a decree 
making a new Tariff Law effective on and after December 3, 1952, This 
decree represents the successful conclusion of the second phase of my 
work, The first phase was the drafting of a proposed Royal Decree to 
effectuate my recommendations for tariff revision, including the back- 
ground work necessary to formate these recommendations. This proposed 
Royal Decree was included in my report to the Minister of Finance of 
June 29, 1952, on "The Tariff Laws", Since this report contained 
proposals as to rates of duty, it was felt advisable to withhold its 
transmittal to Washington. Copies are attached hereto for forwarding 
to Washington at this time. The second phase of my work = namely, 
securing the issuance of a Royal Decree to institute both tariff and 
customs revision - started in July when conferences were held in Riyadh. 
These conferences were continued in October in Jidda and again from 
November 12 to 18, in Riyadh. My proposed decree was discussed in every 
detail and agreements were reached for its revision. Copies of the 
English version are attached hereto. 


The new tariff law is entitled "The Tariff Ordinance of 1372"- 
the present Moslem year, Some of the most important changes which were 
included in my recommendations and which have been adopted in this new 


tariff law are as follows: 
1, Wider Use of Ad Valorem Duties - In section II of my report 


I had recommended the use of ad valorem duties on all products, 


Although this has not been accepted entirely, the new tariff 
has very few specific duties-all of which are on foodstuffs. 
There was much opposition to the use of ad valorem duties, 
mostly generated by the Minister of Finance who repeatedly 
expressed his opposition thereto. It is certain that this 
adoption of most ad valorem duties will make possible a 
more simple customs administration. It is certainly 
responsible for the short, concise tariff schedule which 


has been adopted, 


S#5IHO CISId WOU SLIOdTY XTELNON —#ILa 





2. 


3. 


4. 


5e 


6, 


7. 


8, 


> 6 
Equitable Taxes on Imports - I had recommended the equitable 
distribution of the import tax burden according to the ability 
of the people to pay. This has been adopted in the new tariff. 
Articles usually consumed by the poor are at relatively low 
rates. The mjority of products are at the general rate of 
‘15% ad valorem, This, in time, will make possible a higher 
standard of living by reason of the greater availability of 
a wider variety of better quality products at prices within 
the reach of the greater mass of people. Luxuries are at a 
relatively high rate (with some exceptions necessitated by 
reason of smuggling control difficulties), The well-to-do 
people are thus required to carry a higher tax burden, 


General Lowering of Rates - Although the statistical data 
available is not sufficiently accurate to give a reliable 
estimate of the extent to which the rates have been lowered, 
a comparison of the old and new tariff laws reveals a general 
lowering of rates, This also should encourage imports, 


Modern Tariff Schedule - The new tariff is divided into ten 
chapters according to type of product. Each item within the 
chapters is numbered so that easy reference may be made thereto. 
The old tariff law was a mere alphabetical listing of products 
on which rates of duty had been prescribed, 


Concise Descriptions - The language used to describe the 
various products in the new tariff has been drafted to avoid 

as many ambiguities as possible, The general style of descript- 
ions which I had recommended has been adopted in the new law. 


Single Taxation - The old law provides for ten separate 
collections by Customs, Both Mr. Dunaway and I had recommended 
the elimination of this system of miltiple taxation. The new 
law has adopted these recommendations except for the imposition 
of a single sur-tax, Also the old law provided for the disburse- 
ment of these separate taxes by the customs to the various bene- 
ficiaries, They have accepted the principle of retaining customs 
as a collecting agency, leaving the disbursement of this sur-tax 
to the Ministry of Finance, 


Prohibition Against Additional Taxes - The new law specifically 
prohibits the imposition of taxes or charges in addition to those 
provided for in the new law. Under the old system, certain 
imported products had been subjected to various charges and taxes 
by the Minister of Finance, Under the new law the King is the 
only person who can take such action, 


Alternative Basis of Value - Products subject to ad valorem 
duties, the value of which could not be proved, were arbitrarily 
increased in value by the customs authorities under the old law, 
The new law provides that alternative basis of value shall be 
the nearest ascertainable equivalent of the actual price paid 
plus freight and insurance, 


e@ -. e 


9. Further Royal Approval Unnecessary - The new law contains all 
of the provisions dealing with basic tariff policy, The Minister 
of Finance is authorized to issue such rules and regulations as 
are necessary to carry out these provisions. Changes in customs 
administration will therefore be obtained merely through approval 
by the Minister of Finance rather than through further Royal 
Decrees, This will simplify customs administrative changes. 


10, Conversion of Currencies - The new law provides for the use of 
actural rates of exchange for converting invoice currencies into 
Saudi currency values, The rate to be used is the middle rate 
issued by the new Saudi ATabian Government Monetary Agency, 

The old law had no specific requirement in this regard, As a 
result, arbitrary foreign currency values were used resulting 
in increases in the amount of duty which had to be paid, 


ll. Coin for Payment of Duties - Under the new law, the Minister 
of Finance is authorized to specify the coin or coins which will 
be accepted for payment of duty, This will make it possible to 
require the use of new coins which may be introduced as a result 
of recommendations by this section of the Point Four program, 


12, Elimination of Export Duties and Transit Duties - One of the 
major improvements in the new law is the elimination of export 
duty, These duties represented a very minor portion of customs 
revenue and yet they were responsible for a considerable amount 
of time spent in the administration of customs, Transit duties 
have never been important. 


The partial printing of the Decree in "Um el Qura" had many errors 
as to form and substance, We have secured a complete revision of the Arabic 
text of the decree to conform to the agreements reached in the various 
conferences, Also the Arabic text is in conformity with better Arabic 
style. However, the decree has not yet been printed in complete final 
form, There are still possibilities that the Arabic text will not be 
in the form we think it should be. We are continuing our efforts to 
assure an accurate Arabic text. 


The time of effectiveness of the Royal Decree is set for December 3, 
1952, This was against our specific recommendations. We had advised that 
at least four months would be necessary in which to get the new law printed 
and distributed, compile and issue an index and prepare an explanation of 
the tariff. Also, it was felt advisable to have personal contact with as 
many of the customs employees as possible to discuss their problems in 
relation tothe new tariff. It is understood that many of the merchants 
are not at all pleased with the fact that the new law is becoming effective 
so soon since many of them have large inventories on which they paid the 
previous rate of duty. It is certain that the action of putting the new 
law into effect on such short notice will result in many difficulties in 
the administration of the new schedule, 


b). The new rate of duty on tobacco and tobacco products is 150% 
ad valorem. In Riyadh, we were advised that certain religious leaders 
desired to put "the highest rate in the world" on these products, We 
were asked to advise them which country had the highest rate and what 
their rate was. Fortunately before this could be done, the approach 
in getting the schedule approval had been changed making it unnecessary 
to provide this information. Upon returning to Jidda we were advised 
that the Crown Prince wished to impose a duty of twenty-eight Saudi 
Riyals per kilo on these products. We wrote a short note to the Crown 
Prince suggesting an ad valorem duty rather than the specific, 


We were advised by the Deputy Minister of Finance that the new 
customs administration will be headed by a completely new group of 
officials, We understand that Zaki Omr, a former Director of Hejaz 
Customs, has been officially informed that he is to be the new Director 
General of Customs in Saudi Arabia. . We also understand that the 
Director of Jidda Customs, Anwar Abu El Jadayel, is likely to be ousted, 
and that the present Director of Saudi Arabian Customs, (in title only), 
Mohammed Nur Rahaimi, is to be Director of Jidda Customs. All of these 
uncertainties in customs officialdom mkes it very difficult to proceed 
with the task of getting the customs officials ready for the application 
of the new law. 


c). No comment, 
d). No comment, 


@). No comment. 





We have tho honor to transmit herowith forty (40) 
uimeographed copies of the English version of tho Tariff 


Ordinances of 1372, 
Accopt, Your Exeelleney, the roneved assurances of 
ny highest consideration, 
‘espeotfully yours, 


Semel S, Stratton | 
U, 5, Director of Technical 





ERAT 


Item 03,11 should read as follows: 
"Towels for pilgrims and other towels of cotton - - kilog, 11 qirsh 


In item 05,11 insert the following after the word "doors,": 
“for shops, stores, and for other uses," 


In Item 05,16 insert the following after the word "locks,": 
"hinges, door and window fittings," 


In Item 07,05 delete the note, 


Item 09,06 should read as follows: 
"Hunting shotguns and hunting cartridges, and all 
sports equipment for physical exercise (except 
fishing equipment)-.-------------- ad val. 30% 


Py the help of God, 


From Saud Bin Abdul Aziz Bin Abdel Rehman Al Faisal Al Saud to the Respected 
Minister of Finance 


Tn accordance with whet you have submitted to His Majesty regarding the 
general adjustment in (the previous customs tariff) imposed on the imported 
commodities for the consumption of the Saudi Arabian Kingdom and the wish to 
facilitate and improve the standard of living of our people and to make availabl< 
a plentiful supply of food and clothing at the least possible cost and to provide 
them with the raw materials and the industrial appliances to establish light 
industry and to extend the opportunities for employment and to assist them 
in expanding agricultural activitics so as to promote the general welfare of 
the country, His Majosty's Ordor No. 5866, dated 28/2/72 1l,, has boen issued 
to Us by cable in approval of the tariff which you have prepared, 1nd therefore 
We order the following: 


Article 1, The tariff schedulc consisting of ten Chapters, its rates and 
general provisions a1] of which are attached herein to this Decree, are to be 
applied to all the imports for our Kingdom with the exception of imports 
provided for in Chapter ten of this tariff, and what has been provided for in 
Section 206 of the Genoral Provisions, 


Article 2, The customs duty which is collected on Indian shot (yusr) 
obtained by Saudi subjects from the territorial waters of the Saudi Arabian 
Kingdom is hereby abolished, 


Article 3, Al1 the imports for the various Ministries, Administrations 
and Government establishments are subject to custems duties on the account of 
their budgets. Future imports for such branches of the Government shall be 
through public tenders, and the cost of such imports are to include the customs 
duties and charges to tho warehouses of such govornmert branches, 


Article 4, Our Minister of Finance is to publish this Decree in the Officir 
Gazette and the local newspapers; and to arrange for the execution and applicatic 


of its provisions as of Wednesday, the 15th of Rabi'Awal, 1372 (Decembor 3, 
1952); and to issue the necessary instructions thereto, 


On God we depend, 


Issued 29/2/72 (hoveber 17, 1952) 





TITLE I 
TARIFF SCHEDULE 


SECTION 101, RATES OF DUTY. 
Except as otherwise specially provided for in this Ordinance, there shall 


be levied, collected, and paid upon all articles, when inrorted from any foreign 
country into the Kingdom of Saudi Arabia, the rates of duty herein prescribed, 
namoly: 


Chapter 1 


FOODSTUFF AND LIVE ANIMALS 


oD RS "Te | Ee 
01,01 live animals (including live fowl): 
Cattle of all kinds ~--+---+---~-+-= head 110 girsh 
Sheep and goats -------+~+-+-+-- ~ head 22 qirsh 
CQREOIE A Shier tt: Te sas ms gm” 6! tg ns tao i we eh head 165 qirsh 
Turkey8 - - =e ee ee eee eee ee - head 22 qirsh 
Chickens «8 -se ue cur wnewe- - head 3 qirsh 
Donkeys, mules, horses, and all other live 
RUMIALA oe eet Oc ew ein me me ea ad val, 5% 


01.02 Meat, whethor or not dressed (including dead 
fowl; edible livers, kidneys, tongues, hearts, 
and brains; and pastes and sauces of meat), 
if fresh, chilled, or frozen, or if prepared 
or preserved and in air-tight containers. -- ad val, 256 


01,03 Crabs, clams, oysters, shrimps, lobsters, and 
other shellfish fresh or frozen or prepared 
or prenervod in any mamnor (including pastes 
and sauces), whether or not mixed with other 
PSEA Mic ce Set? odds ab cas ist bs la0 i B'S el ad val, 25% 


01,04 Wish, frozen, or in air-tight conteiners- ~- ad val, 256 


01.05 Fish, dried, or dry-salted, not in 


airetight contniners. ---++-----e <6 100 kilog, 20 qirsh 
01,06 Caviar and othor fish roo ---~--e +++ ad val, 25% 
01.07 Milk, frosh, evaporated, condensed, or powdered, 

whother or not gwectencd- --- se. een e ad val, 10% 

DOEAM ws, ws whet! mo a bee ee te ie eta’ ah Wels 15% 
01.08  Chooso of all kinds --- ~~ i i i al ad vol, —-108 
01,09 Eggs of all kinds-~--+~-- .~ ~-ee---= 100 eggs 10 qirsh 


Ton lo Descriptio 


01.10 


01,11 


01,12 


01.13 


01.1, 


01.15 


01,16 
01.17 


01.18 


01,19 
01,20 


01,21 


oe eee 


Butter --~ + se -- ee ee eee eee 
Cooking buticr, natursl ---------4.+- 
Cooking butior, artificial ----------- 


Sesane oi] end cottonseed of] --~---- nie 
TAAWONOCLS Ble: ale nid enw ew ee ee we a 
Coconut olle ~---.4~ re, ee ee oe a 


Honey, natursl ond ertificiale --.------- 
Cane sirup, and "debbs" /s sugar sirup mdo from 
atas, graves cad other fruit/ -------- * 


Vegetablos, frash, whether or not chilled, 
ineluding onioxs and gerlie -.+------ 


Vogotables, whether or not pickled, cut, sliccd, 
or mix:d with othor substences, and vegetable 


juice, naturcl or concentrated; all the forsroing, 


if frozen or in ciretight containers, or both- - 


Olives, whother or not stuffed, if in air-tight 


CONAN somo a pe Be hw ee 
Olives of ol] kinds, in barrols or not in atv 
tight containers i ite 





Dates, cried or *: 
Apricot poste in shee 
and all other dried fruits not clsevhere 
provided for «- =e sewn eenr er nenneunes 


Fruit, frosh, whether or not chilled ---.+- - 
Fruit, whethcr or not pickled, cut, sliced, or 
mixoc with othor substances, and fruit juic:, 
netural or concenireted; all the feregoiag, 

if frozen o1 in airetight containers, o: hoth- - 


Sirups of fruit, flovors of fruit, and non. 


ad val, 
kilog. 


100 kilogs, 


ad yal, 


ad vel, 


ad val, 


alcoholic beversge sirups and Plovoring materials, 


whether or not in liouid or poiwler, including 
coco powder and sivupe-~+ ~~ -- «ee - o- 


Jellies, james, mmalades, cne fruit otters - - 
Coffee in the bean e wm wun meow sn nwa wnwan 


Coffee, sround, powered, or liquid (inelyding 
colloe essence} 


Cardamom ---.+--cce<+ -——— erm 


ad vol, 
ad val, 
kilor. 
ad val, 


kilog. 





20% 
3 girs’ 


25 qirs: 


15is 
10%; 


Item No, __._Deseription Unit Rate 


01,22 


01.23 


01.24 
01,25 
01.26 
01.27 


01.28 
01,29 


01,30 


01,31 


01,32 
01.33 
01.34 


01.35 


Tea, black, however packed- ---~-+-------~-- kilog. 
Tea, green, however packed- -------+----- ~ - kilog, 
Ricew << -- ~~ weer ee ee ee eee 100 kilogs, 
Wheat and wheat flour --+----8 ee ee wer ewne 100 kilogs, 
Millete +--+ -~s eee eee eee eee ~~ ~ 100 kilogs, 
Beans, kidney, dricde ---+--+-+-~ we wen ~~ 100 kilogs, 
Corn or mize «----- atin © ww Oo be ww, mo 100 kilogs, 
Barley ----~ + wa ee eee 100 kilogs, 
Macaroni and vermicelli - -.- + wenn nn wee Kilog, 
Starch -- - -- se eee ee ee eee kilog. 
Cookies and biscuits- +--+ ---e-8--+ =~ ad wal, 
French beans, green peas, and lupines-------- ad val, 
"A'das" peace kind of lentil/, dried ------ 100 kilogs, 
"Foul" i certain kind of boan/, dried - ~ ~~ -- - 100 kilogs, 
"KusharT" La certain kind ofpes/, dried --~---- 100 kilogs, 
Sesame seed ww ee wee eee ee ee ee 100 kilogs, 
Chickpoas, dricd- - - 2 - see wee eee mee 100 kilogs, 
Sugar, cones, granulated, powdered, and cubes - - - =~ 100 kilogs, 
Chocolate candy~-- -«~-s--e- es eee wu = kilog, 
Other confectionery of 11 kinds- ~~~ ~~ we kilog, 


Cocorts, almonds, peanuts, pistachio nuts, 
welmts, hazelnuts, chestnuts, mellon seeds, 
pine seeds, and othor kinds of nuts »-~.~-.--+-- ad vol, 


Cloves, cinnamon, gingor, pepper (n11 kinds), 
fennel seed, aniseed, and other spices, condimonts, 


and flavoring extracts, in whatever form-~--.-- ad val. 
Saffron ~-- 8 ee ee em ee ee ewe ee ad val. 
Sesame liquid -- ----- +--+ -- ee ee wee kilog, 

Vinegar «2-2 - ee eee we ee ee ee kilog. 

Bran, date stones, sosame cake, hay, fodder, 

straw, and other food for animls - ---~-.~-- ~~ od val, 
All foodstuff not elsewhere provided fore -. -- ~~ ad val, 


6 girsh 


10 qirsh 


33 qirsh 
22 qirsh 
20 qirsh 
17 qirsh 
15 qirsh 
10 qirsh 
2 qirsh 
2 qirsh 
204 

10% 

LA qirsh 
30 qirsh 
25 qirsh 

100 qirsh 
55 qirsh 

100 qirsh 


10 qirsh 
5 qirsh 


15% 


15% 
15%, 


3 qirsh 
2 qirsh 


5t 
15% 


Item No, Description _ Unit 


02,01 


02,02 


02.03 


02,04 


Item No, ____.__beseription 


03,01 


03,02 


03.03 


03.04 


Chanter 2 


MSDICAL SUP2LINS 


Drugs and medicines, including veterinary drugs and 
medicines, and other pharmaceutical products 

(cxcept medicated soap), suchas medicinal herbs, 

vitamins, antibiotics, vaccines, sera, culturos, 

and medicinal chemicals; all the foregoing, 

whether or not wholly or partly processed - - - ~ - EXEMPT 


Sterilized absorbent cotton, gauze, bandages, and 
adhesive tapes and plasters- -------+-+-+-- EXEMPT 


Disinfectants (such as carbolic acid), insecticides 
(such as Flit, D.D.T., and napthalineS, 


and fungicides ~~« 2-8 -- += wo ee meee EXEMPT 

Medical, pharmaceutical, surgical, and dental 

instruments and equipment- -~---------+- ad val, 
Chapter 3 


TEXTILES AND TEXTILE ARTICLES 











Raw cotton, silk, wool, and other raw textile 
fibros including artifieial textile fibres ---+- ad val, 


Thread, yarn, ribbon, cloth, clothing, and all 
other toxtile articles not elsewhere provided for; 
all the foregoing, if wholly or in part of silk 
(natural. or artificial); and articles woven wholly 


or in part of metal thread = ee eee ee ee ee ad val, 


Thread, yarn, ribbon, cloth, clothing, and all 

other textile articles, not elsewhere provided 

for; all the forogoing, if wholly or in part of wool, 

but not in port of silk --~-~----.~-.--+.- ad val, 


Cotton gray goods of 2 type usually used for 

bo (not bleached, printed, dyed, or 

colored) =-~--2~ seer een een eee ad val, 
Cotton cloth of a type usually used for sails, 

tents, automobile covers, and similar usos-~+-- kilog, 


—fate. 


wa) Red 


Rate 


5p 


25% 


5 qirch 


Item No. Description Unit Rate 


03.05 All the following, if wholly of cotton: 
Calico, poplin, striped cotton, muslin, voil, 
sateen, flannelette, decorated voil, 
and other fabrics wholly of cotton; all the 
foregoing whether bleached, dyed, dolored, 
printed, or striped, or mercerized - ---~-- ~~ ad val. 15 


03.06  Thiead, yarn, ribbon, clothing, and all other 
textile articles, not elsewhere provided for; 
all the foregoine, if wholly of cotton ~~ ---- ad val, 15 


03,07 ‘Thread (quasab, talli, kantil) and sequins, 
of silver, brass, copper, or other metal, 
whether or not coated, and whether all metal 
GOELON ON DFOOR oe te Ss me ee ad val. 15% 


03.08 Ribbon, cloth, clothing, and al] other 
textile articles, embroidered, hemstitched, 
or ornamented with beads, sequins, metal thread, 
or otherwise ornamented whether by hand or by 
machine, or whatever material composed . ~~ - ~~ ad val, 30% 


03,09 Fabrics with woven figures which are raised or 
not raised and fabrics wholly or in part of pile 
(except towols); 211 the foregoing and textile 
articles made or cut from such fabrics, of 
whatever material mde -.--.-~-e-0--.=@ ad val, 25% 


03,10 Lace, lace fabrics, and lace articles, of 
whatever material composed -----+.-~-+.- - ad val, 25% 


03,11 ‘Towels for pilgrins and other towols of pile 
fabrics» ------ -<--- 2+ eee ee kilog. ll girs! 


03.12  Ready-made tents and tarpolins of 411 kinds, 
of whatever mterial mde ----+#+.----- ad vel, 15% 


03113 Blankets of all kinds, of whatever material 
composed, oxcopt blankets of velvet-.------ ad val, 15% 


03,14 Frayer rugs, without animal design, not exceeding 
120 centimeters by 70 centimeters, of whatever 
peterts) GOKAAs 6 1s Se wie oe bw oe ad val, 10% 


03.15 Arab, heji abadi, efshari, balagi, and shawi 
carpets, and carpets woven without pile; all 
the foregoing, if of cotton or wool or a mixture 
of cotton ond wool; and all other carpets of 
cotton -------+------+-~ whee ee ad val, 15h 


Item No. Description 


ee ne SS eR 


03.16 


03,17 
03,18 


04.02 


04.03 


04, . 04, 


04.05 


04.06 


04.07 


04.08 


ee 


Kashani, karnani, tabrisi, turkish, and all 
other carpets, carpeting, and rugs, not elsewhere 
provided for, of whatever moterial made- - - - - - 


Tapestries of whatever material composed - - = ~ - 
All textile fibres and textile articles of 


whatever material composed not elsewhere 
provided for --~----.-- Bela shaadi ate ww 


Chapter 4 


EDUCATIONAL MATRIALS AND PAPER ARTICLES 


ad val, 


Books, pamphlets, newspapers, periodicals, 
magazines, maps, and charts; all the forogoing, 
whother printed or otherwise reproduced- ~ ~~ - - 


School slates, real or imitation, and slete 
poncils and chalk ----.- se - en awwnue 


Paper, plain or lined, for writing or printing, 
not elsewhere provided for -.—~.-.~-e---- 


Account books, tablets, pads, envelopes, invoice 
forms, blank cheek books, diaries, memorendun 
pads, and calenders, whether imported plain or 
printed, and othor commercial printed matter - - ~ 


Calling, groeting, and invitation cards, and 
accompanying envelopes, whether plain, printed, 
ongraved, embossed, or decorated in any mannor - = 


Paper handkerchiefs, paper napkins, and 
photograph albums and franos of paper ~~~ ---~ 


Wrapping paper, including old newspapers, and 
papor bags of all kinds -~--~~-~-+ +--+ 


Wallpaper and glass paper~ - <=. en ee wue 


ad val, 


ad val, 


ad val, 


ad val, 


ad val. 


15h 


20% 


Item No. Description _..__ Unit Rate 


04,09 All ornamental articles of paper, such as 
artificial flowors or trees, lamp shades, 
lanterns, and similar articles of paper for 
decorative purposes- - - = ~~ ee een enn e ad val, 25% 


04.10 Blotting paper, carbon paper, file folders, 
book covers, and all other paper and cardboard 


and articles of paper or cardboard, not, 
elsewhere provided for ----+--e enn unae ad val, 15% 


Chapter 5 
BUILDING MATERIALS 








Tten No. Description Unit ____-Rate 
05.01 Gypsum, lime, coment; all the foregoing, whether 
or not colored ----+--~---------+-- ad val, 10%, 


05.02 Wood rafters, tinbors, and hoards, of 211 kinds 
and dinonsions, whether rough, or planed, or 
tongued and grooved - --2- ----+~--e= ad val. 104 


05.03  Voneers and plywool -- 2 ---- se eee eee ad val, 15% 
05.04 Pressed boards of sawdust or other fibres ---- ad val, 15% 
05.05 Wooden doors and windows, wooden shutters, 

wooden francs of a11 kinds for windows and 

doors, wooden railings; all the foregoing, 

with or without motal fittings --~---.--- -=- ad yal, 20%, 
05.06 Profabricated houses of whetevor material mde -- ad val, 256 


05.07 Iron or steel shoots, whethor or not galvanizod, 
aluninun shests, and asbestos shocts; all the 


foregoing, plain or corrugated - --+-+-+---- ad val, 10% 
05,08 Bars, rods, and wire, of iron or steol.---~+- ad val, 10% 
05.09 Neils of all kinds, iron or stool ------- - adval, 10% 


05,10 Pipe and pipe fittings, of all kinds, of 
whatever materinl mde ---+---.-- owwew  ad-val, 10% 


| 
ae d 
i. ‘ ; 
—_? a ee! Sk ee ae elle le i iid ae 





Item No, Description _ Unit Rate 


05,11 Sliding shutters and doors, end fittings 
therefor .-.-<-+-+ ae tee es A de lige ws ao tee ad val, 20% 


05.12 Plain glass in sheets -.-.~-.~.--ee+=- ad val, 10% 


05,13 Glass in sheets, frosted, colored, or otherwise 
BACATOd Sn oe Sa eke bw Oe wa ae ew ad val. 20% 


05,14 ‘Tiles of marble or stone of a1) kinds, and 
ceranic tiles, ‘iermarit" tiles, and 
porcelain tiles, white, colored, or 
decorated +--+ ---~----+--- w----- - ad val, 30% 


05,15 Paint and varnish of all kinds, and paint oil- - ad val. 208 


05.16 Worked ircn or steel for railings, windows, and 
doors; keys, locks, and all other construction 
miterials not elsewhere provided for ----- - ad vel, 15% 


Chapter 6 
AGRICULTURAL MATERL 


Se 


Item No. Description Unit Rate 


06,01 Agricultural implements: Plows, spades (including 
spading forks), harrows, cultivators, hoes, 
agricultural drills and planters, mowers, 
scythes, sicklos, rakes, roapers, harvosters, 
thrashers; ali the foregoing and parts thereof, 
not olsewhere provided for, whether operated by 
hand or otherwise, whether assombled or 
unassembled~ -- === eee eee ween eee EXEMPT 


06,02 Agricultural wter pumps including eccompanying 

motors, tssemblod or unassembled, and water pump 

parts not elsewhore provided for----+----- EXEMPT 
06,03 ‘Treos for transplanting, including date palms ~~ EXEMPT 


06,04 Fertiliser ~-. es ccwawwwenevunene EXEMPT 


Chapter 7 
JE} RELATED ARTICLES 


Item No. 2s Deporintion Uae 


07,01 Pearls, natural and cultured or cultivated - ~ - ad val, 15% 


07.02 Diamonds (including rose and brilliant), rubies, 
sapphires, emeralds, coral, turquoise, and all 
other precious and semiprecious stones, whether 
genuine, synthotic, or imitation; al] the 
foregoing, worked or partly worked to make them 
suitable for use in jewelry ------+----+ ad val, 154 


07,03 Watches, clocks, watch straps, and witch 
bracolets; aJ1 the foregoing and parts thereof - ad val, 15% 


07.04 Shirt studs, cuff-links, cuff buttons, hair 
ornaments, powder cases, vanity cases, hand bags, 
purses, and jowelry boxoge-- = = = ee ee ad val, 154 


07.05 Joewolry of all kinds, of procious or non-procious 
notals, whether or not containing precious or 
non-precious stonos, and jewelry of non-motalic 
substances whothor or not with imitation stones - ad vel. 154 


ffiote: This provision is to bo interpreted 
to include beads of all kinds of precious 
or semiprecious stones and not to include 
beads of other materials (such as glass, 
wood or plastic) which shall bo dutioble 
under the last item of Chapter 


07,06 All articles not elsewhere provided for, wholly 
or in part of gold, silver, or platinun- - - ~ - ad val, 154 


Chapter 8 
TOBACCO AND TOBACCO PRODUCTS 


06,01 dwek «cece secwsavce enw enn nen kilog, 55 qirs! 
03,02 Tobacco and tobacco products of all kinds- - ~ - ad val, 150% 
f.03 Cigarette papr---~-------------- kilog, 10 qir 


Chapter 9 


MISCELLANEOUS 
Itom No. Description Unit Rate 
09.01 Ambergris, civet, essence, misk, and seent---- ad vel, 30% 


09,02 Perfume, and cologne and other toilet wators-~- ad val, 30% 


09.03 Cosmetics and toilet preparations, such as beauty 
cream, powler, lipstick, hair shampoo, shaving 
crea, dentifrice, nail polish, nail polish remover, 
and other nreperations (except soap) for 
beautifying or cleansing the hair, skin, 


teeth, or nile. -- eee ee ee ee ee ee ad val, 30% 
09.04 Incense gums and woods (including "o'uodeh"), 

and incense preparations «+ +------+-+--- ad val, 30% 
09.05 ToyS--~ ~~ ee nnn nen ne ewe eee ad val, 30% 


fiiote: This item shall be interpreted to 
include only those articles chiefly used 
for the anusenont of children, whether or 
not elso suitable for physical oxercise 
or for nontal development, 


09,06 All sports cquipmont for physical exercise 
(oxcept fishing equipment), and hunting 
shotguns and hunting cartridges- . - ~~ euee- ad val, 30% 


09.07 Photographic apparatus and appliances, an’ parts 
thereof, and photographic films, pictures, and 


PIAtES Swe mr tw maw renner ner wu ne ad val, 30% 
09,08 Wire and tape recorders, loudspeakers, and 

combination radios and recorders. -------- ad val, 35% 

Radios including car radios whether or not 

nthligide « Sec e wee ewe ww ewe wwe ad val. 20% 


09,09 Household and office furniture, not clsewhere 
Provided for - - = 2 ese - ee ee en ene -=- adval, 20% 


%.10 Refrigerators, deep freezers, fons, hoating 
equipment, sir conditioning equipment, irons, 
washers, water honters, vacuum cleaners, stoves, 
and other similar articles; all the foregoing, 
if operated by clectrical power-------+-+--- ad val, 30h 


09.13 


09.14 


09.15 
09,16 


Description 3 Unit Rate 


Chandeliers, lamp shades, and lighting fixtures 
of 411 kinds not elsewhere provided for---~+-- ad val. 


Hubble-bubble and all other pipes for tobacco, 
cigarette holders, cigar holders, cigarette 
boxes, cigarctte cases, and cigarette lighters 


Of BUI. TYPOS wa wer ww ewer ebsoowenan ad val, 
Patent leather and chamois leather ~..«-..--- ad val, 
Other leather of all kinds ----.------- ad val, 
Patent leather shoes -~--e-- ee ew eee ad val, 
Rubber shoes and elippers off all kinds -----~- ad val, 
Other shoes and slippers of all kinds ---.-- ad val, 
Articles ov ail kinds mde of leather, not 
elsewhere provided for---- ~~ eka necne ad yal, 
Fishing nets and fishing netting --------- ad val, 
Coal, charcoal, firewood, and all other solid 
PUG sh ei Wee we ee dad ad val, 
Petroleum and petroleum products: 
Gasoline, including aviation gasoline- - ~~ - « ad val, 
Kerosene und Diesel fuel oil --.-----+---~ ad val, 
Machine oil of all kinds ------+--. 8-6 ad val, 
Machine grease of all kinds----~--~- eevee a0 Yall, 
Asphalt, pitch, and tare ----+--s-e =~ ad val, 
Other petroleum and petroleum products 
not elsewhere urcvided for ~---+------- ad val, 
Alcohol, whether or not denatured ~------- kilog, 
Brassware known as "kolandi", whether or not 
decorated. «+e - ese a & Semone wan ad val, 
Enamelware, aluminumvare, copperware, and 
brassware (except kolandi) -~----++-- ween adval, 
All articles mde entirely of iron or any 
other metal of 011 kinds, not elsewhere 
ad val, 


provided for = - 2-2-2 see een nue aie 


Tumblers, bowls, water jugs, coffee and tea cups, 

plates, pots, lamp globes, and all other articles 

made of glass or china, whether plein, colored, 

or decorated, which are not elsewhere provided . 
Mv ARE ee wre cn wenrenawmnenm ad val, 


30% 


15 
25% 


204 





SE ERE ee 


09,22 Automobiles, trucks, busses, motorcycles, bicycles, 
airplanes, ships, launches, tugs, boats, carriages, 
and all other transportation equipment, not 
elsewhere provided for --------e----- adval, 15% 


09.23 Electric generators and electric motors, electric 
transformers, telephone and telegraph apparatus, 
electric lifts, electric dry or wet cells, 
magnetos, light bulbs and tubes, switches, panels, 
circuit breakers, fuses, meters, testing apparatus, 
insulated wire and cable, plugs, outlets, and all 
other electrical apparatus end articles not 
elsewhere provided for» --eesee--e--= ad val, 15% 


09,24 Swing machines, typowriters, calculating 
machines, woighing apparatus of oll kinds----- ad vol, 15% 


09.25 Cement mixers, stone crushing machinery, and 
machinery for making cement bricks or blocks --.- ad val, 10% 


09.26 Engines and other spare parts for any kind of 


machind= ~~ mw ee ene ena eee ewe ad vel. 15% 
09,27 Plastic articles of all kinds not elsewhere 

provided for - ~~. e--- eee ee ee nee ad val, 15% 
09,28 Tanning chemicals and mterials --------- ad yal, 10% 


09.29 Brushes of all kinds, buttons of all kinds, 
umbrellas and canes, matches, dye, soap of all 
kinds, tires and ‘nner tubss, and all other 
articles of any kind not eLsewhere cnumorated 


or provided for in this Ordinance- - +---+--~-- ad yal, 15% 
Chapter 10 
SPECIAL EXEMPTIONS AND PRONIBITIONS 
| ia. TE ORS Oe 





10,01 All articles imported for the following are exempt from import 
duties and demurrage charges according to instructions issued 
by the Ministor of Munanco: 


Item No 
10,01 


10,02 


scription oars 


All articles etc. (cont'd): 


(A) All articles imported specially for His Majesty the King 
and His Mejesty's Family, All articles accompanying 
members of the Royal Family returning from abroad for 
their own personal use or as gifts for their relatives, 


(B) Articles for the official use of accredited diplomtic 
or consular establishments, provided that this exemption 
shall be granted only to the extent that the country 
represented by the establishment grants reciprocal 
privileges, 


(6) Articles for the personal use of accredited Ambassadors, 
ministers, charge d'affaires, counselors, secretaries, 
attaches, and consular and other officers and of foreign 
staff members of accredited diplomatic and consular 
establishments, provided that this oxemption shall be 
granted only to the extent thot the country represented 
by the officer or st-ff member grants reciprocal privileges, 


(D) Arms and ammnition imported by tho Government of Saudi Arabia, 


All the following articles are exempt from import duties, 
subject to instructions issued by the Minister of Finance: 


(A) Articles exported from Saudi M'abia and returned, 
including containers empty or filled (notwithstanding 
Section 214). 


PROVIDED, That if any such articles, when abroad, 
are advanced in value or improved in condition, 
whether or not altered in character, they shall 
be dutiable upon the value of the advancement or 
improvement, at the rate which would apply to the 
article in the advanced or improved condition if 
not within the purview of this provision, 


(B) Usual personal effects of persons arriving in Saudi Arabia; 
usual effects and food of pilgrims; and usual household 
effects of persons emigrating to Saudi Arabia; all the 
foreroing, if not for sale or exchange, and not for gifts, 


PROVIDED, That such articles arrive and are claimed 
by their owner before 90 days after the arrival of 
the owner, 


(C) Samples of merchandise, for display purposes and not 
intended for sale, 


— 


Item No, Description ae ’ Fide 


10,02 All the following articles etc, (cont'd): 


(D) Gold or silver, unworked, in lumps, ingots, scrap, 
and broken pieces; permitted coins and other currency, 


10,03 All persons are prohibited from importing into Saudi Arabia from any 
foreign country the following: 


(A) Articles contrary to Islamic faith or culture, 


(B) All alcoholic drinks of all kinds; and any article 
consisting in whole or in part of heroin, morphine, 
cocaine, hashish (marihuana), opium, or any other 
narcotic substance, except any such article imported 
to be used only for modicinal purposes. 


(C) Arms, ammunition, and any other implements of var, except 
such articles imported by the Government of Saudi Arabia, 


(D) Articles of food for human consumption found to be 
unfit or injurious to health, 


NOTE: The term "not elsewhere provided for" shall be interpreted to mean not 
provided for in any other provision of Section 101, Title I, of this 
Ordinance, 


TITLE II 
GENERAL PROVISIONS 


SECTION 201, SHORT TITLE, 
This Ordinance may be cited as the "Tariff Ordinance of 1372", 


SECTION 202, DEFINITIONS. 
For purposes of this Ordinance -- 


(a) Article. --Tho term "article" means any unit of goods, wares, merchan- 
dise, or chattels, whether grown, produced, fabricated, manipulated, or manu- 


factured, 


(b) Import.--To import means to bring into the territorial jurisdiction 
of the Kingdom of Saudi Arabia from a foreign country any article which is 
intended to be entered for uso in Saudi Arabia, 


(c) Export.--To export means to take or send an imported or domestic 
article destined for a foreign country beyond the territorial jurisdiction 


of Saudi Arabia, 


(a) Enter.--To enter or to mke entry means to complete the formalities 
necessary for an article to be legally imported, exported, or transhipped. 


SECTION 203, APPLICATION OF THE LAW, 
Notwithstanding any other provision of this Ordinance, the rates of duty 


prescribed herein shall be applicable to all articles on which the duties and 
dues have not been paid when this Ordinance becomes effective. 


Provided however, that all articles released on deposit prior to the 
effective date hereof shall be subject to all duties, fees, and charges in 
effect on the date deposit, is made, 


SECTION 204. APPLICABLE LAWS AND REGULATIONS, 

The conditions undor which articles may bo imported, exported, or 
transhipped to a foreign country, and under which vess sels may be entered and 
cleared, and the documents to be presented, the fees and charges which shall 
be collected, and all other circumstances and conditions relating to these 
transactions shall be govorned by this Ordinance, by such other laws of the 
Kingdom and regulations now in effect which are not contrary to this Ordinance, 
and by the rules and regulations which may be from time to time promgated 


as herein provided. 


SECTION 205,  REPEALS, 
&) General Ropeal.--All Royal Decrees, Ordinances, Orders, Instructions, 
Regulations, or parts thereof inconsistent with any provision of this Ordinance 


are horeby repealed as of the effective time of this Ordinance, 


(b) s-eAll rights and liabilities originating under 
laws in effect prior 4 this — which are not settled at the time of 
effectiveness of this Ordinance shall be governed by the provisions of 
‘he laws under which such rights or liabilities originated, 


SUCTION 206, AGRULMANS NOT MODITI=D. 

lio provision of this Ordincuce shall be construed to modify the terms of 
eny agreement heretofore or hercafter duly enterod into between the Kingdon 
of Saudi Arabia and any state, porson, partnership, association, or company, 


SHCTION 2 ADDITIOUAL TAGS. Pais CHARG.S. 

Sxeopt as provided in Title I, Soction 1°1, Chapter 10, Item 10,01 and 
10,02, of this Crdinsneo, motorcar license fces, and derurracc, porterace, 
and customs employees overtime fos and charges shall be collected and paid, 
and deposits shall be mde“and settled (by refund or forfeiture) in the 
amounts prescribed in thy Deerans, Ordinances, Orders, and Regulations which 
aro in force at the bine this Ordinanee becomes effoctive, or in the amounts 
prescribed thorofor at a Jater tine by Royal Deecrce, The Systoms Administra 
tion shall colleet tho surtax assigned for tho lynicipality, the quays, and 
the schools, totaling to ton percent of the import duty, which will he 
distributed anone then by the ifinistry of Pincnee, No dutios, taxes, foes, 
or charges othor than those provided for in this Ordinance shail be levied, 
collected, or paid unon any article imported, exported, or transhipper to a 
foreign country. 





SECTICI 20 IGS AND CONTATINS3, 

Any unusval material, article, or form which is used for covering or 
holding am’ inported article (whethor such article is dutiable or oxempt 
fron duty), ond which is designod for use otherwise then in the bona fide 
transport:tion of such article to Saudi Arabia, shall be subject to additional 
duties at tho rate to which the sans wold be subject if separately imported, 


SSCTIO:N 209. CUSTOMS DTN TSTR TIO}. 

Tho ifinister of nance shall carry out the provisions of this Ordinance 
through an organization to bo ‘mown as the Customs Administration of tho 
Ministry of Finance, which is horchy establishec, The chief executive officer 
of the Customs Administration shall be the Diroctor General, who shall be 
appointed by the llinister of Finance, Tho Director General shall be responsible 
to the iiinistry of Finance for carvying out ‘he provisions of this Ordinance 
and tho rules end rorulations prosexibed thereunder. 





The Central Gf2ico of tho Custons Administration shall be composed of 
such divisions and omployors as the ilinister of Tinance shall approve. Customs 
Districts, Ports of dniry, end other custons posts and estublishmonts shall 
romain as nov constituted, subject to such chanzes as may from tine to time 
bo approved by the iMnister of Finances, including the establishment and 
maintenones of free zoncs ond foroign trade zonos. 


All chiefs of divisions of the Central Office, Directors of Customs 
Districts, and Directors of First Class zorts of Mntry of the Customs Adminis- 
tration shall bo appointed by the Minister of Finance on nomination by the 
Director Goneral, 


SUCTION 210, CUSICNS UBULATTONS, 

The Minister of Finance shall from tive to tine proseribe such rules and 
remulations, not inconsistent with this Ordinanec, as may be necessury to 
carry out the provisions of this Ordinance, Such rules end rogulations shall 


pave the full force and effect of lov, 


SECTION 211, DELIVERY OF ARTICLES TO CUSTOMS CUSTODY. 


All imported articles and articles for export or or transhipnent shall, for 
the purposes of this Ordinance, be delivered into the custody of the Customs 
Administration at any of the ports of entry which the Minister of Finance may 
from time to tine designate, 


SECTION 212, BILL OF ENTRY, 
Except in the case of perishable comnodities which may be conditionally 


released from customs on permit pending submission of a bill of entry, the 
rttease of imported articles from the custody of the Customs Administration 
shall not be made or procured except by virtue of a bill of entry presented 
in the form prescribed and supported by such documentary evidence 2s may be 
prescribed by rules and regulations approved by the Minister of Finance, This 
provision shall be made effective at a later date specified by the Minister 
of Finance. 


SECTION 223, OWNERSHIP AND ENTRY OF IMPORTS. 

The person named in » delivery order issued by tho Master of any vessel 
or his avent may be regarded by the Customs Authorities as the owner of the 
goods. The omer of the goods or his duly authorized agent appointed by him 
in writing may make ontry of the goods. 


SECTION 214. VALUATION Oi IMPORTS; CONVERSION OF CURRENCY. 
For purposes of this Ordinance, including assessment of duties and 
compilation of statistics -- 





(a) Valuation of Iuports.-- The value of imports shall be based on the 
actual. price paid or agreed to be paid, in terms of the currency of the country 
from which exported, packed ready for shipment at the port of export plus cost 
of insurance and freight, Whenever this value cannot be ascertained, the value 
of imports shall be based on tho nearest ascertainable equivalent of such value, 


(b) Conversion of Gurroncy.-~ The value of imports expressed in foreign 
currency, shall, e8 of the time of acceptance of the bill of entry, be converte? 
into Suudi Arabian currency ot the middle commercial. exchange rate last 
published by the Saudi Arabian Monetary Agency. 


SECTION 215, PAYMENT OF DUTIES, FEES, AND CHARGES; CURRENCY, 

No article shall be released from the custody of the > Customs Administration 
until any and all duties, foes, and charges provided for in this Ordinance have 
been paid to or deposited with the Customs Administration in such legal currency 
of the Kingdom as the Minister of Finance shall prescribe as acceptable for 
payment of such duties, feos, and charges. 


SUCTION 216, UNDERPAYMENT. 

When loss than the amount of duties, fees, or charges prescribed in this 
Ordinance has been assessed and collected, regardless of the reason therefor, 
the one chargeable at the time of entry with the duty, fee, or charge shall 
poy the deficiency to the Customs Administration if demand is made therefor 
in writing within such period prescribed by the Ministor’ of Finance, 





SOCTION 217, REFUNDS. 


When more than tue amount of dutics, fees, or charges prescribed in this 
Ordinance has been asscssed end collected, regardless of the reason therefor, 
the Customs Administration shall refund to the one paying such excess the 
amount paid in excess of that proscribed in this Ordinance if demand is nade 
therefor in writing :ithin such period prescribed by the }finister of Finance, 
The Custons Administretion shall notify the one paying the excess immediately 
upon the discovery of an overnaynont, 


SUCTION 216, SAT oTY OF LISS AND PROPGRTY. 

Articles of & character which are canzerous to the safety of life or 
proverty, such as certain inflorable or explosive articles, shall be roquired 
to be packed, stored end handled in such a manner and under such conditions 
sé to safeguard lise and property, and in places to be approved by the 
responsible authorities, 


SECTION 219. SMUGGLING. 

Any porson vho wilfully imports, or assists in so doing, any article 
contrary to law, or who knowingly receives, possesses, concesls, buys, sells, 
or in any manner transrerts or assists in the transportation of such article, 
shall be deemed zuilty of smuggling. 





If any porson enters or attempts to enter or introduce into Savdi Arabla 
any article froma forcign country by means of any Zreudulent or false invoice, 
declaration, affidavit, letter, doevrent or b° means of false statement, written 
or vorbal, «ithout roasonable cause to believe the truth thercof, or aids or 
procures the making of any such felse stetement as co any material feet or who 
is responsible for any other wilful act of cormission or omission, whether or 
not tho Kingdom shall or may be deprived of lawful duties as a result thereof, 
shall be decmed guilty of smuggling. 


The investigation, upprehension, conviction, anc punishmont for sme7ling 
activities shall be rovarned by the Decvers, Ordinances, Orders, and Reguiations , 
or perts thereor, in eflcet ct the time of the effectiveness of this Ordinance 
and by any rules snd resvlations issued pursuant to this Ordinance, 


SECTION 220, GRVIUTTIZS, 

Any officer or ouployce of the Customs Administrstion who, except in 
collection of dutles, charcve and foes according to law, shall solicit,denand, 
exact, receive or accop’, from: any person, directly or indirectly, any gratuity, 
money or thing of vuluc, for cny service performed under the Customs laws or 
regulations, or in consideration of uny official act, cr of the omission of the 
performance of any such «ct, in conncetion with or pertaining to the importation 
or exportation of any article shell uvon beine Sound guilty by a committee duly 
constituted for “he purpose br the Director General of the Customs sdministratior 
bo punished in accordance with the Ordinance of Govarnmont “mployees, 


SECTION 221, GXPORT PTT OF ANTRY, 

Ilo article shall. be oxsorted excopt upon submission of an export bil) of: 
entry by the exporter or his duly qualified arent, in the form and nannor 
presc ‘ibec by Customs Reeulations. Such bill se] contain a complete and 
accurate deseription of the article to be exported, tho quantities and values 


thereof, and a declaration signed by the exporter or his duly qualified agent 
that the material facts therein are true and correct, Exports shall be exempt 
from all export duties but shall be subject to fees and charges prescribed in 
the laws and regulations in effect at the time this Ordinance becomes effective 
for demurraze, porterage and overtime of customs officials and employees, 


SECTION 222, ARTICLES IN TRANSIT TO FOREIGN COUNTRIES. 

Articles, including baggage and vessels and other means of transport shall 
be deemed in transit when the passage across the territory of Saudi Arabia, with 
or without transhipment, warehousing, breaking bulk or change in mode of transport 
is only a portion of 4 complete journey beginning and ending beyond the frontier 
of the Kingdom, Articles in transit shall be exempt from customs duties but shal] 
be subject to fees and charges for services rendered-such as porterage and 
demurrage at the same rates applicable to imports and exports; 
this article shall be put into force after the completion of construction of 
the warchouses for transit goods in the Customs and the issuance of instructions 
from the Minister of Finance-for transit goods, 





D " yn 


Jidda, Saudi Arabia 
November 20, 1952 


TO: Sadek Bey Husseinit 
Director, Liaison Office 
for Technical Assistance 


FROM: Edward Botsig 
Acting U, S. Director for Technical 
Cooperation in Saudi Arabia 


RE: Enclosed letter concerning tobacco tariff 


We enclose a letter, dated November 20, 1952, signed by 
Mr. John A. Dunaway, Chief of the Public Administration and 
Government Services Division; and Mr, Robert B, Kennedy, Tariff 
Advisor, 


This letter, concerning the tariff on tobacco, is addressed 
to HeR.H, the Crown Prince of Saudi trabia, 


We shall greatly appreciate it if you will expedite the 
translation and sion of this letter to the proper officials, 





Jidda, Saudi Arabia 
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July 24, 1952 


CONFIDENT LAL 


MEMORANDUM TO: A.M, Young 
FROM’ B, Kennedy, Tariff Adviser 
SUBJECT: Monthly Operations Report 


&. & db, Be art was informally received to the effect that 
fils Majesty wished to eliminate all customs duties; thet He did 
not want his people to pay any such taxes; that this attitude was 
by reason of his desire to do something for his people in his 


last days, These ¥ Ss were generally know, which resulted in 
a flurry of sell merchants to get rid of their duty-paid 
inventory; the of Commerce and influentisl merchants 


raised e protest and; Customs authorities compleined of nothing 
to do for the reason that merchants were not entering their mer- 
chandise pending further word on the duty elimination. 


Upon request of the Minister of Finance Dr, Young, &. 
Dunaway, our interpreter Fuad Najjar and I went to Riyadh for 
discussion on our proposal for tariff and customs revision. ‘The 
first day in Aiyadh definitely indicated that there was some 
type of crisis with reference to customs duties, The Minister 
proposed that a meeting be arranged for the next day with the 
Grown Prince and his advisers. However, the crisis apparently 
passed for the meeting did not materislize, Instead, we had 
discussions with the Director General of Customs and other lower 
officials, Sinee the only saber of my ry pot wailch had been 
translated was my Proposed Tariff Schedule (not including actual 
proposed rates), it was decided that these discussions insofer as 
my proposals are concerned would have to await the comlete 
translation, 


There is eee roason to believe that the King did express 
his desire to eliminate customs duties, but that the Crown Prince 
and other advisers dissuaded him or found some means to block the 

« The Crow Prince in a conference with us indicated his 
definite feeling that the tariff should remain as a substantial 
source of revenue, 


It is very likely that these events can be turned to our 
benefit. The tariff policies of the Government are, and will con- 
tinue to be, to the fore in 

country for some time 





This month brought the completion of my recommendations 
for revision of (a) the tariff, and (b) the general provisions 
of the tariff law in order to implement (1) the new tariff 
schedule and (2) li, Dunaway's osals regarding customs ad- 
ministration, Translation of this report is being eted, 
at which time it will be presented to the Minister of Finance. 


e. The above referred to discussions in Miyadh indicated 
a willingness on the part of the Saudi government officials for 
the installation of a modern import-export Statistical Division. 
Details for obtaining a request from the Saudi government for a 
full time import-export statistician are being comleted. 


ad, No developments. 
e. No developments, 


*, 


ma! 1952 





a AN, Young 
a R,B, Kennedy, Tariff Advisor 
Subject: Operations report for quarter ending June 30, 1952 


1, Background studies with reference to establishing sound 
tariff policies were completed early in this quarter, Attempts 
to obtain usueble import-export statistical data and customs 
revenue data brought results not completely satisfactory. Studies 
of existing tariff and customs laws and regulations were diffi- 
cult by reason of the lack of a sound system of recording amend- 
ments, Yespite these difficulties, I collected and analyzed such 
data as could be obtained, 


2, The drafting of a Draft Royal Decroe embodying my re- 
commendations as to rates of duty and general provisions of law 
was completed. Also, my exposition with reference to this law 
was practically completed, ‘Translation of the tariff schedule 
was started, 


3. One of the most difficult problems confronting us on 
the tariff is level of duty, The principal difficulty encountered 
in the earlier period of work was that the Minister of Finance 
opposed any reduction in the total customs revenue, The Assistant 
Deputy Minister of Finance (Najib bey Salha) for a time took a 
like view, but his view has definitely changed, In a conference 
some weeks ago with Dr. Young, Mr. Dunaway and me, he openly 
expressed his views with reference to levels of duty and total 
customs return, indicating a willingness to go along with a 
program of lower rates, His views actually go farther than we feel 
justified in recommending, However, his ideas with reference to 
level of duty have been incorporated in a modified form in the 
proposed tariff schedule, Also during this quarter there was a 
decided weakening in the views of the Minister, Apparently he is 
being softened not only by the influence of the Assistant Deputy 
Minister, but by the reported wish of the King to alleviate the 
burden of taxation on the poor, 


4, Other than the proposals as to level of duty the basic 
changes in the tariff policy ere directed to encourage imports, 
exports and transhipments. ‘Some of the more important changes are 
the use of ad valorem duties throughout the schedule, the use of 
a single rather than e miltiple tax system, and the change in 
basis of wlue from CIF to FOB, Many other changes are proposed. 
Also the basic law has beon drafted to include the padre 2 made 
by Mr, Dunaway with reference to customs administration, 


Sitda, Seuid Arabia 
Joly 23, 1952 


eG AR Tor Sadek Bey aeeeind 
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Same) & Stratton 
TU, 5, Diveetar of Tegimigs) 
Cooperation in Samii agubia 





10: A, EB, Young, Chief Financial Mssicn 


FROM: Robert 5, Kennedy, ‘ 
SUBJECT: Monthly Operations Report 




















a. The most sipnificant development inscfar as the tariff is 
concerned has been tho attitude of the Assistant Deputy Munister of 
Minister of Finance toward levels of Ohi Until 
was a decided opposition by these offi to any 


Hu 


support 
a genera) redvotion of the tariff, In 
ssistant Deputy Minister of Mnance, he 
rates should be few and lower than those 
s official promised support of our reconnen- 
In a later moeting with the Mnister of 
appeared thet the Assistant Deputy Minister had been at. 
the Minister along these lines, The Minister 
deated that his previeus ideas as te total customs 


ani recommendations for the general revision of the 
advantage in a modified form of the attitudes 
these two officials, The first rortions of this report 
being translated, They deal with the 
ch are recommended for adortion by the 


remaining portions of the report are now boing 
will inolude my specific recommendations as te level 


il 
ay 
& 
it 
get 


ft 
i 


ty 
i 


peekage zs 
iu ite 
eEPeiect f: 
Hsin 
a zg 
if 

efi 
[i 
iby 

2” 





“arg § @ 
GONPLDENTLAL April 16, 1952 


TARIFF: Report for the period September, 1951 
to Merch 31, 1952 ; 


1. In summary af work has been chiefly directed to: (a) 
acquainting myself with ocal conditions affecting formulation of 

the tariff policy wnich I would recomend as best for adoption by 

the Saudias (b) making contact with financial and customs officials to 
determine what would be acceptable to the responsible officials; (c) 
formilating and presenting ideas as to type of duty (ad valorem or 

nag ret 8 of valuation, and type of tariff nomenclature best sulted 
for 8 “pabiag and (d) acquainting myself with the details of the 
present customs administration so that [ can be of the greatest possible 
assistance to Mr, Dunaway. 


2 The problem has been the proper levels of duty for 
Saudi Arabia, nyt agreement by all the Saudi officials that all 
items necessary for the subsistence of the poor should be subject to 
very low duties or should be exempt. “lso, there is widespread support, 
Geog. from Prince Feisal and Najib Bey Salha, for accepting at least a 
temporary reduction of the total return from customs revenue which 
might result from such a change, through encouragement to trade from a 
lower level of duties and better administration with subsequent 

better revenue may result. “lthough this matter has not yet been 

fully presented to him, the Minister of Finance has indicated oppo- 
sition to any reduction of the total customs return, His feeling has 
beon that any such reductions should be offset by higher duties on 
luxury items, Further representations on this point are now being 
considered, This is undoubtedly the most difficult matter confronting 
me at the present time, 


3, ‘The question of type of duty (ad valorem or specific) will be 
the subject Gor further discussion with Saudi officials, Mr, Duna 
and I are of the opinion that ad valorem duties for ell products would 
be best suited for Saudi 4rabia, The basic reason for this is that a 
simple tariff schedule is necessary to overcome difficulties of adminis- 
tration. 5y the use of ad valorem duties the tariff schedule can be 
drafted in a few broad categories. If specific duties are used a 
minute classification nomenclature would be necessary, “his would re- 
sult in many questions as to the ag for the tariff classifi- 
cation of any particular article orted. re are also economic 
factors which favor the use of ad valorem duties. There is, however 
considerable sition to the use of ad valorem duties, for the adainis- 
tration of such duties has been and is very bad here, the principal 
difficulty has been to arrive at the proper uti che value of items now 
subject to ad valorem duties, “ith the installation of administrative 

8, “r. Dunaway and | ere of the opinion that the veluation 
problem can be solved, Sasic work on proposels for the use of ad 
valorem duties is now being done. 





_ 4, «~The style of tariff nomenclature must necessarily be dee 
termined by decision es to type of duty. 


5, Representations to customs officials are being made for a 
ge in tho basis of dutieble value, At present the basis is CIY 
cost of the merchendise, freight to the port of entry, and insurence), 
Por many administrative and economle reasons we are proposing that the 
basis be changed to FOB port of export. At present there is much oppoe 
sition to this change, but proposals to be presented et the top level 

are belng drafted and will be presented in due course, 


6, With reference to customs adulnistration I have spent consider- 
able time making a detailed study with iir, away as to present 
practices, We have followed entrance formalities step-hyestep, ‘The 
overall administration is also being studied, Particular difficulty is 
found in the accounting section and the office of the cashier, It is 
important to secure the aid of an accountant to help wth these diffie 
culties, My understanding is that an audit of the cashier of the Jidda 
customs has been attempted but a year's work by the auditors brought no 
conclusion, ‘The Jidde customs director asked for our eid in setting 
up some procedure to eliminate this difficulty, We have proposed a 
tewporary measure, 


7, I have done considerable work on assembling statistical 
data, Yate given me by the Saudis are very inaccurate and badly 
arrenged, I have done detailed work on these data, “uch work is 
necessary (a) in determining proper lovels of duty, (b) in forecasting 
the effoct of rate adjustments, (c) to acquaint myself with the items 
of importance in the trade of Saudi 4rabia, and (d) to eliminate 
lenguage difficulties with names of products, lly statistical compilation 
ia in “nglish as well as Arabic, The statistical data given me are 
recorded on separate sheets for each separate item, The assistance of 
a treined importeexport statistician would make possible the instie 
tution of a modern system for compiling trade statistics, The Seudi 
officiels have show interest in this matter in spite of their Inherent 
opposition to publishing trade statistics, Work is in progress to 
bring about the use of modern statistical methods, 


Robert 3B, Kennedy 
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DEPARTMENT OF COMMERCE X rh 
BUREAU OF THE CENSUS j : 
WASHINGTON 25 “if p ‘ VA 
arch 7, 1952 
AIR MAIL 


Mr, Robert B, Kennedy 
Assistant Customs Adviser 
American Embassy 

Jidda 

Saudi Arabia 


Dear Mr, Kennedys 


We received 2 request on February 19, 1952, from the 
Washington office of the International Business Machines Corporation 
for " a write-up of how import and export statistics are handled on 
IBM equipment at the Census office," It was stated that you had re- 
quested such information from Mr, T, L. Cummins of the Paris office 
of IBM because you were “investigating the possibility of using IBM 
equipment in compiling and reporting import-export statistics," 


We prepared for the IBM Corporation a complete set of 
the tabulation specification sheets and some other technical materials 
relating to our foreign trade tabulation program, However, T have 
recommended that these highly technical documents not be forwarded 
to Saudi Arabia for the reasons which are given in my letter to 
Mr, Rayner dated March 7, 1952, a copy of which is attached, Un- 
fortunately, our operation in this field is so complex that we have 
not been able to develop a simple description of the reports or 
our procedures even though there is no security or other restriction 
on this material. 


In the attached letter I also suggested that we might be 
of some assistance to you through providing consultation service 
under the Point IV Program, Also that Mr. Thomas F, Corcoran, of 
our Bureau, who is now in Karachi, might possibly visit you to 
advise briefly on this subject, I am quite sure that Mr, Corcoran 
could be of considerable assistance to you even though his stay 
might be for only a few days. 


If we can be of any further assistance to you in this 
matter, please let me know. 
Sincerely yours 
(Signed) Calvert L. Dedrick 
Calvert L, Dedrick 


Coordinator, International Statistics 
Attachment Bureau of the Census 





DEPARTMENT OF COMMERCE 
BUREAU OF THE CENSUS 
WASHINGTON 25 


March 7, 1952 


Mr. M.D, ae 

International Business Machines Corporation 
1111 Connecticut Avenue, N, VW, 

Washington, D. ¢. 


Dear Mr, Rayner: 


Kennedy of the American Embassy in Saudi Arabia for a write-up on 
how import and export statistics are handled on IBM equipment at 


office, 


It is unfortunate that we do not have an adequate 
simplified description of operations and a flow chart in this field. 
What Mr. Kennedy needs is a procedure which is greatly simplified 
from that which we have to use in the United States because of our 
many demands for special data, It is probable that Mr. Kennedy 
would benefit more from a detailed description of the procedures, 
inoluding the use of IBM equipment, in the compiling of import 
and export statistics for one of the smaller countries which use 
such equipment, such as Panama or Nicaragua. I consider the docu- 
ments which deseribe our own procedures as being much too complex 
for presentation to a foreign government in illustration of the 
steps which they would have to take in compilation of foreign trade 
statistics, and recommend that they not be forwarded to Saudi Arabia, 


As part of its Point IV Program for International Technical 
Assistance, the Bureau of the Census, U. 5, Department of Commerce, 
provides training and consultation services in the field of trade 
statistics, especially in the collection, compilation and publication 
of import, export and shipping statistics, It is probable that, 
because of the various technical problems involved in mechanical 
compilation of these statistics, an American technician in this field 
could be of considerable assistance to the Government of Saudi Arabia 
in this matter. If that government is interested in such technical 
assistance, it is recommended that a project be initiated immediately 
through the regular Point IV Project channels, starting with the 
Country Director of the Point IV Program in Saudi Arabia. 


Mr. Thomas F, Corcoran, of our office, is now assigned 
to Pakistan as Statistical Advisor under the 

It might be possible for Mr. Corcoran to visit Saudi Arabia to 
advise briefly on this subject. He hes had experience in setting 
up foreign trade statistics systens for Latin American countries, 


Sincerely yours, 


(Sicned) Calvert | 4 Dodrick 


Calvert L. Dedrick 
Coordinator, International Statistics 
Bureau of the Census 


